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For U.S. Economy, a Plus Sign 


By Lawrence Malkin 

International Herald Tribune 

NEW YORK. — The govern- 
mraTs most widely used economic 
forecasting index made its first gain 
in February since June, the govern- 
ment reported Friday, confirming 
America's postwar euphoria but 
clouding economists' visions about 
when the recession will end- 

The Commerce Department an- 
nounced that its index of limiting 
indicators rose 1.1 percent in Feb- 
ruary, the biggest rise in nearly 
three years, after drop ping 0.5 per- 
cent the previous month. 

It takes a plus or minus reading 
for three successive months to sig- 
nal a definitive change of course in 
the economy, however. Many econ- 
omists are predicting that a recov- 
ery will begin during the spring, but 
others still do not see solid signs of 
a turnaround before the summer or 
even later this year. 

The dollar eased but stayed with- 
in a narrow trading range Friday. 
Currency traders said an expected 
economic recovery had already 
been taken into account by the dol- 
lar’s surge in the last month. There 


was no reaction from the stock and 
bond markets, which were dosed 
because of the Good Friday holi- 
day. 

More than half the February 
gain in the leading indicators came 
from the rise in stock prices, and 
much of the rest came from other 
intangible components such as 
consumer expectations and money 
supply and building permits. By 
contrast, the components covering 
basic economic statistics such as 
employment and orders were down 
or virtually flaL 

The gain was the largest since 
one of 1.6 percent in June 1988. 

“It’s redly just a reflection of 
euphoria on Wall Street and Main 
Street after the war," said a Chemi- 
cal Bank economist. Joseph Car- 
son. “1 think weTl have another six 
months of recession." 

In another statistic released Fri- 
day, (he government reported that 
sales of single-family homes rose 
162 percent in February after 
dropping 126 percent in January. 
Economists pointed out that a 
combination of victory psy chology. 
Heriinfng interest rates and unsea- 


sonably warm weather touched off 
a rebound, but they would not pre- 
dict how long it would continue. 

In the recent flow pf encouraging 

figures, ADm Sinai of Boston Co. 
Economic Adviserc Inc. saw “a 


. don’t know how much 


unique situation. 

“Wc just don't 
of the bounce is war-rdated,” he 

said. But be added that he suspect- 
ed a sizable amoimt of it was tied to 
the war. He cautiously forecast the 
start of the recovery from as early 
as May to as late as December. 

The problem for forecasters is 
that there are positive signals of 
economic psychology in consumer 
confidence and spending, housing 
purchases and permits, and mone- 
tary and stock market strength, but 
they conflict with what Mr. Sinai 
called "the big negative" in the real 
world of goods and jobs. 

The consensus forecast pub- 
lished monthly by Blue Chip Eco- 
nomic Indicators has the recovery 
starting during the 
About one-third of 
ers polled raised their forecasts this 
month. They cited the quick victory 
in the Gulf along with lower inter- 


est rates, imp ro v ed confidence and 
moderating inflation. 

But Gordon Richards, econo- 
mist for the National Association 
of Manufactures, said that noth- 
ing in the recent euphoria had per- 
suaded him to change his forecast 
that the recovery would not start 
until summer. On the contrary, be 
btnxowedanicdk^temtodtarac- 
terize several of tins week’s statis- 
tics as "false positives.” 

For example, figures released 
Thursday showing the largest rise 
in personal income since last Sep- 
tember also disclosed that spending 
rose three times faster, a situation 
that Mr. Richards warned was “Un- 
sustainable and has to have been 
financed by savings.” 

This led the economist to label 
unsustainable another figure, the 
slight rise of 0.07 perce n t in Fri- 
day’s leading indicatora compo- 
nent for consumer goods orders. 
Mr. Richards said be did not see 
how consumer spending could coot 
tmue to advance with crniaimeitt 
drawing down savings. 

The most decisive statistic for 

See ECONOMY, Page 8 


US. Treads Fine Line in Soviet Disarray 


By David Hoffman 

Washington Pott Service 

WASHINGTON — The tense standoff m 
Moscow this week underscored the pressures 
building on U.S.-Soviet relations as the Bush 
administration tries to do business with Presi- 
dent Mikhail S. Gorbachev of the Soviet Union 
while also expanding lies to the movement 
challenging him. 

Tbe administration publicly and privately 
cautioned Soviet authorities not to use force 
against demonstrators backing Baris N. Yelt- 
sin. president of the Russian Republic, the 
leading rival to Mr. Gorbachev, and said the 
ban on public assembly should be lifted. 

The messages were passed by Secretary of 
State James A. Baker id to tbe Soviet charge. 
Sergei Chctv erikov, in Washington and by .Am- 
bassador Jack F. Matlock Jr. to officials in 
Moscow after Mr. Baker tried unsuccessfully to 
reach Foreign Minister Alexander A. Bessmer- 
iynkh. 

“We urge the Soviet government to remove 
all unnecessary restrictions on rights of expres- 


sion and assembly as soon as possible," a White 
House spokesman, Roman POpaduik, said 
Thursday. "The current political crisis in the 
Soviet Union cannot be resolved through con- 
frontation. A truly durable and legitimate solu- 
tion can only come through peaceful dialogue 
and an orderly democratic process." 

Administration officials and outside experts 
said the deepening Soviet leadership struggle 
and Mr. Gorbachev’s turn toward authoritar- 
ianism was continuing to affect relations with 
W'ashington. 

U.S. policymakers are disma yed by his in- 
creasing reliance cm the military, the KGB and 
the defense-industrial sector, and by his reluc- 
tance to push ahead with the economic and 
political change s he started. 

Despite Mr. Gorbachev’s apparent retrench- 
ment, however. President George Bush and Mr. 
Baker are moving ahead with an a genda that 
includes cooperation in the Middle East, com- 
pletion of a strategic arms control treaty and 
resolving difficulties with the already-signed 
treaty limiting conventional weapons in Eu- 
rope. 


On a recent visit to Moscow, Mr. Baker also 
held three separate meetings with reformers 
and republic leaders, including representatives 
from the Baltic states pushing for independence 
and others seeking greater autonomy or inde- 
pendence from the Kremlin. 

Participants said tbe reformers, many of 
whom were initially dose to Mr. Gorbachev but 
who have moved away in recent months, urged 
the United States to continue its contacts with 
tire central authorities in hopes of moderating 
Mr. Gorbachev’s policies. 

Robert Zoeflkk, a Slate Department coun- 
selor and a dose adviser to Mr. Baker, tdd a 
Senate panel recently that the administration, 
in addition to dealing with the Kremlin and 
reformers, also hoped to reach out to other 
disaffected groups u Soviet society, including 
the military and defens e industry. 

Without their cooperation, Mr. Zoellick said, 
the ecooomic changes sought by the West wfll 
never succeed. But he acknowledged that it will 
be exceedingly difficult to build contacts with 
these groups m the current environment. 





Anno Monooi/TSc Anaida] Pten 

PAPAL HEARING — Pope John Phalli hearing the confession of one of adozenpi^iimfaxD 
Afferent parts of the world in St Peter’s Baafica at start of the Easter weekend. The Pope began 
hearing confession on Good Friday 12 years ago to tmderime the importance of the sacrament 

es Talks on Economic Crisis 



By Michael Dobbs 

Washington Post Service 

MOSCOW — Boris N. Yeltsin, 
the Russian Republic president. 


and frustration felt fay 


beau elections last year. Despite 


called Friday for talks between the their good intentions and higb- 
Commumst authorities and oppo- sounding titles, the self-styled 
ation parties to rescue the Soviet 


Boris N. Yeltsin, the Russian Republic president, during tbe parliamentary session on Friday. 


Union from its deepening econom- 
ic crisis. 

In a speech to the republic’s par- 
liament, Mr. Yeltsin said it bad 
become dear in the past few 
months that radical economic 
change was impossible without 
sweeping political changes as well. 

Hard-line Communists in the re- 
public had earlier blocked his plan 
to change the republic’s constitu- 
tion by creating a popularly elected 
presidency for Russia, the Soviet 
Union’s largest and most powerful 
republic 

Mr. Yeltsin's proposals for a 
complete overhaul of the Soviet 
system of government reflected the 


democrats” have so far been un- 
able to cany out meaningful 
rfmqgffs or even nummiin living 
standards. 

“The Russian Republic is living 
through one of the most difficult 
»nH dramatic moments in its histo- 

2 ,” Mr. Yeltsin said, accusing the 
rmimmis t Party of bringing tbe 
country to the brink of economic 
collapse and hyperinflation. 

He was speaking a day after 
more than 100,000 of his support- 
ers were involved in a tense stand- 
off with security troops in Moscow 
after being prevented from holding 
a democracy rally near tbe Krem- 
lin. The Communist Party newspa- 
per Pravda accused the Russun 


leader of resorting to "mob rule" 
by encouraging the protesters to 
demand the resignation of Presi- 
dent Mikhail S. Gorbachev. 

The Russian parliament was 
convened by Communist hard-lin- 
ers in an attempt to remove Mr. 
Yeltsin from his post as parliamen- 
tary chairman. Mr. Yeltsin tried to 
use the session to act on the results 
of a March 17 referendum at which 
a majority of Russian citizens vot- 
ed in favor of a powerful executive 
presidency. 

The session got bogged down in 
angty procedural wrangles, sug- 
gesting that the balance of forces a 
so evenly distributed that neither 
side can achieve its goals in tbe 
short term. Although legislators 
agreed to tfiscuss the results of tire 
Russian referendum, they rejected 
demands by Mr. Yeltsin's support- 
ers for a separate debate on the 
proposed constitutional changes. 


As the Soviet Union’s most pop- 
ular politician, Mr. Ydtsm would 
almost certainly win a contested 
election Ear the Russian presiden- 
cy. That, m turn, wouM put him in 
a good position to challenge Mr. 
Gorbachev. 

By emphasizing tbe need for 
Etical change, Mr. Yeltsin in 
speech Friday effectively acknowl- 
edged the impotence of his admin- 
istration in economic matters. Last 
year, after Mr. Gorbachev backed 
away from a radical economic 
package designed to create the ba- 
sis of a market economy in 500 
days, Mr. Yeltsin insisted that Rus- 
sia would push ahead with its own 
version of the program. 

Mr. Yeltsin’s proposals for polit- 
ical changes included the disman- 
tling of Communist Party cells in 
industry and the security fences, 

See YELTSIN, Page 4 


To Iraqis 

U.S. Turns Dawn 
Plea to Intervene 
As Kirkuk FaBs 

Compiled by Oar Staff From Dispatches 

DAMASCUS — Iraqi Kurds 
fighting tbe fences of President 
■ Saddam Hussein, said Friday that 
they had been driven from the dty 
of Kirkuk after fierce battles with 
government troops, the latest in a 
series of setbacks for the rebels. 

Other Kurds, in London, later 
claimed that Kirkuk had been re- 
taken from Iraqi troops. But the 
U.S. State Department said in 
Washington that the important oil- 
prodndog center was in the hands 
of Saddam Hussein’s faces. 

A White House spokesman de- 
clared that the U.S. government 

Thrnomf 

Can Iraq still make a nuclear 
bomb? A 27.6-pound question. 
Israel is adamant about not return- 
ing land to the Arabs. 

Articles on Page 3 

regretted the carnage in Iraq but 
would not intervene on the tide of 
rasureents. 

“We are operating in Iraq on the 
basis of the UN mandate.” said 
Roman Popadiuk, the deputy 
White House spokesman. “Once 
that manda te is totally fulfilled, 
U.S. troops will be coming out. We 
have no plans for keeping our 
troops in Iraq or in the Gulf region 
one day longer than necessary. 

The administration rebuff was to 
a request from the Iraqi Kurdistan 
Front that asked President George 
Bush to help them. 

“You personally called upon the 
Iraqi people to rise up against Sad- 
dam Hussein’s brutaf dictator- 
ship .” two Kurdish leaden wrote in 
a statement directed to Mr. Bush. 
"They have now risen and are con- 
fronting the might of Saddam's tyr- 
anny.” - -r 

The leaden, Jalal Talabani and 
Mhsoud Barzani asked the United 
States to intervene to prevent Mr. 
Hussein from using “heavy weap- 
ons of mass destruction against ci- 
vilians.” including fixed-wing air- 
craft and combat helicopters. 

“The issue of internal unrest in 
Iraq is an issue that has to be set- 
tled between tbe government and 
no- tbe people of Iraq,” Mr. Popadiuk 
his said. “It s a decision for the people 
of Iraq to make in terms of the 


Kiosk 


Gunman Wounds 3 Gulf Marines 

RIYADH I Reutersi — Three l.S. Manxes acre wounded when 
an j- r._ ; ' jh! in u car fired shets at a military vehicle on a highway in 
cjH-.-n S.tudi .Arabia, a U.S. military spokesman said Friday. 

Major Keith Gillen said the Marines were shot Gear Jubail by a 
man -ro appeared to be an Arab civilian. He said Lhe man fired 
three :s» si\ shots from a smaii-calibn handgun. 

The Marines' driver, who was not hurt, took the three to a 
kespitj:. Ore uas treated and released, aad the other two were 
reported i-. good eoau.Unn. Major Gillen said the incident was the 
r.ecor.d of :l$ kind since UJ5. troops were deployed in Saudi Arabia. 

Mrs. M to Have Forehead Lesion Removed 

W ASHINGTON t APj — Barbara Bush has a lesion in the middle 
r.f her forehead that will he removed by doctor-, her «pofco$woman 
said Friday. Anna Perez, the first lady's press secretary, said Mrs. 
Bu.’h had tv! J her ihu; the raised lesion, known as a papule, w as “not 
a b:c deai.” Otherwise, Ms. Perea said, Mrs. Bush “got a clean bill of 
health " 
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Prime MmiSer Andreotli re- 
sided in Italy. Page 2 . 
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bbmic ail treasures from some 
of the leading Kuwaiti private 


collections arc among 
of the Gulf war. 
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Diego Maradona tested positive 
for cocaine, Italian soccer offi- 
cials announced. Page 13. 
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Export growth helped push up 
Japan's ament account surplus 
26.3 percent. Page 7. 

The UK will challenge a trade 
panel's decision in favor oT Ca- 
nadian pork importi. Page 7. 


South Africa Violence: Fears of a Cause Gone Awry 


By Christopher S. Wren 

Sew York Tima Service 

JOHANNESBURG — A new wave of 
random and increasingly vicious violence in 
the black townships is paralyzing efforts to 
forge a united political front against apart- 
heid and prompti n g sdf-analysis among 
black leaders committed to peaceful change. 

“Something has gone desperately wrong in 
the blade community” Archbishop Des- 
mond M. Tutu said in a sermon this week. 

The killings have increased concern that 
the African National Congress and the In- 
katha movement, two rival black organiza- 
tions. are incapable of malrir^g their militant 
supported abide by the peace accord that the 
groups’ leaders achieved two months ago. 


Nelson Mandela, the ANC 
dent, and Chief Mangosulhu Buthderi, the 
Inkatha president, will meet Saturday in an 
attempt to stem the violence. 

The Sowetan, the nation’s largest black 
newspaper, said Thursday that the latest 
violence was “oat of the control of any of 
these political leaders.” 

“The police are not much use either 
these o< 


and hacked to death after factional fighting 
in Alexandra on Friday, Renters reported 
Tbe police said the latest deaths were related 


the ANC said, bat it avoided blam- 
ing Inkatha, 

Archbishop Tutu attributed the violence 
partly to the political transition in South 


to political fending.]. 

The police said they have not discovered a Africa, thewhite mirror^ 
motive for tbe killings on Wednesday. The example of political intolerance, police mis- 
CStizen newspaper quoted a police mtdli- conduct and the economic deprivation suf- 
gence specialist as saying that professional fend by blocks 


odds,” it said. 

The newspaper was commenting on vio- 
lence that occurred Wednesday, m winch 
unidentified assailants shot, hacked and 
stabbed mourners at a funeral in the town- 
ship erf Alexandra, near Johannesburg. Thir- 
teen people were killed and 17 wounded, 
according to the police. 

[Seven more black men were found shot 


a ssa s sins were suspected of having been 
lured to cany out the massacre. 

Because some victims belonged to an 
ANC afHtiatp, there bw been speculation 
that their killers, who spoke Zulu, had loyal- 
ties to Inkatha. a political movement of Zulu 
origin. 

“It is dear that the violence is or ch e st r at ed 
by shadowy dements for the purpose of 
destabilizing the ANC and tlx: entire peace 


“But it is not all the truth,” he said. “A lot 
of violence is due to political rivalry." 

“Political groups in the black community 
are fightin g for toif and they do not seem to 
know, or certainly some of their followers 
don’t seem to know, that a cardinal tenet of 
democracy is that people most be free to 
choose freely whom they want to support,” 

See BLACKS, Page 4 


Asked if the United Slates might 
consider providing rebels with such 
arms as Stinger missiles, Mr. Popa- 
diuk said: “Our mandate was to get 
Iraq out of Kuwait We fulfilled 
that mandate. Our next step is to 
get a permanent cease-fire so that 
our troops can be withdrawn." 
The newest setback for tbe insur- 
its was announced in Damascus 
a spokesman for the Patriotic 
Union of Kurdistan. “Our forces 
retreated from Kirkuk,” he said af- 
ter communicating with rebel lead- 
ers in Iraq. “They are about two 
kilometers outside the dty.” 

Tbe report, quoted by Return, 
coma dec with an admission by a 
major Iraqi Shiite opposition group 
that Mr. Hussein's troops had re- 
captured virtually all dries and 
towns in southern Iraq and that 
Iraqi rebel forces were now reduced 
to fighting mainly in rural areas. 

In an interview in his headquar- 
ters in Tehran, tbe exiled Iraqi Su- 
ite leader, HqjaiolisJam Moham- 
mad Bakr Hakim, said opposition 
forces bad been forced to withdraw 
from the cities about a week i 
But he insisted that 10,000 1 
were in control of rural areas and 
were continuing guerrilla- style at- 
tacks on government forces. 

“It's all in the hands of the Iraqi 
— rle now ” Hqjatolislam Hakim 


■Iraqi rebels fled to U.S. lines 

See IRAQ, Page 4 
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Recovery stocks, income invsstmem. 


Pogcs 10-11, 


Europe Will Lose Sleep Cber Ibis 

Europe switches to daylight time at 3 A.M. oc Sunday, when 
docks should be set ahead one hour, to 3 A.M. 

Most of Continental Europe will be two hours ahead of Green- 
wich Mean Time, while Britain, Ireland and Portugal will be one 
hour ahead of GMT. 

For most of Europe, daylight time ends Sept- -9. Bnuun and 
Ireland change back on Ocl 27. In the United Stales and Canada, 
davlight time begins April 7 and ends Ocl 37. 


Dog Days for Press in Eastern Germany 


By Marc Fisher 

Wtuhnpm Post Service 

BERLIN — The East German revolution 
was not only (devised, it is now available on 
video. 

"East Side Story" was produced by Elf 99, 
a television program that developed from an 
effort to lure East Germany’s disaffected 
youth back to (he Communist fold into a 
group of video vigilantes. 

Here is a sneering Elf 99 reporter mocking 
tbe former Communist party chief Egon 
Krenz for his praise of the Chinese suppres- 
sion of pro-democracy demonstrators. Here 
is an Elf 99 camera team bursting into the 
secret countryside compound of last Ger- 
man Communist bigwigs. Here is a 1st that 
uses western video technology to turn the 
Communist boss Erich Honccxer into a bab- 
bling ninny. 

Those were the days. Now. in the reunited 
Germany, EH 99 is straggling for its life. 

The video is an effort to raise money for a 
few new segments designed to bdp viewers 
adapt to Weston ways — explaining how a 


bank works, defining words like “market” 
and “corporation.” 

These are bleak days for the media in the 
former East Germany. 

Its two national television channels are off 
the air forever; only a single local channel 
remains for wfaal was, until six months ago, a 
separate country. The main western German 
artwo rk picked up just three eastern pro- 
grams: a series on unusual hobbies; an accor- 
dian-packed hour of foBanaaik, and a riog- 
along of similar sounds. 

Eastern Goman newspapers arc dying; in 
a region where tens of thousands of people 
lose their jobs every wedc, few can afford the 
luxury of subscribing. 

After an initial flurry of interest and invest- 
ment by Western companies, eastern Ger- 
mans find themselves largely ignored fay the 
press. The two major national television , 
newscasts are sure to focus on tbe east only 
when mass donwwtratwns break out, as they 
have in recent weeks. The big national news- 
papers have added no major voices from the 
east — no columnists, hardly any reporters. 

The cram try’s most respected papers, the 


Frankfurt and Munich dailies and die weekly 
Die Zest, are hard to find in large eastern 
cities like Leipzig and Dresden. - 

Few media companies have chosen to 
pump money into an area where the idea of 
having enough extra cash to grab a stack of 
papers and magazines at the local newsstand 
— as western German ' readers often do — is 
unrealistic. 

The big global press magnates have node 
tentative forays into the east; Robert Max- 
well bought tbe Communist Party's pubBsh- 

iabloid that ptinoers say wfll be ’aritoirt 
version of a USA Today for eastern Gsiaa- 

°y- 

Bui » far, only Bild, the sensational west- 
ern German daily that positioned itself 
squarely on the side of suffering easterners 
long before unification, has captured the 
hearts of the east, adding a mfllion readers to 
its already dominant circulation of 4J mfl*. 
Iron. - . . ^ 

Bild, as it incessantly retmnda its new rrod- 
ers, fights -for the easterners; nanring lhe 

See GERMANS, Page 4 ; ‘ 

h 


Brazil's Male 'Honor 



By James Brooke 

Stv Y*k Times Serrice 

■ JANEIRO — r Rallying under the slogan “Lovers Don’t 

Kill, Bra zilian women have won a decade-long campaign against 
public tolerance of husbands who kfll their wives. 

• The victory came with tbe Brazilian Supreme Court niHng that - 
man can no longer kill his wife and win acquittal on the ground or 
‘TfirilimnTfr dtfense of honor.” 

“Ifs 8 historic d ecis i o n,” said Jacqueline Piianguy, a Brazilian 
women's rights leader. 

Aldwugh n raw part of the legal code of Brazil, the “defense of 
honor strategy has been mod by lawyer to win acquittals in 
thousands of cases of men on trial for nmidoing tbeir wives. 
According to one study in-Sio Paulo State, from 1980 to 198 1 722 
their honor as justification for killing women 

Women’s pups lave been campaigmg to end violence against 
women J or 10 years. In oneresponse to pressure state governments 
kto» B n^lawmened 71 stKaUled Police Stations SS 
Womot smee 1985. . Policewomen at the precincts specialize in 

V ^ See BRAZIL, page 4 . 
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Tokyo Governor’s Race: Political Contest or 3-Ring Circus ? 


By Steven R_ Weisman 

Nm York Tima Service 

TOKYO —By the sedate standards of 
Japanese politics, the race for governor of 
Tokyo is not a typical election. 

Among the 1 6 candidates area popular 
rock singer running on the slogan “Don’t 
Make Tokyo a Dangerous Place Like 
New York": a politician’s wife who 
wants to evict the emperor of Japan from 
the Imperial Palace and put up a new 
Parliament building on the palace 


an urbane and mellow- voiced former 
television newscaster, has a different im- 
age problem. Battling a charge that he is 
not a man of the people, he showed up at 
a public bath and, wearing nothing but a 
small towd, scrubbed the back of a star* 
tied bather. 

The Gulf wax is over, trade frictions 
with die United States are in a lull, the 
Japanese economy is running smoothly, 
as always. What better subject of gossip 
than the sloppiest political brawl in any- 


grounds, and a man styling hirn^f t£e ones memory? 

Ralph Nader of Japan, who poses in the Politics in Japan is randy the spectator 


blue uniform and motorcycle helmet of a 
San Francisco policeman and wants to 
abolish automobile inspections. 

The leading aspirant is the incumbent, 
Shunichi Suzuki, 80. who offers proof of 
his fitness for a new term in office by 
performing calisthenics at political ral- 
lies, including a deep bend at the waist in 
which be touches the floor with his 
palms, bringing instant applause from 
admirers. 

His chief opponent, Hisanori Isomura, 


sport that it is in the United States, but 
this election, on April 7, is enlivened by 
charges of corruption, back-stabbing, 
clandestine liaisons and double-dealing. 

The most disputed thing done by Mr. 
Suzuki, who presides over an $81 billion 
budget, was to build a 48-sioiy City Hall, 
the tallest buDding in Japan, costing S850 
milli on and prompting endless com- 
plaints about government waste. 

On dedicating the new building this 
month, Mr. Suzuki proudly declared the 


new behemoth in western Tokyo to be Suzuki as the governing party’s nnrntww*. 
“not extravagant and not luxurious” but and replaced him with a popular and 
“a monument to die people for the 21st suave newscaster who had reported for 
“OMy/’ the Japan Broadcasting Co. from Wash- 

“He conceives of himself as thcemper- ington. Pans and the Middle East 
or of Tokyo,” Mr. Isomura said sneering- Mr. Kaifu and his cabinet even boy- 

ly. pointing out that Mr. Suzuki has an cot ted the dedication ceremony for the 
office with a marble bathroom and show- new City HalL 
er while most of his constituents live in All this maneuvering backfired. Japa- 
tiny apartments. "If this were a foreign nesc public opinion reversed itself almost 
country, there would have been a taxpay- overnight, rushing to Mr. Suzuki out of 
as’ revolt by now.” sympathy for an underdog independent: 

A year ago, resentment of Tokyoites Now the governor is improbably 
over the Gty Hall and other giant con- big himself as an outsider batt 
sanction projects smoldered and Mr. Su- “bosses” who were Ms lifelong 
zula was deeme d undectable. Fearing a “In the elections up until now, I was 
debacle. Prime Minister ToshjJti Kaifu always supported by rag organizations,” 
and other leaders erf the governing Liber- the governor happily told a crowd recent- 
al Democratic Party pleaded with Mr. ly. “I fdt as if they could hardly be called 
Suzuki to retire gracefully. elections. Now I’m really getting ray 

“The opportunity has already slipped hands dirty. I'm saying to mvrelf, tms is a 
away ” the governor told the prime min- real election," 
i^^aming that his campaign was Mri Suzuki loses, many of his 
already in high gear. dreams — a S12 billion new city on 

Failing in their task, Mr. Kaifu and his landfill in Tokyo Bay, a hotel -theaier- 
aides then unceremomoosly dumped Mr. shopping complex at the mouth of the 


Suntida River — could be in ^ 

Not surprisingly, some of the count _ 
biggest construction contranora are lined 
up with him. 

For a while, the campaign also fea- 
tured Antonio Inoki, a professoral wres- 
tler and legislator from the Sports and 

Peace Party. He entered the race to 
avenge a comment Mr. Isomura madcon 
television that one of his wrestling 
ma trfies had been a farce. 

The wrestler’s candidacy was short- 
lived, however, as Mr. Kaifu and two 
former prime ministers, Noboru Take- 
shi ta ana Takeo Fukuda, sternly advised 
him to bow out. Their maneuvering only 
prompted news reports that he had been 
^aid off by party kingpins to make room 

Mr. Isomura has denied that be is a 
pawn Tex’ the power brokers and had 
difficulty exp laining bow he will build 
350,000 new apartments, as be has 
pledged, and also cut taxes by a trillion 
yen (S7 biitioo). 
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Jerusalem Holiday Security Is Heavy 

amflumcc of Easter and Passover during the Mashm holy month ngf 
Ramadan would lead to violence. The Tourism Ministry said only 1.2W. 


uk uJy Scpokher of about' 1,000 Palestinian Christians canting 
meter (10-foot) crosses and singing Arabic and Latin hymns. They joined 
minims from around the world to listen to prayers in a ranety of 


r‘ r „, 

iani 

Land 

Ikfeiub 



Soviet- Japan Talks 
Avoid Tough Topic 


Compiled by Oar Staff From Dupattha 

TOKYO — Foreign Minister 
Taro Nakayama relayed several 
Japanese concerns on Friday to 
Foreign Minister Alexander A. 
Bessmertnykh of the Soviet Union. 

who is visiting Tokyo. They includ- 
ed Soviet anus exports to the Gulf, 
the transfer of Soviet European 
forces to Asia and the shooting 
down of a Korean airliner in 1983. 

But in their first round of talks, a 
Foreign Ministry official said, Mr. 
Bessmertnykh and Mr. Nakayama 
steered clear of their main point of 
contention — several disputed is- 
lands occupied by the Soviets since 
the aid of World War II. 

- The officials were dne to take up 
the territorial dispute on Saturday, 
with Mr. Bessmertnykh scheduled 
to leave for Moscow on Sunday. 
Mr. Nakayama was quoted as 
Mr. Bessmertnykh: “The 
of Iraq into a major mih- 
■ in the Middle East owes 
much to arms export, especially 
from the Soviet Union. I hope you 
will seriously consider this fact" 

Mr. Bessmertnykh reportedly re- 
sponded that the five permanent 
members of the United Nations Se- 
curity Council — the United 
States. Britain. France, China and 
the Soviet Union — were arms ex- 
porters to the region and that they 
must seek a collective solution to 
the problem. 

Mr. Nakayama, noting the 
Kremlin’s recent decision to ban 
demonstrations in central Moscow 
for three weeks, said Ik hoped the 
Soviet government would respect 
freedom of speech and assembly. 

“We are aware that our internal 
matters are haring international re- 
percussions.” Mr. Bessmertnykh 


was quoted as saying. “It is impor- 
tant that any democracy must be 
kept within the limits of law and 
that h uman rights must not be 
crushed. This is the key point of 
perestroika — how to seek a bal- 
ance there.” 

Mr. Nakayama said Japan was 
also concerned over recent Soviet 
moves to transfer military forces to 
its Asian region from Europe, 
where they would be subject to a 
European treaty on limiting con- 
ventional forces. 

The officials also discussed the 
shooting down of a South Korean 
airliner by a Soviet fighter plane in 
1983, the official said. 

Mr. Nakayama cited recent re- 
ports in the Soviet government 
newspaper Izvestia that quoted 
military sources as saying Moscow 
was had flight data and cockpit 
voice recorders from the wreckage 
that could unlock die mystery of 
the incident. 

The jet was shot down over the 
Soviet island of Sakhalin. All 269 
people on board, including 27 Jap- 
anese; died. The plane veered off 
course and flew over Soviet territo- 
ry before it was downed. 

“You still have not returned re- 
mains of bodies and belongings," 
Mr. Nakayama told Mr. Bessmert- 
nykh. “And I would like to say that 
this is causing much stress among 
the bereaved families.” 

“1 fully understand your con- 
cerns,” Mr. Bessmertnykh was 
quoted as saying. “It was a meat 
tinman tragedy, and I have read the 
reports. I will promise to provide 
any additional data on the incident, 
although I have none at the mo- 
ment” (Reuters, AP) 



Sumuui TiiihiiWRaflcn 

Alexander A Be ssm er tny kh arriving in Tokyo, with Mnneo Suzuki of Japan’s Foreign Ministry. 

Fire Scrambled Embassy Links 

U.S. Acts to Secure Communications After Moscow Blaze 


Andreotti 
Resigns as 

Socialists 
Pull Out 


By Clyde Haberman 

New York Tima Service 
ROME — Prime Minis ter GiuliO 
Andreotti bowed to the inevitable 
and resigned Friday, throwing Italy 
into a period of political uncer- 
tainty that sooner and later wiU 
give rise to the coun 
eminent since World War IL 
There was no surprise and scant 
drama as Mr. Andreotti went to the 
stately Qnirinal Palace an Friday 
evening to hand his resignation to 
President Francesco Cossiga. 

I taKans are used to watching 
cabinets come and go, and this time 
it is possible that very little wiB 
change in the end. 

Mr. Andreotti will stay an for 
now as a caretaker, and political 
commentators say there is a good 
chance that after rounds of re- 


f extra foot patrols throughout the Old Gty forcefully turned 
throngs of young Aflto residents away from the area, searched pedestn- 
ans and nude several arrests. Roads through Jerusalem were almost 
empty Israeli military and police dosed the city to the 1.7 million 
Palestinians living in the occupied territories. They also put the Gaza 
Strip, home to 1 milli on Palestinians, under a three-day curfew. 

U.S. Offers Bounty in Soldier’s Death 

ATHENS (Reuters) - The United States offered a reward of $2 
million on Friday for information on Greek guerrillas who killed a U.S. 
Air Force sergeant in Athens this month- . . 

The November 17 guerrilla group, which has killed 16 Greats ana 
Americans rip ce 1975, said it detonated a remote-controlled bomb that 
killed SageanrltooaM Stewart on March 11 The guerrillas said they 
killed Sergeant Stewart to protest U.S. involvement in the Gulf war 

agafrret Iraq. 

A statement issued by the U.S. Embassy said the reward would be paid 
“for information leading to the arrest or conviction of those responsible 
far the murder.” - 

Bosnia’s Ethnic Serbs Push Secession 

BELGRADE (AP) —Ethnic Serbs in Yugoslavia’s central republic of 
Bosnia-Herzegpvina demanded Friday that their region be allowed to 
secede and join Serbia, the Tanjug press agency said. . , 

rtw Sobs make on about 30 percent of Bosnra-Heraegovma s 42 
min inn people. Muslims, considered a separate nationality m Yugoslavia, 
account for about half and ethnic Goats for 18 percent of the totaL 
Bosnia a microcosm of Yugoslavia’s ethnic difficulties, is governed by an 
uneasy coalition of three parties representing each of the major ethnic 
groups. 

Serbs in the republic made their demand in response to a remark by the 
Bosnian president of the Muslim Democratic Action Party, Alija Izetbe- 
govic, that the republic soon would adopt a declaration of sovereignty 
setting its laws ova* federal legislation and est ablish m g the right to 
secede. Ethnic Serbs asserted the move would leave them at the mercy of 
the. two other sides. 

Damage Found at Japan Atom Plants 

TOKYO (Reuters) — Inspectors have found damaged pipes at two of 
faparT g nuclear power plants, the latest in a string of problems that haVe 
spurred anti-nuclear protests, a Ministry of International Trade and 
Industry official said Fri da y. * 

An inspection at the Mihama. No. 3 plant west of Tokyo, a pressurized 
water reactor, showed that 159 of its 10,164 pipes were damaged, the 
.official said. An inspection at Takahama No. 3 in western Japan, the 
same type of reactor, turned up two damaged pipes. 

The official said the damaged pipes at Mmama would be plugged and 
not used, and that a larger number of damajged pipes had been round At 
other plants in the past But anti-nuclear activists said too many pipes are 
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qoired Win.!., plwd up, and tha h toiM be afcrto remove ^ r^lhmL “W; 

“ wTiur? dibit this is very dangerous, said Yurika Ayukawa of the Guzeni 

lCU Dy Ml. vr 1 T-f If . 


Nuclear Information Center. 


to decide whethw to repair or scut- 
tle the budding intended as a re- 
placement, which is reportedly rid- 
dled with electronic eavesdropping 
devices. 


RELIGIOUS SERVICES 


DUSSBDORF 

CHRIST CHURCH (Anglican) S.5. and 
Somfcas "W, All Denomination! are 
welcome. Rotterdam Str. 135, 
Tel 021 1/452759 

LUXEMBOURG 

CHRISTIAN COMMUNITY CHURCH, 
a Christ-centered, BMe- bo ied. non-denom*- 
naticmal church m mi itcrmp to the whole 
tentS y. Sunday warihip 10:30 ajn. Prayer 
& Bade ftudy group* during tiw week. Tel: 
36.95.83. 

MADRID 

COMMUNITY CHURCH OF MADRID, 
EnplHh ipeaking NorvOenaei. Worship and 
S.S. II om Sundays. Nursery. Meeting at 
Padre Damian, 34. Pashm, Tel: 44636 07. 

MUNCH 

INTERNATIONAL COMMUNITY CHURCH. 
Evangelical BRJe Be B evin g , services in Eng Pah 
4:30 p-rn- Sundays at ENwbentr. TO. (U2 
There s ie ns tr.), (089) 8504617. 

UNITARIAN UNIVERSAUSTS meet 4th Sun. 
each month at 11 a.m. Building 31 1, room 
A4, Periocher Font Housing Area, Munich. 
[089)6902036. 

PARS and SUBURBS 

THE AMERICAN CATHEDRAL (EpacopafAn- 
fllwwi). Sun 9 & 1 1 am Sunday School for 
children and nursery core at T1 a-m. 23ave. 
George V. Paris B. Tel..- 47 » 17 92. Metro: 
George V or AlmaMan j eou. 

HOPE INTERNATIONAL CHURCH [CMT 
Center at Parana Defense). Sun. 9:45 ojh. 
wi* cMdren'i SS. EvangeGad & far every- 
one. Metro. RBI (A) La Defense. Ihiifung: 
QUATRE TEMPS (free). Fri 7-30 pm. homo 
Bade stucties. 47 73 53 54. 

ST. MKHAa-S CHURCH (ANGLICAN), 5 roe 
d'Aguesseau, 75008 Paris. Tel: 
47.42JU.88. We inrite you to our Easier 
services: lOh 15 Holy Communion, 11 h 45 
FwWy Service, 18h 30 Holy Communion. A 
crfiche is avaSafaie far young cMUran. ARefu- 
■ai Omit is risen indectfl 

MONTE CARLO 

NTT FELLOWSHIP. 9 Rue L Notori Sunday 
Bible Hr. fan ages) 9:45 am. Worship 11 
«.». & 6 p.m. Tel.: 93.25.51.51 or 
93J25.31.15. 

MONTPatJHl 

WGU5H SPEAKING SERVICE orgorasedby 
Egltee Re fa rmee Fvcmgetque every Sutdoy 
6 p ro., 5 roe Augustine, Tel: 6/ 52 82 01. 
AJl welcome. 


54 in Wossenoor. Tefj 


HOLLAND 

7WNTTY BAPTIST Si 9 J0, Worship TOJO. 
nursery, worm Fellowship. Meets at 
Bloemoamplaan 
OT751 -78024. 

Muraoi 

INTBMATIONAL BAPTIST CHURCH OF MU- 
NIOf. Mundten 83, Schumodierring 24. En- 
glish Lcmguoge Services. Sunday School 
1Z00. Worship Service 1 ^X). Pastor's phone; 
690 8534. 

MRS mid SUBURB 
EMMANUEL BAPTIST CHURCH, 56 Rue des 
Bons-Raisms, RuciWAolmaaon. An ovangoB- 
cd church far lie English speaking community 
located fa the western suburbs. 5J. 9A5; 
Wardfup: 1045. Children's Church and Nurs- 
ery. Dr. B.C. Thomas, pastor. Call 

47 .31 .29.63 or 4749. 1 5J9 for fafiormaiian. 

INTERNATIONAL BAPTIST FBLOWSHIP 
630 pjiv, 1 23 av. du Maine. Mo G«M. Near 
the Tour Mordpanass*. The evening service 
af Emmanuel Baptist Church. Call 

47.51 .29.63 or 4749. 1 5 39. 


ASSOC OF INTL CHURCHES 
M EUROPE A MS). EAST 


8StUN 

AMBBCAN CHURCH M BERUN, eor. af Oay 
Altec & Ite ts d omer Sfr., S3. 9 ajp. Worship 
10-30 am. TeU 0308132021. 

BONN 

AM5BCAN PROTESTANT CHURCH, Sunday 
School 9-30 an, worship 11 ojtl, Kennedy 
Alee 150 TdL: 0228 - 3741 93 


EUROPEAN 

BAPTIST CONVENTION 


RERUN BAPTIST CHURCH, ffahenburgstr. 
13, 1000 Berlin 41, SS 1045, W 1200 + 
1900. TeL: 0307744670. 

INTHNATlONAl BAPTIST CHURCH. En- 
gCsh. u. IttOQ, warship HAS. CMdren'i 
dturdtandnunery. Meeb at the International 
School. Leuchttnburger Crchweg 2. taKos- 
s e rtwe r dr. fiiwd y faBawship. AR denemi- 
lians tmfcBtne. Dr. WJ. Delay, Pariar, TeL: 
0211/400157. 

HAMBURG 

INTERNATIONAL BAPTIST CHURCH Of 
HAMBURG meets atTABEA FE5THALLE, Am 
bfdd 19, HamburgOddorf. BUe Study id 
11:30 & Worship at 12:30. Tel.: 
040/820616. 

FRANKFURT 

B-JTSLNATlONAL CHRISTIAN FBAOWSHP 
of the Taunus (Member Eieapcan Baptist 
CcnventianL Sodenenir. 11-18, 6380 Bad 
Haadwg. Soridoys 945- TeL 06171-54889 
or 061 34-23278. 


The tatem o tionol Prdteslo nt Church, Sunday 
School — 9JO am. and Church — 1045 
ojh. Kattenberg, 19 (at the InL School). TeL 
673.03.61. Bus 93. Tram 94. 

COP9*IAGEN 

INTERNATIONAI CHURCH of Copenhagen, 
27 r oivei gad i. Voter, near RAdturs. Study 
HM5 & Wonh^ 1 1 :3Q. Jock Hustod, Paster. 
TeL: 31 62 47 85. 

FKANKFURT 

TWNTTY LUTHKAN CHURCH, Nbelungen 
AUee 54 (UBahn 5), S5. 9:45. wanhip 11 
ajn. TeL 1069) 599478. 

GENEVA 

EV. LJTFBIAN CHURCH of Geneva, 20 roe 
Verdaine. Sunday warship lliOO. Tel: 
(022] 20.50.89. 

ISTANBUL 

LMON CHURCH mm in Dutch Chapd at 
Netherlands consulate on brtUal Gad. Sun. 
9-JO & 1 1 <XL TeL (90-1) 1445212. 

0510 

Atnertam Urivon Ouch, FritznengL 15 
Warship & Sunday School II ajn. TeL 
(02)4435.64. 

PARS 

AMHBCAN CHURCH M RAMS. Wanhip 
1 1 £0 ajn. 65, Qua! (TOrsay, Peris 7. 8ui 63 
at door, Metro Al m oMr ra au or favdides. 

STOCKHOLM 

IMMANUa CHURCH, Kungstarag. & &ycr 
JorL Friencty ChAtion Mknnhip. Engfah. 
Swedish & Korean. 1 1 iOQ. Tdj 46-8 151225 
6.309903, 

WARSAW 

WARSAW fafTHNATTONAL CHURCH, Pwf- 
astanf English laoguoga e x prir k da, Sundays 
IIDOaja (Sept-MoyL 10 ajn. (Juna-Aug.}; 
UL Pteteia 14 A. TeL 43-2970. 

ZURICH 

BVriBBhWnONAL PROTESTANT CHURCH En- 
glish speaking, warfahip service, Sunday 
School & Nursery, Suidays 1130 an, 
Sdmmgaw 23- TeL- (01) 2625525. 


old rate, already has cost about 
1300 million. Work on the eight- 
stray brickbmlding was halted fire 

implanted in 


Compiled by Ov Staff From Dipatcha 

MOSCOW — U.S. diplomats 
rushed to restore smsitrve commu- 
nication links with Washington on 
Friday and set up temporary of- 
fices after a fire that badly dam- 
aged the American Embassy. 

As State Department specialists 
headed to Moscow to assess dam- 
officials said that the fire on 
lay bad destroyed 80 percent 
of the embassy’s commurucatioos 
capabilities and that neatly all se- 
cure operations had been halted. 

With secure radio and telex com- 
munications down, the diplomatic 
pouch has temporarily become the 
only safe means of communication 
between Washington and the em- 
bassy, which has been a longtime 
target of Soviet espionage. 

A U.S. source said the embassy 
was 

van, w 

talks in Moscow, to restore com- two- to four-story addition on top 
mumcations. of it fra classified functions. 

The fire at the old training may A congressional source in Wash- 
finally force the U.S. government ington said there was still no con- 


sensus on what to do about the new 
building. 

A source familiar with the work 
estimated that the United States 

has spent $60 tmllioQ to $70 m3Han 


Construction of the new embas- ^ 

sy, several hundred meters from the etsdid io the banding. 


Tass said Thursday’s fire was 

caused by welding sparks in an ele- 
vator shaft bring worked on as part 
of a renovation prqjecL 
A partly finished sprinkler and. 


next week, be will be asked by Mr. 

Cossiga to try farming a new gov- 

Lao® Shuffles Communist Leadership 

commentators saw symbolic ago if - BANGK OK (AF) — Kaysone Phamvihane, the leader of the Laotian 

icance in a government death that Conmxinist Party since 1955, was re-elected Friday, but Prince Souphaft- 

ouvong, a veteran revcdntioiiary, and four others were dropped from the 
new Pohtbnro lineup. . • 

The new list of Politburo and Central committee members of the Lab 
People's Revolutionary Party was annonneed at tire dosing session of the 
fifth Party Congress and broadcast on official Radio -Vientiane. A 
transcript was wade available in Bangkok. >Mr; Phomvihane, 70; wds 
reappointed party chairman and head of the Pdhtboro. 

Prince Souphanouvong, 78, is the youngest son of the former king of 
Laos. Ife sided with Indochina’s Communist guarillas to drive out first 
the French and later the Americans from Laos. He had been president of 
Laos, but it was unclear if he retains this pesman. 
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came an Good Friday. The day, 
after all, carries the promise of res- 
urrection, and the 72-year-old Mr. 
Andreotti, a Qnistfan Democratic 
ejder, has.bomiced^ack again and 
again over Insilong career to serve 
as prime minister six times. 

u is possftrfe, however, that if the 
government crisis persists, early 
national elections will be called, 
even, though the major parties say 


parts of jbe alarm system installed as part of expire until May 1992, but political 
building that bad bonlssembled fl* P.roi ect yus ae dtoi with hdj> 


off the premises by Soviet workers. 
. Officials said it probably would 
cost another $300 million before 
anyone moves into the new offices. 

Congress and the administration 
have been unable to agree whether 
to tear down the btuktaig and start 
i preparing to use a top-security over, or to accept part of it as 
, once used during high-level inherently insecure and buDd a 


mg the embassy's 400 employees 
escape without serious injury, hot it 
also caused considerable water 


The fire was ai least the fourth in 
recent years and the second to 
cause extensive iliffiMy, 

An embassy official said that So- 
viet fire fighters who entered the 
embassy had picked up transistor 
radios and other “souvenirs.'* Lo- 
cal pofice searched the fire fighters 
as they left and confiscated the 
items, the official said. (AP, APP) 


are speculating on the pos- 
sibility of elections this June. ' 
The fate of Italy’s 49th. postwar 
cabinet was sealed earlier this week 
when Mb'. Andreotti lost the 
port of former Prime Minister Bet 
tino Cnuti, at once a political nem- 
esis and a key partner in his five- 
party governing coalition. . 

\ Mr. Andreotti had hoped to keep 
his,20-month-okl government alive 
with a modest reshuffle erf ministry 
but Mr. Cnuti, who 
die Socialist Party, said that 
would not da 


_ r 

Warning by Ulster Protestant Group 


LONDON (NYT) — A Protestant tenorist gtoup said Friday that it 
shm and killed two teenage Rranan Catholic gins and a 29-year-old mdn 
in Northern Ireland, and it warned that there would be further attacks. 
Katrina Rennie, 16, Eileen Duffy, 19, and Brian Frizell, 29. woe killed 
sup- Thursday night in Craigavon by a hooded gunman who entered a van 
Brt- from winch (he two girls were selling candyToctistraners from a Calhohc 
housing development. _ . . 

The two giris were working behind the counter when the gunman shot 
them at point-blank range. He later shot Mr. Frizell outside the van, the 
police said, and was driven away by an accomplice. The stolen vehicle 
they used was later found burned out nearby. A group calling itself the 
Protestant Action Force, which the police said was a known paramili tary 
group, called the Press Associati o n in London and daimed that the van 
had been owned by “a known killer" and that Miss Duffy was a 
“republican," or a supporter of unification with the Republic of Ireland 
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Mother, 12, a Symbol of N.Y. Violence 


TRAVEL UPDATE 


By Chris Hedges 

New York Timer Service 

NEW YORK — At 12 years old, 
the girl is already an orphan, a rape 
victim and a mother. Now, three 
days after her newborn son was 
rescued from the maw of a trash 
compactor, she has become some- 
thing more — a symbol of the vio- 
lence that stalks the young in some 
corners of this city. 

“She never had no chance,” said 
a neighbor, who, like most others 
who were interviewed Thursday, 
insisted on not being identified. 
Most of us don’t expect her to 
recover from this. She has gone 
through too much too young” 

At 4, a fire lolled both her par- 
ents, and she passed into the care of 
an aunt, whom her neighbors in the 
Brownsville section of Brooklyn 
described as emotionally unstable. 

Drugs and alcohol the neighbors 
said, invaded the home. She was 
consigned to a class fra slow learn- 
ers and faithfully attended each 
day, perhaps her only triumph in a 
world where staying in school is a 
Herculean task. 

As if TO p unttiiaie thrriisn rdw rtf 

a life as troubled as it has been 
short, the mil’s cousin and adoptive 
brother, Uarence Feny, 21, was 
arrested Thursday as he threatened 
to fling himself off the roof of the 


housing project building where 


th^r lived. 


told the police that he was the 
father of the baby. He was charged 
with rape. She was accused of pat- 
ting the infant in a trash chute and 
charged as a juvenile with attempt- 
ed murder. 

The girl, new in a hospital recov- 
ering from the birth, has spent most 
of her life in the gritty streets of 


laws prohibiting sexual intercourse 
with girls younger than 14. The 
neighbors said he had spent most 
of his time outride the front gate of 


Mr. Varick, employed by a secu- 
rity company that hires primarily 
Muslims, spoke outride the 385- 
apartment, red-brick housing com- 
plex where the family lived. the housing complex. 

“This is all getting out of band," They described the area 
Mr. Varick sard. “T" 
parents, no home 

what happens. They go crazy ” hood, the Co-ops and The Yi 
The girl’s aunt, Gladys Perry, Gims, frequently dash 
has retained a lawyer, and tbeotber 


U.S. Eases Airport Security Measures 

WASHINGTON (l)FI) — The Transportation De 
day that the nation’s airports would resume curbside „ 
and remove other restrictions put into effect during the 


Ibe requirement that only ticketed passengers be allowed past 
ing points would remain in effect, but would be reviewed and rem 


i said Fri- 
cbeck-in5 
war. 

screen- 
removed as 


* 


getting out of hand,” They described the area as a « rewrwta removed as 

id. “These kids got no place where crack is sold and where sa ir ^£5?-®.' ® DS Q r ' administrator of the Federal 

lome life, and this is two rival gangs in the neighbor- ““S^oot a return tobosmessas usual,” he 

> TtiMT W, »»» ” lvw< ,u- /'v.X — i nrn._v_.7__ S3ML DUt it IS a recognition of the fact that bv working with th* airlmm: 


This is all getting out of hand. These kids 
got no parents, no home life, and this is 
what happens. They go crazy.’ 

Larry Varick, housing project aecurity guard 


Brownsville. Around the store- members of the family declined to 
fronts and vacant lots, crack deal- speak with reporters, 
ers ply their trade. Neighbors said the girl had usu- 

Her neighbors, stunned by the any played indoors and left her 
news that an infant, just a few apartment rally to go to school. She 
hours old, had been cast into their attended a sixth-grade special edu- 
garbage in an old shopping bag, cation class every day at Thelma J. 
awoke Thursday to find Mr. Perry, Hamilton Junior High School, 
known to his friends as “Turtle,” James Se gal, a teacher at the 
rating on their roof. school who supervises a program 

U I got up to the roof and saw him for pregnant students, said Ik had 
there,” said Larry Varick, a securi- not known »bar the girl was preg- 


ty guard. “He was saying he had 
nothing more to live for, that Ms 
family was against him. ” 


Will YOU call me from 
vour hotel, darling? 

V l w 

J i ANA HOTEL SINGAPORE 

■I..-'" 'J !<.•)■', CcEcn S<*je , vat'O r rT., >Q-r ! r c-ei sq-jrf o r the 
fsx-. ;65! 727 6554 ; ANAHSIN 35 .' ! c i 7 T.-;. : 65: 752 1222 


nam. 

“It’s totally amazing that she was 
attiqg in the lunchroom Thursday 
as if nothing happened,” he said. . 

“We never saw her out here,” 
said a woman who lives in the hous- 
ing complex. “She stayed at home. 
She was quiet and withdrawn. She 
was a slow girl, but mce." 

The girl was raised in a home 
that did little to restore the stability 
lost when she was orphaned, neigh- 
bors said- She lived in a three-bed- 
room apartment with her aam, Mr. 
Perry and two other men in their 
late teens ra early 20s who are ei- 
ther cousins Or brothers. 

Mr. Perry was in police custody 
Thursday, charged with endanger- 
ing the welfare a minor and with 
second-degree rape under state 


automatic wapons. Mr. Perry was 
often seen in an apartment that 
security guards say they suspect is a 
crack den. 

Neighbors said they did not 
think ine rid was guilty of murder, 
despite the police charge. They 
claim that the infant was dropped 
down the garbage chute just before 
the trash was drawn into the com- 
pactor, something they suspect the 
new mother was too weak to carry 
(MIL ’ 

“She was staggering, holding her 
stomach, when she went to school,” 
said a neighbor. “She looked terri- 
ble. She could bardy walk.” 

The girl showed up fra dug* and 
slumped forward on her desk, tell- 
ing teachers she was rick, according 
to friends. 

“She refused to admit that she 
had given birth once she lost the 
baby,” said a friend erf the family. 
“It was if she could not compre- 
hend h." , 

Ms. Feny seemed less able to 
fathom the birth than her adoptive 
daughter. 

On Wednesday evening, Ms. 
Feny fainted when die heard an 
the evening news that the giri had 
given birth to an infant weighing 6 


recognition of the fact that by working with the airlines 
and airport operators we can continue to meet oar objective of enhanced 
avianon security." 

Employees of Turkish Anfines will begin a strike for higher wages oh 
Monday unless an agreement is readied with management, union offi- 
cials sard. The two sicks remain far apart, they said. (Reuters) 
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who were with her said. 
“She said she did not know she 
was pregnant," said a friend. “She 
was stunned to bear that she had 
delivered a fuD-tcnn infant,” 
"From everything we've been 
able to find out,” said Sageant 
Arthur Stoecker, a police detective, 
“no one seemed to know. Eva 
Clarence says she didn’t know dnr- 
ro^the pregnancy. You got to live it 
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THE GULF: U.S. experts differ over the fate of Iraqis nuclear machinery — and of the scientists and e ngin eers who can make it work 
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A i i Booty Battle: It’s Marines vs. the Allies 

Witt Y aA UAe1n>»Aiiaai *n» w hi m that M«im- 1 ««w <t » i mi -« u vx l - aT nirrrc rtf nrtniiimeiif At thrtr iVKituvr 


'v:'- - Also Defends 

r^i; - Vrj^^^Arob Expuhdoia 
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By Lee Hockstader 

HfaWqg i wn fiatf Smkr 
SHUAEBA, Kuwait — In a hngc parking 
lot at the trading docks hot. Iraqi tanks, 
armored personnel canter* and artillery axe’ 
00 the twwe again. But th'm rime the drivers 

are UJS. Marines and the destinatkRi is the 
United States. 

Major Dick Lane, a Marine urtdfigence 


The items that Major Lane deems good 
enough are taken by truck to tins port, 30 
kikxnctcrs south of Kuwait City, where they 


f. i 


5. Off,* 

THt A'i . it - .... . *0 bein 8 stabbed in the heart. 

¥•»>■*■ 1 :ji: • .. ■■■;,■ Mr. Shamir, in an interview with 

t V.r vr, ..... - iifu., ^thei newspaper Yedioth A h aronoth. 


,i*’ Reuters 

■ JERUSALEM — Prime Minis- 
‘ tier Yitzhak Shamir said Friday that 
tali about exchanging cap- 


% v-w^x’; 1 
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Vrpra.-r 
fct \nfrj :. 
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. * 'flog. “die newspaper Yedioth Aharonoth, 

^t^j^alsosaMtocxpeBingPalcstnri^ 
^helped reduce violence in the occo- 
h* UkiL Pi**! West Bank and Gaza Strip. 
■ V, ~ ? (k Israel recently ordered the expul- 


: The four more Pales tinian* 

- The United States has criticized 
m ®htexpulsions and is pursuing a Mld- 
'■^Tkftrtw ^ Easl 5601030001 based on Israel 
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aging land captured in the 
iHcMle East war in retum /or 
with Arab countries and the 


t - —r p — — i — —*■ 

proving# as one of ms men Eshiaikpastlnm' 
drivii^adaab'ngliarp'camerKkeasoupcd- 
up hot rod on treads. 

The vehicle finall y brakes to roll np a ramp 
onto an array landing craft, where several 
dozen other pieces of Beavy Iraqi equipment 
arc already loaded. „ . ... 
Having rented the Iraqi troops, coalition 

forces are scouring the desert for the spoils of 

victray. 

Major Lane, a wiry officer assigned to the 
1st Marine Expeditionary Force; and his crew 
of 25 men have racked up about 9,500 ldk>- 
meters {6,000 miles) in the past mouth scav- 
enging for saB-operaNe Iraqi equipment that 
wifi be shipped back to the Umted Stales for 

Marine t raining QfltijCSt 


lakwneters south of Kuwait City, where they 
are loaded and sent to JubazZ, Saudi Arabia. 
There they are hosed down, patched up and 
checked by officials from the U.S. Dqfflit- 
xnent of Agriculture. 

The crew so far has loaded 50 to 60 pieces 

The chief targets are 
anti-aircraft artillery and 
nraltiple rocket 
launchers, and spray paint 
is the weapon of choice. 

of equipment on two ships bound for the 
United States. But Major Lane's team is only 
one part of the hige scavenging operation 
under way by the coalition forces. 

The allied land thnwt was so swift, and the 
Iraqi collapse so sudden, that President Sad- 
dam Hussein's uoops abandoned thousands 


of pieces of oqutpmcut at then positions in 
the desert. 

Id warfare, the spoils go to the victor. But 
which victor? In the desert, possession is 
nine-tenths of the law, said Major Lane. 

“One of the biggest factors hunting what I 
get is what I can act," be said. “A lot of folks 
are out there coQcctiiig this up for the same 
purposes that we are. I'm competing with the 
entire coaHtioo." 

Major Lane, wbo carries a fidd guide to 
Iraqi armaments in one pocket and a can of 
yellow spray paint m another, said he and his 
crew had “sort of haw a shopping list,” 
lopped by sdf-propeHed anti-aircraft artil- 
lery and multiple rocket launchers. When 
they find gwnethfng they want, on go the 
Letters USMC — for UJS. Marine Corps. 

include Soviet-ma Je* T-72 and T-55 tanks; 
Soviet-made armored personnel carriers with 
73mm cannon; artillery command reconnais- 
sance vehicles; Soviet-made self-propelled 
122mm howitzers; and Chinese-made ar- 
mored vehicles used either as ambulances or 
command and control centers. 
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^t'rhn P.. L n Pakstimans. 

*• * HSfl Vb, Asked if he ruled out ceding the 
A \ ecvw, CWan He^ts to Syria, Mr. Sha- 
' :.-j; a M Wq t inir said: *TT» territory is pan of 

' ■ . "^Uiitjthe nation’s souL When someone 

r ta ^ s to about territory, he is 
• . B E-!ka tt 5iablMng me in the heart. 1 cannot 

- . i “^^even talk abort it. It is part of my 

-r- 'r- -.— VJ Mr. Shamir said he could not 

- r.i Eta .prevent the suhgect being raised at 

- future peace talks, but ne added: 

1 " c I stfll have any influence; I wDl 

A ^^Iwstrive to see that we come out of 

; - •&3. , 3fcsg-them healthy, complete and wrth- 

~ i C-uHid^ ^ out dimtmshfl d jxwer." 

Israeli hard-liners have been in- 
^creasingly nervous about what they 
consider hints from government of- 
•i! 4 a fc fictals that Ianel might negotiate 

japan AlOfll |\ the future of the Golan Heights in 






I 




»amagr I miixl at Japan h^ 1 

•t.-B.’ p . .. ,, talks with Syria. 


v > . -y> 


sr . - i • Mr. Shamir recently emphasized 

» . ? • . . . ’.V Z'J*?- bis opposition to talks on the issue 

fawns ' ‘““^iby saying: “They could say to ns. 

4.r \iiiv-. i; .. fr ‘We want the Golan Heights,' and 

*« /**,—. > "*j‘' '"^awe’ll say, “We won’t give it to you.’ 

u-..-, «... • »a e So here are your negotiations.” 

' . ,;: * 5 s , ; “We are always ready to n^oti- 

‘L,'. ' ate in good faith," Mr. Shamir tdd 

" ' "• ““"'-‘■.ii'st, the Jerusalem Post on Friday. “But 

* tsar if you ask me now if there is a 

?.-*z , ■... chance to change the territorial sii- 

*ipr v *t,- * -• ^juation with Syria, my answer 

»*t j*fi wu*;/e would be nraative." 

w’r*# - Syriahasaemanded the return erf 

the Golan Hearts before discuss- 

mm ShllHIr- 1 onimuaist LdflrsX^ld^hs Siam 

Hr. -' :n: iak-:t ,. Three unarmed Arabs crossiDg 

i+MMMM** t *•• •■• ■ • 1: h i?E the border from Jordan were IriQed 

» » *ir s.- • . • ■ -'r-izrtz Friday by Isradi soldiers, United 

f’* - jh- Press International reported from 

ft* \v r y . rr.::x rare Jerusalem, quoting army spokes- 

— a,. . * ... . v .. t . _ mol. 

i. t .. ..... 4 -j‘ foi/ The shootings followed the 

Iffy- \ L . , u. deaths tto ww-wedc <rf twoPaks- - 

IP**'-' Je *' ; ' r * ... . ..iy.,, timans in the Gaza Strip and the 

Iff" 1 • - ' r'.;.;- fatal stabbing of an ddoly Jewsh 

Wf«.- vt • • jv.^^man. 

tfamAn.- *.'"•« * The three unidentified males, be- 
nt ■ - *■■■■■ ' ",' t y lieved w be about 20, 15 aad 12 

.. _ *' ” wan nil) mtiml Ifsmrf north of 


> . s'- - " • - ■ •- ■’ t 

. . ■'■vH --*■>'1 



KftMP mofli ipc Aviocum piw 

Officials of the National Iranian Oil ConqNUiy inspecting fiamhig ofl wdls in A1 Ahmatfi field in souther Kuwait Iran has experienced 
esgineers who had worked on rdineries that w^ie dama^d during the Iran-Iraq war, and it has offered to help Kuwait fight its oO fires. 

Lee Atwater Dies, Ran Bush Campaign 
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im twiirv - • years dd, entered Israd north of 

l Jericho shortly after midnight and 

famine b' l l-t« r 

riO for Kow firwrfvwt armed (merrillas 
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. . .... dd- have involved aimed guerrillas 
:r. who were eventual^ killed in gun 
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I Televised Executions 
‘ Debated in California 

* A San Francisco television 
station's request to videotape 
executions at a California pns- 
< on has prompted a debate on 
whether broadcasting a dying 
f convict's last moments will 
eventually end capital punish- 
: ment in the United Skates. 

KQED, a pubfidy sqjprated 
. station, is seeking a court order 

- that would permit it to video- 
tape executions in the gas 
chamber at San Quentin prison 

- for broadcast at a time when 

children would not see them. 
Prison officiate strongly oppose 
the idea. • - 

Death Penalty Focus, a Cali- 
fornia group formed in 1987 to 
end capital punishment, wants 
the gruesome scales televised, 
arguing that the impact will be 
so repulsive to Americans that 
they trill finally bring execu- 

- tioas to an end. The last puhbc 
execution in the United States 
occurred in the 1930s. 

But Robert Ryan, a .San 
\ Francisco lawyer and expert on 
capital punishment. **«* ** 
personally opposes, disagrees 

tha t television would change 
popular views on thtdeath pea- 
5ty. Moreover, be talked to the 
death row inmates themsdves 
and discovered that they dis- 
; liked the idea, that they don t 
want to be a f»« of peoples 
’ entertainment on Saturday. 

night” 

Short Takes . 

Some pastors are beginning 
10 use “the Creator, Redeemer 
and Sanctified in place of “Fa- 
tho 1 , San and Holy SpinL 
■ They say tins avoids the male- 
' centcredness of traditional 
Christianity. Hw conference of 
bishops Of the Evangelical Lu- 
tberan Chon* in North Amm- 
cadetnnrs. ‘‘Wemusibepasto- 

„d and sensitive in spodmg to 
zheissBcsofournme, theteh- 

005 said in a statements bat 
-mine of these diversified fig- 
ures of speech may rightly be 
employed as exchangeable: 

- equivalents of God’s n a m e — 
‘Father, Son and Holy Spirit’ " 


By Michael Oreskes 

New York Tima Serrice 

WASHINGTON — Lee 
Alwateiv 40, manager of Geoage 
Bush’s 1988 presidential campaign 
and former Hirfmum of tile Ro- 
pubBcanNarianal Connnitieeified 
Irom a hrain tumor that struck him 
at the peak of Ins political success. 

in the worid of American poli- 
tics, Harvey LeRoy Atwater, 
known to everyone as Lee, was 
both a product and a symbol of his 
tones. He was one of the RepuM- 
can Party’s bcsipofitical tacticians, 
feared far his readiness to attack 


Kama City, Missouri, has 
elected its first black mayor. He 
h Emamnd Cleaver, 46, a three- 
norm city and fiiit - 

timt United Methodist minis- 
ter. Kansas City is 26 percent 
black. Mr. Cleaver won 53 per- 
cent of the votes, defeating Bob 
Lewdlen, a while city coundl- 
pm and businessman, who got 
47 perediL Max Skidmore, a 
political science professor at the 
University of Missouri-Kansas 
City, said of the mayor-elect, 
“Hk whole career has been 
spent bmkfing bridges between 
the races.” - 

The chairman of Continental 
Briberies, Jot W. Brown, takes 
Michael E Porter of the Har- 
vard Business School to task for 
a study citing Wonder Bread as 
an example of U.S. manufac- 
turing mediocrity. Wonder 
Bread is enriched, fortified with 
vitamins and minerals and 
bursting with calcram and fiber, 
Mr. Brown says in a letter to 
The Washington Post. Headds, 
“Wonder Bread <fid not achieve 
its position as the No. 1 selling 
bread in the United States by 
being tasteless and without nu- 
tritional value.” 


opponents and his skin in carrying 
out those attado^. 

He was oniy''37 when George 

Bosh named mm rfrmrtnan of & 
Republican National Committee 
as a reward for managing Mr. 
Bosh’s 1988 presidential campaign. 

Mr. Atwater was one of the 
Youngest chairmen in the party’s 
mstflay and a principal Rroubhcan 
proponent of the view that his gen- 
eration, die baby boom generation, 

wffle^e lovedu> utoingrand 
sweep about the shape of the elec- 
torate, Mr. Atwater ^as best 
known for Ins street-fighting dolls 
— drills that Us critics said radnd- 
cd a willingness to distort posi- 
tions, smear opponents an^use ra- 
cial and ethnic messages. 

Lee Atwater, bom on Feb. 27, 
1951, in Atlanta, spent virtually all 
his childhood in Sooth Carolina, in 
a poBticd worid stiB dominaled by 
Democ rat s. 

To those who oompjamed that 
the presidential ca m p ai gn be ran 
for Mr. Bush in 198$ was empty 
and unpleasant, Mr. Atwater re- 
plied: “We had only one goal in the 
campaign: to help elect George 
Bush. Thar’s the purpose of any 
political campaign, what other 
nmetira should a campaign have?” 

Mr. Atwater’s Me was bnili 
around a single passion: politics. 
“My entire adult life, I’ve had ex- 
actly one job, which is managing 
campaigns," he said in 1989, on the 
day flwt Mr. Bush named him 
chairman of the Republican Party. 
“I really had two goals in life: one. 


Drag dealers hi New York are 
punishing addicts who fail to 
pay up by carving them a Chap- 
py face," slashing their faces 
from ear to lips in a phename- 


non known as the “crack 
smile.” Doctors at New York 
University Medical Center said 
they had treated six snch cases 
in the lost six months. They said 
that if the slashes were deep 
enough they could injure the 
facial nerve and salivary duos. 

• Shorter Takes: In Kuwait, 
Baghdad Street has been re- 
named after tbeU-S- chief exec- 
utive, misspefled Bnsch. On 
street signs,- “BagbdatP’in Ara- 
bic has bon crossed out -and 
Buschi in both Arabic and En- 
glish, pain ted iik • The Idaho 
Legislature has ajmroved legal- 
hring the use of the hallucino- 
genic drug p^yotein American 
Indian religions ceremonies. ; - 
Unless vetoed by thegovanor, 
ibe W1 would make Idaho the 
24th state to legalize religious 

use of the drug. 


Arthur Higbee 


Court Says U.S. Can Test 
Job-Seekers for Drugs 

The Astodated Pros 

WASHINGTON — A federal 
appeals court upheld Friday a Jus- 
tice Department requir ement that 
aH job applicants sobmit to a test to 
detect possible use of illegal dregs. 

The 240-1 ruling of the US, Cjr- 
. cult Court of Appeals for the Dis- 
trict ®f Cohrmbia lifted a lower 
' court imunction that had barred 
the Justice Department’s antitrust 
. division from requiring job appli- 
cants to take a unm: test The court 
hdd that the goveramenfs interest 

fnm^^ithuart£^^dthe 
apphcanis’ constitutional tights to 
privacy.. 


and to be chairman of my party.” 

But little mare than a year after 
achieving his second goal, Mr. 
Atwater, collapsed while giving a 
fund-raising speech for Senator 
Phil Gramm of Texas. Doctors dis- 
covered the brain tumor. 

In a first-hand account of his 
struggle published in life Maga- 
zine m January, Mr. Atwater said: 
“The doctors stiD won’t answer 
that nagging question of nrinc: 
How long do I nave? Three weeks. 
Three months. Three years. I try to 
live as if I have at least three years, 
but some nights I can’t go to slop, 
so fearful am I that I will never 
wake 19 again.” 

Friends sad that Mr. Atwater 
spent his final months searching 
far some spiritual peace. The man 
renowned for the politics of attack 
turned to apologies, including one 
teGoveniorMkiiadS.IX^ukisof 
Massachusetts, the 1988 Demo- 
cratic nominee. 

In the Life article, Mr. Atwater 
said: “In 1988, Eghthig Dukakis, I 
said that I ‘would strip the bark off 
the htfle bastard 1 and hunke Willie 
Horton his r unni ng mate. ’ I am 
Sony for both statements: the first 
for its naked cruelty, the second 
because it makes me sound racist, 
which I am not.” 

Mr. Horton was a black coovict- 
cd m ur derer who escaped from the 
Massachusetts prison system while 
an a weekend furlough and went on 
to rape a white woman and stab her 
husband. The Bush organization, 
which campaigned relentlessly on 
the Horton case, was widely criti- 
cized as appealing to racial fears. 

The 1988 campaign was both ad- 
mired for its technical virtuosity 
and condemned for its use of sym- 
bolic issues to depict Mr. Bush’s 
Democratic opponent, Governor 
Dukakis, as a liberal who released 
murderers on prison furlough, pol- 
luted Boston Harbor and refused to 
require the “pledge of allegiance” 
in school. 

Mr. Atwater, an acconrpti&hed 
guitarist and blues singer, also had 
attained Ins dream of performing 
with some of the greatest rhythm 
mid Hues snuaciamL He was fea- 
tured along with B3. King, Isaac 
Hayes ®sd Billy Preston on “Red, 
Hot and Blue,” a rhythm and blues 
album issued last spring. 

■ Other Deaths: 

Aldo Ray, 64, a film actor who 
excelled in mOiiary roles ami in 
comedy, of throat cancer and com- 
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Can Iraq Still Build a Bomb? 
27.6-Pound Question for U.S. 


By Michael Wines 

Ne w York Tones Semcr 

WASHINGTON — More dun 
two months after allied warplanes 
first attacked Iraqi nudear reactors 
and wapoos-research centers, the 
United Slates is uncertain whether 
the raids destroyed 27.6 pounds of 
wcapons-grade uranium that could 
be tashioned into a single atomic 
bomb, senior administration offi- 
cials say- 

The officials said the fate of the 
material, Iraq’s only uranium that 
could be readily used in a nudear 
weapon, might remain unknown at 
hast until the International Atomic 
Energy A«pcy conducts iu next 

semiannual inspection of that na- 
tion's nudear materials. 

In Vienna, where the agency has 
its headquarters, a spokesman said 
that inspection would normally oc- 
cur this spring, but that the war in 
the Gulf and civil unrest in Iraq 
had put those plans into limbo. 

Iraq has not responded to re- 
quests by the agency for assurances 
that the uranium remains under 
government control and is not be- 
ing used to nuke weapons. 

Baghdad has allowed interna- 
tional inspection of its weapons- 
grade uranium, but it said this year 
that the bombing of its nudear re- 
actors voided any comnutment to 
international safeguards. 


The material at issue is an or- 
angc-sizcd piece of 93 percent pure 
U-23S, the form of uranium in 
which a chain reaction leading to a 
nudear explosion can be set off. It 
has been alloyed with aluminum 
and molded into plates. 

France supplied the uranium to 
Iraq for use m a medium-sized nu- 
dear reactor at Ttiwailha, south of 
Baghdad, which Israeli warplanes 
destroyed in a 1981 raid. The urani- 
um was later put in a smaller re- 
search reactor nearby. Thai reactor 
was destroyed by allied warplanes 
in January. 

The Soviet Union supplied Iraq 
with about 22 pounds (tO kilo- 
grams) of uranium for a second 
research reactor at Tuwaitha. That 
reactor was also destroyed in Janu- 
ary, mid that material is presumed 
missing as welL 

The uranium supplied by the So- 
viets is not as potent as the 27.6 
pounds supplied bv the French, but 
experts sav it could be blended with 
the French material to nuke addi- 
tional weapons fuel. 

The uncertainty of the United 
States about the bomb-grade urani- 
um casts some doubt on previous 
statements by military officials that 
the allied coalition had cfiimorted 
President Saddam Hussein's ability 
to make nudear weapons. 

General H. Norman Schwarz- 


kopf, American commander of the 
coalition forces, said tr. Luc Janu- 
ary that warplanes "have neutral- 
ized their manufacturing capabili- 
ties, their nuclear manufacturing 
capability." 

Secretary of Defense Did; Che- 
ney said in February, referring to 
the Iraqi leader, that warplanes had 
“destroyed hts capacity to produce 
weapons of mass destruction, nu- 
clear and biological weapons, and 
significantly reduced his chemical 
weapons capability." 

Government and private anus 
experts agree that air raids proba- 
bly wiped out Iraq’s ability to 
quickly assemble a bomb by de- 
stroying the factories and laborato- 
ries where a weapon would be as- 
sembled. 

They differ over whether Iraq 
moved into sbdten the sophuticai- 
ed machinery needed to build 
bombs, or whether the nods killed 
thesdentisutnd engineers who arc 
vital to Iraq's long-term nuclear 
ambitions. 

Some US- officials said they 
were less worried about Iraq's abili- 
ty to use the uranium than about 
the remote chance that it could fall 
into the wrong hands outside Iraq. 

"I'd be warned about 27 piundi 
of pnririhwri uranium suing in the 
middle of civil chaos." an offual 
said. “Wouldn't you?" 


King Hussein, in Paris, Seeks Role 


By William Drozdiak 

Washington Post Semce 

PARIS — King Hussein of Jor- 
dan on Friday expressed new will- 
ingness to adeem a confederation 
with the West Bank as a way of 
achieving a breakthrough toward a 
Middle East peace settlement. 
French officials said 

In a two-hour meeting with Pres- 
ident Francois Mitterrand. King 
Hussein showed "new flexibility" 
■about the peace process, officiate 
said. This was the long’s first visit 
to a Western country since the Gulf 
war. He supported Iraq in the con- 
flict 

The officials said Mr. Mitterrand 
and the king agreed that no serious 


progress could be achieved unul 
the Israeli government dropped its 
firm resistance ic any territorial 
concessions, the officials said. 

King Hussein had previously 
abandoned all elainw to the West 
Bank, which Jordan administered 
before the Isradi occupation in the 
1967 Middle East war. In July 
1 988, the king insisted that "Jordan 
is not Palestine" and that his king- 
dom would relinquish its histone 
links to the territory. He said be 
could no longer speak for the Pales- 
tinians and that the world would 
have to accept a separate Palestin- 
ian state. 

Now, in the aftermath of the 
Gulf war, senior French officials 


plications from pneumonia. 
Wednesday in Martinez, Califor- 
nia. He specialized in por tr a ying 
thick-witted but lovable lotq^i guys 
in combat epics like "Batik Cry" 
(19551 “Men in War” (1957) and 
"The Naked and the Dca<ni958). 

BtsbopZgoa Dor Hagofna, 86, 
former primate of the Armenian 
Dioceses erf Baghdad and of Milan, 
of pneumonia an Monday in the 
Bronx, New York. 

Albedo Campol, H the Italian- 
bom vioBnist who gave his first 
London performance at the age of 
13 and went on to bcccaue a leading 
concert violinist* Wednesday in 
Buckinghamshire northeast of 
London. 

EHeen Joyce, 78, a concert pia- 
nist who became known for playing 
Rachmaninov’s Second Concerto 
in the 1945 British movie classic 
“Brief Encounter,” Monday in 
Westerham, south of London, her 
family announced Friday. 


U.S. Navy Holds 
2 in Carrier Crew 
For Pro-Iraq Plot 

TTu Asuaaied Press 

MANILA — Two American 
sailors have been ordered to stand 
trial on charges of plotting to sabo- 
tage the aircraft carrier Ranger in 
support of President Saddam Hus- 
sein of Iraq, the U.S. Navy said. 

A report from the U.S.-run Subic 
Bay naval station said the sailors 
were charged with “urging disloyal- 
ty, mutiny, j3f refusal of duty" 
while aboard the carrier at sea in 
the Guff region in January. 

A navy spokesman said the two. 
Airman Apprentice Abdul H. Sha- 
heed, 22, erf Saint Georgs, South 
Ca rolina, and Seaman Apprentice 
James L. Moss, 21, of Marrero, 
Louisiana, were accused of encour- 
aging fellow sailors to sabotage the 
Ranger's aircraft launching system 

and kidnap the skipper, pr ptnin 

Ernest Christensen. 

The spokesman said the alleged 
plot was in support of Saddam 
Hussein's call for a worldwide ji- 
had against the United States for 


Schwarzkopf Apologizes 
To Bush for f Poor’ Words 


By David B. Ottaway 

WafchgMn Post Senior 

RIYADH — General H. 
Norman Schwarzkopf said Fri- 
day that he had apologized to 
President George Bush lor what 
be called a “poor choice of 
words" in teDmg a television 
interview he had recommend- 
ed that allied forces press on to 
“a mri h fl ate*’ Iraqi forces and 
for su g gesting (hat he had dis- 
agreed with the While House on 
ending hostilities. 

Clearly stung by mounting 
press criticism at his comments. 
General Schwarzkopf said at an 
in^o^uappeanmee at^the 

that Mr. Bush had called Thurs- 
day to idl him to Ta^et" the 
fn utt rt mnd io reassure him 
be still had “great confi de nce” 
in hhn. 

“I apologized to the presi- 
dent," he said. “I said 1 am 
extremely sorry that a poor 
choice of words on my part in 
any way would result in dishon- 
or cast open you." 

Mr. Bush learned that Genov 
al Schwarzkopf “fell very bad" 
about the interpretation his 
comments had been given in the 
press, the general said, "and be- 
ing the great man that he was. 
he calkd up to idl me to forget 
it” 

The president -knew exactly 
how the decisions were made." 

“He had great confidence in 
me and he knew that I in no way 
intended to cast any dishonor 
or euoQ criticize him in any way 
and that marie me fed great, 1 ' 
he said. 

The general wem to great 


lengths to make dear that he 
had been fully consulted cm the 
derision of when to end hostil- 
ities and that he had agreed 
totally on the timing of Mr. 
Bush's dcrision- 

Thc war came to a halt on 
Feb. 28 as UJL-led allied Forces 
were dosing the last escape 
routes to the north forihe Iraqi 
troops fleeing Kuwait. 

“I agreed 100 parent with 
thedoaskm, and I think it was a 
correct decision," the general 
said Friday. “1 thought it was a 
correct decision then and 1 
think it’s a correct decision 
now." 

"Generals aren't in the busi- 
ness of commenting on the cor- 
rectness or incorrectness of the 
president's decisions," he add- 
ed. “Anybody who thinks he 
should tie able to do that ought 
to be fired on the spot." 

These were his first public 
comments on his interview, 
which was taped March 20 and 
broadcast Wednesday night. In 
the interview, he said that his 
personal recommendation had 
been to “continue the march" 
into Iraq. 

“We could have completely 
dosed the door and made it a 
battle of annihilation," be said 
then. 

His comments, suggesting a 
substantial difference of opin- 
ion over when to end hostilities, 
provoked an immediate rebuke 
From the White House and from 
Defense Secretary Dick Che- 
ney. who insisted that General 
Schwarzkopf had been fully 
consulted and agreed on the 
timing . 


said the king seemed to recognize 
that reviving the notion of a con- 
federation with the West Bank may 
be one of the most pragmatic ap- 
proaches toward a resolution of the 
Isradi-Palesiiniaji conflict 

After the talks with Mr. Mitter- 
rand, the king said the allied defeat 
of Iraq “opens a new window " that 
could he dosed quicUy if aspira- 
tions for a peaceful settlement were 
not fulfilled 

He said the time was ripe for 
active diplomacy to solve the fun- 
damental problems of the region 
and that his country had a “very, 
very- important” rale' to play But be 
emphasized that a comptritensive 
settlement would prove impossible 
to achieve without the full partici- 
pation of the Palestinians. 

A French presidential spokes- 
man said Mr. Mitterrand and the 
king agreed to have their foreign 
ministers “work together on every 
initiative" in order to coordinate 
positions of the two countries in the. 
postwar diplomatic campaign for 
an overall Mideast peace settle- 
ment. 

But French officials said the two 
leaders concurred that Washington 
and Jerusalem would have to make 
the next motes to break the dead- 
lock. The Isradi aoveromem of 
Prime Minister Yitzhak Shamir has 
rejected the concept of surrender- 
ing land for peace, and until that 
view changes there was little hope 
for rapid progress, the officiate 
said. 

Mr. Mitterrand and King Hus- 
sein have supported an internation- 
al peace conference an the Middle 
East held under the auspices of the 
United Nations. But France has 
submerged that view recently in 
favor of backing the United Stales' 
two-track effort to encourage di- 
rect dialogue between Israel and 
the Arab states, and between Israel 
and leading Palestinians inside the 
occupied territories. 
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North Dakota Gtes Dr. King 

The Associated Press 

BISMARCK, North Dakota — 
North Dakota has become the 48th 
state to give its workers a paid 
hoBday in memory of the Reverend 
Martin Luther King Jr. Governor 
George A. Sterner signed the legis- 
lation on Thursday- 
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GERMANS: It’s Hard Rolling After the Start for a Free Eastern Press 
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Boon politicians who have not vis- 
ited the east, revealing the identi- 
ties of old Communist bosses who 
still run eastern industries, patient- 
ly explaining the quirks of the west- 
ern system. 

To most of the western press, 
however, the east is still a drBben, n 
the old. derisive term for “over 
there," on the other — read 
“wrong" — side of the divide 

■ In eastern German newsrooms, 
the new hires are nearly all home- 
grown. A lone western reporter 
who got his first job at the Chem- 
nitz Frrie Presse says no one else in 
his journalism dass even consid- 
ered going east to worit. 

Eastern Germans find them- 
selves choosing between thin, east- 
ern-oriented newspapers whose im- 
ported western editors believe thdr 
readers cannot understand com- 
plexities and the thick, sophisticat- 
ed western German dailies, which 


offer themselves to eastern readers 
as is — no special coverage or fea- 
tures targeted to their interests. 

The other alternative, what re- 
mains of the old P-ayt Germany, is 


and minds 'A. east 
In a few cases, the western medi- 
a’s failure to connect is not for lack 
of trying. Monika Zimmermann, 
one of West Germany’s finest daily 


quickly vanishing. Junge Well, the oneor wcstuermanysnnesiaauy 
(WwriajS dally, lost 90 journalists, gave up herjofc >as East 
percent of its 1 million circulation ® erI ! n correspondent for the 
and finally shut down a few weeks Frankfurter AUgememe to lake on 
ago Nero Deutschland, the Com- the task of remaking Neue Zdt, an 
munist Party oigai^whidi once EartGeman pa^oram that the 
printed 42 photos of Mr. Honecker Fradrftm paper bought Jaywr. 
r r ... “if s been slow going, she said 

of her work with the paper's Com* 


m a smj 
sold off 


issue, is expected to be 
er this year. 

The few new press ventures in 
the east have met with link success. 
Super Ossi, a screeching tabloid 
started last month by an East Ger- 
man dissident who fled to the west 
two years ago, is an attempt to 
“strengthen the self-confidence of 
Ossis, who are much better than the 
reputation Wessies gave them,” 
said publisher Hdfricd Schrdter. 

But the paper's mix of mega- 
headlines md stories like “Western 
Porno Queen Rags on Men — 


munist-era staff. “The don't have 
the courage to give their own opin- 
ions. They like to write interviews, 
so they don't have to say what they 
think." 

Neue Zdt remains a remarkably 
provincial and slight paper, inten- 
tionally so. “The readers here 
aren’t used to something so large," 
she says. “They’re not used to com- 
mentary and irony and all that” 

So instead of the contemplative 
analysis and inteDecmal debate 
that fills western Germany’s big 


papers, easterners get a diet of 
short, unchaBeogiag articles on lo- 
cal political and business news. 

A rare exception is found in a 
two-room apartment on a grungy 
Street in Leipzig. Teenagers and 
midcareer writers compete for time 
on the four Atari computers, rush- 
ing to complete the next issue of 
Die Andere Zdtung, or DAZ, the 
invention of a youth who quit high 
school to start the east’s first inde- 
pendent paper. 

The youth. Jan Peter, now 21 is a 
startlingly confident editor whose 
alternative weekly has done the 
most aggressive and comprehen- 
sive job of infiltrating neo-Nazi 
and radical right youth gangs. 

“We’re trying to take the best of 
east and west, and not just be like 
the western papers," he said. “The 
other eastern papas still write in 
the old boring Communist style. 
They only changed their political 
dogmatism.” DAZ’s oldest editor is 
34. 


bra: 


L: A Husband 9 s f Honor 9 Is No Longer a Legitimate Legal Defense 

(Continued from page !) 


dealing with complaints of rape 
and domestic violence. 

These police stations quickly re- 
vealed the dimensions of violence 
against women, accompanied by 
widespread publicity — so much so 
that a television soap opera bor- 
rowed the name and the theme. 

In Sao Paulo. Brazil's most . 
ulous city with 18 million peopf 
one of the six women's stations 
received complaints from 7,000 
women in 1988. In Recife, with a 


pop- 

Mple, 


18 Die in China Bus Plunge 
. BEIJING (AP) - Eighteen tour- 
ists from Taiwan were killed and 
four people were missing after a 
tour bus plunged into the sea in 
Fujian province in China, an offi- 
cial newspaper reported Friday. 
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population of 1-5 million people, 
the women’s police station last year 
received 4,5 m complaints of do- 
mestic violence. 

In Brazil’s large coastal cities, 
juries have increasingly rejected the 
“defense of honor" as old-fash- 
ioned, tut the strategy continues to 
sway juries in the interior. 

“In the interior erf the country, it 
is easier and cheaper for a man to 
hire a gunslinger to kill his wife 
than to get a divorce and to sepa- 
rate the property," said Rose Marie 
Muraro, a feminist writer who lob- 
bied against the “honor" defense. 

Hie case that came before Bra- 
zil’s Supreme Court in Brasilia this 
month was typical of hundreds of 
less celebrated cases in recent 
years. 

In die coffee-processing town of 
Apucarana, in Parani State, Joao 
Lopes became enraged in August 
1988 when his wife, Teresa, an- 
nounced that she was leaving him. 
Mr. Lopes searched the town for 
two days until he caught up with 
Teresa and her lover, Jos6 Gaspar 
Felix, at a hotel 


,Mr. 

Lopes stabbed his rival to death. 
His wife fled, but he caught up with 
her, killing her with two knife 
thrusts. 

At the first trial, the nine-mem- 
ber, all-male jury accepted the de- 
fense attorney’s argument that Mr. 
Lopes had killed to defend his hon- 
or. An appeals court upheld the 
verdict. 

But in a 3 to 2 derision on March 
12, the Supreme Cotm rejected the 
“honor" defense. 

“Homicide cannot be seen as a 
normal and legitimate way of react- 
ing to adultery,” wrote the major- 
ity. “Because in this kind of crime 
what is defended is not honor, but 
vanity, exaggerated self-impor- 
tance and the pride of the lord who 
sees a woman as his personal prop- 
erty.” 

To women’s rights advocates, the 
court’s decision is not pioneering, 
but rather the consequence of a 
larger change in societal attitudes. 

“The decision reflects a victory 
of the women’s movement in the 



IRAQ: 

Setfa&forKa^ 

Friday after troops loyal to Mr. fi 
Hussein- recaptured Samawa, 
which was beBeved to be the last 
major town held by the rebels in 
southern Iraq. _ /' 

Iraqi troops used helicopters, 
missiles and heavy artiltaryto seize 
control of Samawa on Thunday 
night after five days of bitter fight- 
ing. 

-Tell the world about us,” said 
Ghazi Abdul Razzak. a rebel who 
escaped from Samawa. “We need 
help to get rid of the butcher." 

Despite the discoursing news 
for the opposition, an allied mOi- 





pofitical game.” said Ms. Pitangny, 
who promoted the spread of the 
women's police stations when she 
was president of the National 
Council of Women’s Rights in the 
late 1980s. 

Nevertheless, mi the day the Su- 
preme Court ruled against “defense 
of honor,” it also ruled that the use 
of a weapon in a rape attempt did 
not constitute “real violence" but 
only a “moral threat." 

Many Brazilian feminists see 
rape as the issue of the 1990s, and 
speak of the case of Eduardo Luis 
Cameiro Ximenes, a successful Re- 
cife businessman and lawyer. -ncAmdacdPtoi 

Last week, Mr. Ximenes, 38, was A Kurdish rebel m the D'hote region of northern Iraq tfradgym g an Ira ni artillery ahril 
detained after seven women said 

that he had raped them. After local • 

television broadcast the confronta- 
tion between Mr. Ximenes and his 
accusers, the police received rape 
complaints against him from 63 
more women. 

But, noting that an arrest war- 
rant was never issued, a local judge 
freed Mr. Ximenes. By die time an 
arrest warrant was issued, Mr. Xi- 
menes had fled Recife. 


months 

ed army proving unable to match 
the mobility of the rebels as they 
switched attacks from one aid of 
the country to the other. 

The sources, awaking Friday in 
the Saudi capital, Riyadh, said tire 
Iraqi Army, defeated by the allies 
lie Gulf war, did not have the 
to quickly crush the 

KilI 

Fighting throughout Iraq could 
drag on for weeks or even months 
with rebel res istan ce conti n uing the 
tfame way the Afghan mujahidin 
Union 
itaiy of 

“It seems like the rebels are one or 
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Tradition and quality 

Canton demand 
Lake of Genera region 
Switzerland 
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Suwurf. 

MONT-FLEURi 

Inrematioral Sctwol for Girls - School 'iter - 
Summer Holiday Courso. 

Rue de Gltcn S6. CH-102D Montreux 1, 
Tef.02iyS638663.Tx453 lE2survch n 
Fax [Cl/963 70 13 S& 

T . CH-l8236Tnn-Morar8u3 

Tel. 021/9637311 
ff&P . Fax 021/963 ^8 64 

- Li "5 ta FINISHING SCHOOL 

Top-levfll pngrammes for ywing ladies aged 16 
-2E. Intensive French Cordon Bleu closure. Eti- 
quatta, protocol, tabla sarvica roJ dBcorantm. 
funuture and art fusnxy, me. Courses taught in 
French and English. Cuftural mpl abroad, mm 
Sports. School year and suamarranct u 

miramonte 

instftut international 

Guta 1 S to XL iwra - Fwich and Rnotma 
ses - Business. HneJ-wtufcand 
Tamm cram. 

Urannthsnsltraowinai 

A* Droysn BnM E - ISO Uonoea / Swum ■■ 

T« CCl«G3«t*l -Fu 021/98381 2D Eli 

Ecote Nouvsfle 

HJ da la Suisse Romande t 

lDIZ-ChaHy-Lausanna i 

N-R* (Lake of Genera) 

Engloh and Aarerican programs, bamwa French 
cams. Swas Federal Matsnw Ranch laoiaga 
- simmer Camp m dre Alps Boanfeng and day 
school 

Tal 021/GS2HZZ — 

Fas 021 /G5Z 11 80 ® 

INSTITUT 1 

MONTE ROSA 

A coeducational boarding acboal: Angln- 
Aaorican Soetloo (SAT^Ch. TOEFL. *0' 
and loo oil (Oxford!. Conbndge Exami- 
nations - Language Section - Holiday caursu. 

A* do Chilian 57 - 1820 Montxnx n 

Tol 021/SS3 53 41 - Fax B71/8S3 47 B3 Q 

1 wdd SkB to know more about fte fdlowing 5 
schoolslNo.1 J 
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IEMI 

ST XAVIER 

CHICAGO 

UNIVERSITY 


BBA 


3 yarn In Paris tor the European BAA | 
2 years In Peris, 1ye» In Chicago 
fortha American ELBA 


MBA 


By Ferdinand Protzmann 

New York Tunes Service 

VIENNA — An Austrian court 
on Friday convicted four nurse’s 
aides from Vienna's Lam* Hospital 
of murdering scores of dderiy, in- 
firm patients either by lethal injec- 
tion or by forcing water into their 
lungs, a practice the four women 
referred to as “mouth care." 

The nurse’s aides, called the 
“Angels of Death” or “Murder Sis- 
ters" by the local press, received 
sentences ranging from 13 years to 
life in prison. 

The macabre story came to light 
in April 1989. when the nurse’s 
aides, who worked together in the 
First Ward of Pavilion V at 
were arrested and confessed to kili- 
ms at least 49 patients whom they 


had found “bothersome” or too de- 
manding. 

They later retracted snhsmptial 
parts of their confessions, 
they had killed only, a handful 
terminally ill patients to alleviate 
their intense pain. 

After exhuming a number of sus- 
pected victims, the state formally 
charged die women with murdering 
42 people, although the state prose- 
cutor, Erast Kloyper, said the actu- 
al number of victims was probably 
much higher and might never be 
known. Press reports d«fm the to- 
tal is well over 100. 

“This was no mercy inUm^ but 
cold-blooded murder of helpless 
people, which reminds us of a peri- 
od in Austrian history none of us 
likes to remember,” Mr. Kloyber 


told the jurors, referring to medical 
atrocities committed m the Nazi 
Haarh camps. “These four enjoyed 
the fed m g of being able to deride 
over life and death.” 

The eigfat-member jury agreed. 
They found Waltnmd Wagner, 32, 
described as the ringleader, guilty 
of murder, attempted murder and 
causing deliberate bodily harm. 
Miss Wagner collapsed when the 
verdict was read. She received a life 
sentence. 

Irene Lridolf, 27, was also given 
a life sentence. She' ha& filed an 
appeaL Stef anna Mayer, 31, was 
sentenced to 20 yearvand Maria 
Gruber. 29, received a 15-year sen- 
tence. Under Austrian law the sen- 
tences could be cut in half for good 
behavior. 


YELTSIN: a CaUfor Talks on Soviet Economic Crisis 

(Continued from page 1} 
the formation of a broadly based 
apposition party, and the end at 
state controls over news organiza- 
tions. He depicted the talks be- 
tween government and opposition 
as the first stage toward the cre- 
ation of a coalition government of 
“national agreement" 


BLACKS: Violence Spurs Fears 


Parts or Chicago 

ADMISSION REQUIREMENTS 
1st yean Bae, High School Diplo 
2nd year. BTS, DEUG, OUT, 

'Licence* or equivalent 

(Continued bum page I) 
hr a* North Camnrf tanUm Archbishop Tutu said. Factional 

For farther infonnation - call 

1986. Mr. Mandela and Chief 
Butfadezi, who met in January in 
an attempt to resolve differences 
between their groups, have not ful- 
filled a promise to hold joint peace 
rallies. 

The credibility of the police, nev- 
er strong in blade townships, suf- 
fered a setback Sunday when riot 
police in Daveyton, east of Jbban- 


Inristing that Mr. Gorbachev 
had “lost the people’s trust” Mr. 
Yeltsin drew a comparison be- 
tween the Soviet leader and his dis- 
credited predecessor, Leonid I. 
Brezhnev, who is now accused of 
presiding over an era of “stagna- 
tion." 

“The objective results of the past 


sbing. tried to disperse a 
ANC supporters. Each si 


( 1)42 66 66 82 

FAX; 47 42 57 22 -TELEX: 281 083 F 

71. RUE DU FAUBOURG 
SAINT-HONORE 
75008 PARIS 


nest 
of AN( 

blamed the other for the fighting 
that followed, in which 13 people 
were killed, including a white po- 
lice sergeant, and nearly 30 were 
wounded. 

While Infra tha was not involved, 
the ANC supporters had armed 
themselves because they said they 
feared an attack from inVaihn 
members attending their own rally 
in the township. 


six years Have shown that we have 
been dealing not with perestroika, 
but rather the last phase of stagna- 
tion,” -Mr. YdtStn said. 

■ ILS. Support for Estonia 

President George Bush met Fri- 
day with President Arnold F. Ruu- 
td of Estonia and restated “the 
unequivocal support” of the Unit- 
ed States for the Baltic state’s right 
to sdf-detennmation. United Pros 
International reported from Wash- 
ington. 

A White House spokesman, Ro- 
man Popadiuk, said Mr. Bush ex- 
pressed his outrage over the use of 
force in Latvia and Lithuania in 
January, and “emphasized his con- 
viction that the only solution to this 
situation was gocia-faith negotia- 
tions between the Baltic states and 
Moscow." 

“He assured President Ruutel 
that he had personally made this 
point to President Gorbachev on 
many occasions,” Mr. Popadiuk 
said. 


two steps ahead — the way the 
violence is moving around and the 
way the Iraqi forces are being 
moved from one end of the coon try 
to another to cope with it." 

“This rebellion will drag on 
mainl y because pressure points 
keep lifting from one place to 
another" he said. “The rebels win 
hold out for as long as they can, Hot 
if they have to bail out they wOL” 
“It's a bit like the kid trying to 
plug three holes in the dam with 
two fingers — when he moves one, 
another hole opens," he addqd. 
“They don’t have much of an army 
left, so they really have to scram- 
ble.” 

The sources said Mr. Hussein 
initially shifted several divisions of 
troops stationed at the border with 
Turkey. Iran and Syria to quell re- 
bellions that broke out in the south 
after the bulk of his army was de- 
feated. 

“He seemed to be getting a grip 
omit, but when the Kinds got going 
he had to shift them all north," a 
Western military source said. 
“Then the fires started breaking 
out again in the south." 

“He can’t hokt the Kurds and the ' 
south is nowhere near as crushed as 
he would have us believe," he said. 
“There's a lot of claim and counter- 
claims, but I would doubt whether 
his army could retake Kirkuk and 
hold it* 

The sources said that tens of 
thousands of disillusioned Iraqi 
soldiers who deserted during the 
six-week war had joined the rebels 
with their artillery,. shoulder-held 
anti-aircraft weapons, anti-tank 
weapons and other arms and am- 
munition. 

Allied military sources put the 
strength of forces still loyal to the 
Iraqi government at about 16 divi- 
sions, or about 130,000 to 200,000 
troops, mainly infantry. 

Government troops launched 
their offensive against Kirkuk, a 
major oil-producing center in 
Kurdish territory, earlier this week, 
using tanks, artillery and helicopter 

gimshrp S- • 

The official Iraqi press agency 
INA said Thursday that resistance 
in the city crumbled swiftly and 
that government forces “complete- 
ly and totally purged the aty of 
agents and sabotage before noon.” 

In addition to Kirkuk, govern- 
ment troops also launched a com- 
bined tank and helicopter attack on 
the town of Shcikhon between 
Dhok and ArM, recapturing it, 
according to rebels and refugees 
speaking to reporters in Iraq.. 

(Reuters, NYT, AP) 
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UNTTED KMODOII 


TASIS. 

American Education 
European Tradition 


Switzerland . England . Greece 

Challenging U.S. college-prep 
education for international students 
in search or success in the 1990's. 
Fully accredited boarding and day 
programs, ages 4-18. Unique PG 
Year. Summer Language Programs. 

35 Yean of 
American Education 
in Europe 

TASB 


Advertise in the I.H.T. 

April 13 & 20 

INTERNATIONAL 

EDUCATION 

SPECIAL 

DIRECTORY 

• 

April 13 

(Schools, Cao^s 


April 20 

(Colleges, Universities & 
Adult Education Proy a ns) 
Contact Brooke Pilley 
Tel.: (1)46 379383 
Fax.: (1)46 379370 


SUMM 3 CAMPS NBiGLAND 
FORCHUDIfilAlEBIAGERS 

For chBdran aged 7-17 yn. 
SncUhtCante 

• Haw Kdlmg, Goff, fennh and multi 
activity: 

• 3-4 wwak hofidbys during July/August. 

• Enalidi Iflnmnm* colirSW witfl 


The most renowned school for French 

INSTITUT DE FRANfA/S 

| an INTENSIVE COMPLETE IMMERSION course on the * 

8 hrs per day with 2 meals 

For adults. 8 levels : BrgiiuMni t toAdvanc«d II 
Next 4 week course starts April 1 , May 6 and all year. 

‘ OK30 VUWrancbc/Mer - C3Q. Fmw. Td S3 01 88 41 Fn 93 76 02 IT 


FRENCH IS THE KEY TO THE FRENCH MARKET* 


VERSION FRAN^AISE 

23 Ru* d* foot - 06000 MCE. T«Li 93 88 29 VO. Fox. 93 87 65 3C 


JAPAN 



Fumon School of Languages 
offers efficient Japanese 
Language Lessons for students 
from mare than 12 countries 
since 1989. 

The School program is not only 

Japanese study, but also Japanese 
culture and it's economy. 

OlnSensivr Course 120 hours per wrefcL 
-ESpbic for pre-coltge student ‘ visa. 
-Beginner, Inter metHate, Advanced. 

O Private Course 

Unenge your own scbetMe). 

O Croup lesson abo avaBable. 

FUM0N SCHOOL OF LANGUAGES ff Yokohama japan 

m.- 045-561-2288 FAX : 045-564-1682 

Hhwhl Ptyoro Center BUg. W 1-3M* ifiyuhUMMuha, Kohohotoi. Volrohama, lapaa. rMJ 


ACROSS 
1 Papier 

8 German 
grandma 

9 Lhasa 

13 U£ Open golf 

champ: 1959 
19 Profit 

29 “Up to 

AJ Smith’s 
autobiography 

21 Becloud 

22 Joint: Comb, 
form 

23 Class 
Casanova 

26 Grills 

27 Yegg's 
diamonds 

28 “...butrbeeod 

Is not 

Matt. 24:6 

29 Alma mater of 
the 39th Pres. 

SO U. S. dancer- 


47 Angular border 


ic ic Jc It ic 1c 


SPAM 


Cartra in iondon,Vfctes, 

Dam & Norfolk/ 

Free CblorfinxJureAtim 
contact C3l fathom of 


BS&UMSiNTi 


Td: 44 480 456123 

9 Wad Stmt, G odmaidieitac 
- Cambridgeshire PE188HG UK 


★ 

★ 

★ 


SPANISH & ENGLISH COURSES IN SPAIN 

acaJerrtc open all year round. 

AcroupcJiiy Ist-Juhr 30th O^roiJP n August Isl-August 31 st 
B-Orthip =Jufy 1st-Jiityl5th E-sj-oup = AoqusJ ivrkmm 15th 
(L®THm a July ISh-Juty 30ft F .group = August 15ttt-Accust 31st 

20 - 30 hours weekly wftti mom ami board Mate!). Cultural 
Randnoo, SevBanas, Spanish Gidtar classes. Mndsurfb 
Horao-lBch ritjflyefc., n Costa dd Sol ( Tor ran uto o s ). I 


trips. 

da ittforca, Ttfmoa da 
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pher: 1831-89 
31 “The Jazz . 
Singer" was 
me: 1927 

34 Appropriate 

35 Grip 

38 Noted cheater 

in Paris 

39 Boy with the 
Beit Physique 

41 Ex-coach 
Parseghian 

44 — nova 

45 Oscars’ km 
48 Joyce's — 

Ltvia 
PlurabeUe 


48 The law, to Mr. 
Bumble 

49 Vast amount 

50 Send to 
Coventry 

51 Crossworder's 
Latin verb 

52 Class Actress 
58 Ecclesiastical 

vestment 
57 Asseverate 

61 Convenes 

62 Sea-urchin 
features 

83 Emitted 
64 Cumberland, 

85 Democritus or 
Dalton 

66 Alarms 

67 Site of ancient 
Olympics 

69 Pedants 

70 AfluroptoJesr' 

rewards 

71 Teacher's Pet 

75 Place for 
avtons 

76 Hybrid animal 

77 Capital of the 
Maldives 

78 Lincoln or 
Maxwell 

81 Ligatures 

82 Arabian 
sultanate 

83 Alienor 
Lawrence 

85 Snicker 
87“ It," 1940 


88 Class Clown 

90 Extract 
forcibly 

91 Bar where 
Hemingway 
hung out 

93 inlets 

94 “Path&lque’’ 
or “ Appassion- 
ato” 

3S Type of phobia 

97 Squeals 

96 Actuary's 
concern 

188 i 


Senior-Class Ballot By Nancy Nicholson Joline 


EXECUTIVE EDUCATION 


BUSINESS FRENCH 


ON THE COTE D'AZUR NEAR MONTE-CARLO 

■ INTENSIVE COURSES stantrw each montfi. 

. • Preparation tor (he PAR® CHAMBER OF 

Since 1352 COMMERCE AND INDUSTRY EXAMINATIONS 

CENTRE M£DrTERRAN£EN DtTUDES FRANQAISES 

06320 CAP D’AILfFrance). 

Td.: 93.78.21 .59 - Telex: 461 792 - Fax: 93.41 .83.96 


Solution to Lfflt Week’s Ptszie 


□□□DB □BOB QUUao UBBU 

□□aou □iiua □□□□□ dqub 

L1BL1BG QQLiQ OldUDQ UQD3 
□□□□□QUUCJnaQHBU BDQQB 

□ □□ □□□BE aOL32 □□□ 

□□□□o uaaa uubqqqd 
□□□□□□□ HEaaEaaauooaa 
□□□□□a QDaaa □□□ isnoa 
□□□uu nnona oao □□□□□ 

OQB DGEOB UEQ E3C3L3 

□ □□□□□□□LIU UEaBQLJUBBLI 

LSE'J UUQ ULULIU U[3B 
□□□OB ODD BBUUO □□□OB 
□HUH ODE DUDEO BGOUHE 
aauEBuaBUHano oouaDua 
□□□qdqu uuau □□□□□ 

HUQ □□□□ DOHQn □□□ 

eqqqo ounuanajciBoanna 
□□□□ nnooB Bonn □□□□□ 
□aoo □□odd □□□□ □□□□□ 

□ BOB UBilLJU BLJULi □□□□□ 


181 Buetter, 

Broderick, role 
193 Big Woman on 
Campus 

107 Used 

108 Okla. Indian 

109 Actress Alicia 

110 Waste 
producer 

HI Forsyth’s "The 
Ffle” 

112 Young salmirn 

113 Pill or 

raaeadamia 

114 WeaseTskin 

DOWN 

1 Oniarto 

neighbor 

2 Guacamote 
items 

SNogUg 

4 L.BU.I 

5 Guido note 

6 Formerly 

7 Doubtful 

8 Wheat beard 

9 Maltreaters 

10 David Hare 

play 

11 Iranian 
archeological 
site 

12 Table scrap 

13 Hack 

14 “But he’s an 
—knave": 
Shak. 

15 Zeno, eg. 

16 Class Musician 

17 A Gardner 

IB Promising 

24 Aneurtn Bevan, 
familiarly 

25 Ask 

32 Aegean island 

33 Concen 
follower 

34 Non compos 
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MaJeska. 


3S Tristan da 

Islands 

38 Genus of flax 

37 Dash 

39 "Fear of 
Flying" amhor 

48 Lively party 

42 Most authentic 

43 Certifies 

45 Far from fresh 

47 Shrine ate in 
Portugal 

49 Entangles 

52 ” . .o'er — 
and hms": 
Wordsworth 

53 Actor Bruce or 
Havers 


54 Shelley's 
“Paradise of 
exiles” 

55 Savory jelly 

56 Famed English 
potter 

57 Autocrats 

58 Out of court 
Ss Class Athlete 
88 Bird and 

Holmes 
82 Fence 
Straddler 
85 Confuse 
88 Suzanne from 
San Bruno 
71 Karloff role 


. 


":i 


72 Norwegian 
kings 

73 Comedian Jay 

74 Crockett or 


89 Cicero, ej 
92 Wall hang. 
*4 Bishopric 
•5 Hairstyle 
*« Turned ri^u 

76 "I never saw a 97 Pro 

96 Japanese 
aborigine 
98 Punkie 


Dickinson 

78 Most shoddy 

79 Dilettante 
WShopkeeper 

83 Move like a 
snake 

84 Pester 

85 Jefferson's bill 
W North CoQower 

88 Oregon and 
Santa Fe 
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162 Kind of chest 
or dog 

183 Bull 

184 Kurosawa 
film: 1985 

185 The .of 

rack fame 

166 Dicer or 
summer 
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uwaiti Loot 


laiernatumal Herald Tribune 

L ONDON — Private art 
holdings are Use first to 
suffer m wartime and the 
events in Kuwait have 
been no exception, notably in the 
case of the two major collections of 
objets d'art and manuscripts from 
the Islamic world formed in Ku- 
wait in the last IS years. 

One belongs to Sheikh Nascr as 
Sabah, a member of the r uling fam- 
iiy. It was cm loan to Kuwait’s Dar 

‘ SOUREN MEUK3AN 


al A char a] Islamiya — The House 
of Islamic Works of Art Its remov- 
al to Iraq has been reported, al- 
though there has been little infor- 
mation about the individual works. 
The other is that of the collector 
Jasim al Homaizi, who recently re- 
ceived word from friends that dur- 
ing the occupation his house had 
been looted of much, perhaps half, 
of the collection. 

The Sheikh Naser collection in- 
cluded a large group of early metal- 
work. excavated glass and pottery, 
all from Iran and of considerable 
fragility. In some cases the works 
have never been published and re- 
main unknown even to the majority 
\ of art historians in the field. 

A striking example is an unusual 
casket decorated with geometrical 
patterns borrowed from architec- 
tural design and inlaid in white 
ivory, dark wood and green stained 
.wood or bone. Possibly made in 
Egypt in the late 15th century, it is 
pictured here for tbe first time. 
Hardly any of the early works exe- 
cuted in this technique in the van- 
pus parts of the Islamic world have 
come down to us because of their 
fragility. How Sheikh Noser’s dain- 
ty casket fared, exposed to a rough 
ride to Iraq, wild cUmatic varia- 
tions and storage in conditions un- 
known does not bear drinking . 


Like some other important 
works, the precious casket was ac- 
quired from Jean Soustkl in Paris 
mid found its way into the Sheikh 
Naser art board through Al Ho- 
maizi. Not a word has been written 
about tbe disappearance of the col- 
lection built up since 1975 by A) 
Homaizi. which is in the same 
league as the Sheikh Naser collec- 
tion. I firat got to know h in Kuwait 
is 1983-84 while working on a book 
on die unique Syrian manuscript of 
the “Kitab Sulwan al MutaV* in tbe 
Al Homaizi collection, which al- 
lowed me to establish tbe existence 
of the 14th century Damascus 
school of painting and to suggest 
reasons for the abrupt ending of 
the art in the Arab world at about 
that time. As 1 further embarked on 
a survey of the metalwork, I was 
astounded to discover major pieces 
or schools previously unknown. 

Al Homaizi, who was boro in 
Kuwait in 1939, studied mathemat- 
ics and took a bachelor's degree in 
anthropology from the University 
of California at Berkeley, which he 
then left for Saint Anthony’s Col- 
lege in Oxford. By chelate 1960s, he 
was back in Kuwait with his Dan- 
ish wife, Hanna, working as a part- 
ner with his father in the family 
retail business. He was simulta- 
neously running his own office 
equipment company. 

His oafiectioa at first took the 
form of acquistions for his boose. 
One of his first purchases was a 
1 9th century Iranian rug from Jo- 
■shaghan , bought in Cairo in 1967. 
Tbe year after, be says, be found a 
Mamhik glass bowl in the same 
shop. By 1975, he was collecting in 
a systematic way, buying from the 
trade in Paris and London, and at 
auction, usually through dealers. 

A selection of bis pottery, metal- 
work, ivories, textiles, manuscripts, 
and architectural elements was in- 
cluded in an exhibition of Islamic 



art held in 1987 at tbe Louisiana 
museum, north of 


There were a few stunners, sudi as 
a pair of 13th century brass door 
handles, dearly from Iraq. These 
call for comparison with the pat- 
terns carved in stone in some Mo- 
sul monuments. A smaller pair in a 
more subdued style was also un- 
matched. These, Al Homaizi said in 
an interview, have disappeared 
from his house. 

The list he gives is depressingjy 
long. One is a splendid 10th centu- 
ry bowl illustrated in the 1987 cata- 
logue, decorated with a angle line 
of grayish blue calligraphy on tbe 
ivory ground. It belongs to a group 


routinely ascribed to Iraq in West- 
ern literature since World War IL 
although consistently represented 
by pieces that turn up on the Irani- 
an art market. The calligraphy 
gives the name of an artist which 
me catalogue was unable to deci- 
pher. It is probably to be read “Sa- 
lih." Two early bowls painted in 
luster, one with palmettes, the oth- 
er with a formalized vegetal pat- 
tern, are likewise gone. Missing loo 
is a remarkable 10th century bowl 
from the eastern I ranian dty of 
Neyshabur (Nishapur) decorated 
in shades of brown slip with several 
half palmettes. 

Much of the metalwork has van- 



Rare decorated casket, perhaps 
15th century Egyptian, and 13th century 
Iraqi brass door handles are among objets 
i fart looted from Kuwaiti private collections. 


The Man Who Reshaped Paris 


I 


By Martin Filler 

iVra- York Trmtt Senior 
F any dty plan can be seen 
as the environmental expres- 
sion of national characteris- 
tics, then Paris is among tbe 
most obvious. It is a veritable dia- 
gram of the French proclivity for 
centralization, rationalism and 
prestige. It is also proof of what one 
dynamic individual can do to rc- 
. 'shape a dty, a kind of leadership 
- many people long for today, as our 
' urban problems often seem insur- 
. -mountable; especially through de- 
sign. 

. The man who created Paris as we 
now know it died there 100 years 
' ago at the age of 81. Bui the legacy 
of Baron Georges Engine Hauss- 
i mann. dty planner nonpareil, has 
' long outlived him. For historians 
and' critics in recent years, opinion 
has been sharply divided. Was 



One of Hauss - 
manns effects was 
socially segregated 
neighborhi 


Haussmann the selfless benefactor 
of civic progress seen by his admir- 
ers. or a cynical promoter of a new 
consumer culture, as seen by Marx- 
ist cri tics' 1 

• Did he illuminate the City of 
Light or vandalize the historic 
bourg of Louis IX, saint and king 
of France? Did his policies stimu- 
late soda! responsibility or increase 
class divisions? Since his death, his 
reputation has fluctuated with tbe 
political climate. None, however, 
-can dispute his importance. 

The current sad state of dty 
planning has stimulated revisionist 
enthusiasm for Haussmann. The 
French urban historian Francois 

• Lover, m his 19S8 book. "Paris: 
19th Century.** summed up that 
sdiooi of thought. “As far as 1 can 
see." he wrote, “a n&vHaussmann 
approach is the only one capable of 
reunifying Paris, [it is] much less 
perverse than the post-modernists' 
anguished derision of cultural tra- 

• dilion. There is nothing wrong with 
going back to something that 
worked." 

From 1S53 to 1&70 as prefect of 
die Seine — director of puhfcc works 

• .Tor the Paris region — Haussmann 
-enageticaay attacked and largely 

. salved many of the ills caused by the 
rapid and tremendous growth of tbe 

; commercial cotter ana social kxk* 

• stone Of France. 

His urban design program was 
second to none in motion times. 
Demolishing 1 2,000 structures, 
-cutting 85 mite ( 136 kilometers) of 

roadways through tbe dty to re- 

- 'place 333 mites of meandering old 

ones, erecting imposing landmarks 
like the Opera and tbe Halles Cen- 

- treks, revamping (be antiquated 

• and unhealthy water and sewage 
systems, increasing the number of 
street lights and sidewalks, and es- 
tablishing parks equal to contem- 
porary schemes in London and 
New ’York. Paris under Hauss- 
fflann was in an almost constant 
Slate of construction upheaval 

The hroad, tight-filied, tree-lined 
thoroughfares that became his hall- 
mark perfectly illustrate the muiti- 
plidtv of purpose that always un- 
derlay the efforts of this protean 
pragmatist. Hauxsraonn's boule- 
vards, for the most part angled 
across existing streets and linked 
together at diagonals, served many 
tii: »#.i function.*-. 


They connected the city's new 
train terminals more efficiently, al- 
lowed the quick deployment of 
troops in case of revolts like those 
or recent memory in 1830 and 184S, 
and “disemboweled" the trouble- 
some neighborhoods where those 
rebellions traditionally fomented. 
They also permitted the more expe- 
dient transport of goods and ser- 
vices around town as the local 
economy shifted from small arti- 
sans working near their homes to 
an industrialized system spread 
over a wide area. 

Finally , they gave shape to the 
eight new arrondissements Hauss* 
mann added around the periphery 
of Paris, and set up an extendable 
matrix for future growth. 

Apolitical but opportunistic, au- 
thoritarian but flexible, he was a 
Janus-like figure. He looked back 
to Louis XIVs Grande Epoque for 
the Baroque planning ideal of pla- 
zas. radial avenues and junctures, 
like the Etoile. At the same time, he 
looked ahead to the 20th century 
with his concern for sanitary engi- 
neering, zoning regulations pro- 
tecting access to Hght and air. and 
even an unfulfilled proposal for a 
greenbdt surrounding Paris (al- 
though by no means was he a cru- 
sader for society's dispossessed). 

Aesthetics was not neglected. 
Despite what Haussmann called 
his “piercings" — it was said that 
he tore down half of Paris to build 
up the other half —few- significant 
landmarks were razed. Whenever 
be could, Haussmann made those 
noble survivors the termination 
points of his new vistas, and where 
needed be commissioned churches, 
monuments and set-pieces to give 
closure to a boulevard or intersec- 
tion. 

There are mixed responses. To 
some, tbe city’s beauty rests in its 
dignity and consistency, its symme- 
try and order. To others, tbe archi- 
tectural pleasures of Paris lie far 
from Haussmann’s grand boule- 
vards lined with long stretches of 
gray, elephantine buildings. 

Those endless stone-faced apart- 
ment houses — uniform, decorous, 
and monotonous — were his quint- 
essential structures, the foundation 
of his conception of Paris as a para- 
dise for tbe bourgeoisie. But a great 
deal else was subjugated to gain 
such extraordinary unity. No other 
great city has so little modulation 
or color, material, texture and scale 
as Haussmann’s Paris. 

T O those who prefer the 
intimacy, diversity and 
charm of the quarters 
that escaped Hauss- 
mann's monumental wilL like tbe 
Marais and much of SL-Germain. 

he is less titan a hero. Ihus when 
people say they like the Left Bank 
better than the Right Bank, they 
mean more than just architecture 
and planning before and after 

Haussmann. They are also ac- 
knowledging that one of Hauss- 
mann's most enduring effects was 
to make once-mixed milieus social- 
ly homogeneous. 

In his rebuilt and new neighbor- 
hoods, a cross section of rich, mid- 
dl e-class, and poor people no long- 
er lived in the same streets, and the 
emergent notion of the economical- 
ly segregated community prevailed. 
Real estate interests demanded 
that their investments be protected, 
and by insuring that at die expense 
of ail taxpayers, Haussmann was 
less public servant than social engi- 
neer. 

Certainly, Haussmann’s urban 
removals now seem like nothing 
compared to those proposed by Le 
Corbusier in his never-executed 
Yoisin Plan of 1925. in which sever- 


al square miles of the Right Bank 
north of the He de la Gifc would 
have been flattened to make way 
fora phalanx of 18 megastructures. 

Equally. Haussmann’s insistence 
on formal coherence and visual so- 
lidity are a reproach to tbe lale- 
modonist chaos of La Defense, the 
duster of garish office towers that 
started rising during the 1970s be- 
yond the western terminus of the 
Champs- El ystes. And President 


Francois Mitterrand’s "ponds pro- 
jets,” tbe most formidable architec- 
tural undertakings in Paris since 
Hauss mann, have produced very 
little that seems likely to withstand 
the test of time as wdl as Hauss- 
mann’s constructions. 


Martin Filler, a contributing edi- 
tor of Condi Nast Traveler. HG and 
Vanity Fair, wrote this for The New 
York Tones. 


ishod. This includes two ninth cen- 

bodies originating fron^Khorasan 
in eastern Iran — the 1987 “Iraq" 
label notwithstanding — where 
they were originally acquired, and a 
fantastic candlestick of the 1 3 th 
century school from Iraq, possibly 
tt»ghdad [ unknown until thin and 
another related candlestick turned 
up in 1983. 

Tbe heavy, cumbersome archi- 
tectural pieces have also been re- 
moved from Al Homaizi’s boose. A 
53-centimeter (21-inch) wide mar- 
ble capital from a palace in Cordo- 
ba is no longer there. It was made 
in 996 by order of tbe Umayyad 
Caliph. Hardly any such pieces 
have left Spain. 

Gone too is tbe equally unob- 
tainable wooden beam two meters 
(6tt feet) long, carved with Kufic 
scripts and dated to the equivalent 
of 898 in the Christian calendar; a 
funerary stria, described 

in 1987 as being fran “Iraq or Iran; 
12 th century,” but almost is 13th 
century, and a hitherto unique low 
relief of a humped bull from north- 


era Iraq or northeastern 
historical Jazira, char Al 
bought from Sotheby’s in 1989. 

When Al Homaizi teft Kuwait 
with his older brother an Aug. 11, 
all these were in his house. As he 
jumped into die car that took than 
to Saudi Arabia, he took only two 
cherished possessions, die 14th 
century “Suhvan al Mata* ” manu- 
script and an' astrolabe bought in 
Pans. This is dated 374, corre- 
sponding to 984-985, and has the 
signature of a famous lnwiim as- 
trolabe maker and mathematician 
from Rey, Al lOngandi. . 

U NTIL March 5, Al Ho- 
maizi did not have a 
due as to what might 
have happened to Ms 
house, an the beats front in the 
Fantas district, tamed by the Iraqis 
into a military zone. That day, Ni- 
sfaari as Sar’awL a retired Kuwaiti 
Army colonel, and a childhood 
friend, went to inspect the bouse 
with Salim al Bakr, another friend. 
He was able to call Copenhagen 
and inform the collector that bis 
house was still standing. 


The next day another friend, Ali 
Dashti, marmw-rf to find his way to 
the house and called to describe its 
condition. The strongroom had 
been broken into with the use of a 
blowtorch. Tlw house had been 
ransacked and the furniture re- 
moved. Slogan s in praise of Sad- 
dam Hussein and tbe Bi’athparty 
were sprayed all over the walls. He 
called again saying two other safes 
holding personal belongings had 
been emptied. 

On March 7, Salim al Bakr sup- 
plied farther details. Of tbe 25 car- 
pets covering the floors, one was 
left. Tbe wooden chest holding the 
early pieces such as a 17th century 
Is fahan gdim (or flat-weave, often 
spdted “knim,” its turlrirized fash- 
ion) and a huge Turkish kilim of 
the same period with a repeat floral 
pattern, was empty. Tbe twopear- 
shaped bronze ewers, the two eariy 
luster bowls, and countless other 
works were confirmed as 

Al Homaizi reckons that of 
200 pieces of metalwork or so, less 
than half remained. About the 
same number of pottery vessels 


have disappeared. On Thursday 
farther information was received 
from Kuwait. All the heavy pieces 
have been taken away including a 
Mogul marble planter that took 
right men to move when Al Ho- 
maizi bought it in London. The 
manuscripts left about the house, 
the pages of calligraphy framed on 
the walls have vanished 

Tbe collector sees this as an en- 
mu raging sign — a whole team 
must Hare been at work to move it 
aL On the other hand, the section 
of an Andalusian Koran bought 
many years ago at Sotheb/s was 
seen in Beirut around Christmas 
time by Sotbeb/s expert Nabil 
Saldi, who immediately alerted the 
collector as wril as Western dealers 
and auctioneers. 

Asked where he thinks his pieces 
might be for the most part. Al Ho- 
maizi says, “Probably with highly 
placed people in Iraq." He does not 
believe they were taken or resold, 
just seized asbooty. What does he 
hope for next? They should return 
the stolen goods. That is part of the 
United Nations Resolution." 
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OPINION 



After a Sure-Footed March to Victory, 



The President Was Right 


W ASHINGTON — life in Washington is 
not one damned thins alter another. 


YV not one damned thing after another, 
George Shultz observed a few years ago. It is 


By Jim Hoagland 


What makes the contretemps between 
General Norman Schwarzkopf and his 
commander in chief so disappointing is that 
the first lime around, he was the very model 
of a patriotic general. 

On Feb. 27, the very day that President 
George Bush decided to end the slaughter 
of the retreating Iraqi forces, a reports 
asked General Schwarzkopf whether be 
feared that decision would keep him from 
fulfilling his assignment. 

“We've accomplished our mission." he 
replied, “and when the decision-makers 
come to the decision that there should be a 
cease-fire, nobody will be happier than 
me.” That was admirably said, right out of 
the Bode of Civilian Control. 

But now, the stolid general says he would 
have preferred to continue the repugnant 
“turkey shoot" a Hide longer. He seems to be 
second-guessing himsdf as well as Mr. Bush. 

The president, who tried Thursday to 
cool the controversy, was right to stop the 
slaughter when he did; right to agree to a 
tough UN cease-rue plan that could quickly 
free U.S. troops from Iraq, and right to 
chas tise the general for. long after the fact, 
redefining his mission. 

General Schwarzkopf may be protecting 
himself against the charge that the allies let 
too much of Iraq's military get away. It 
turns out that he overestimated the number 
of Iraqi weapons his forces had destroyed 
And he could not have guessed how quickly 
Iraq's defeat would spark uprisings by 
the Kurds and Shiites or how brutally 


Iraq's army would try to repress them. 

But the general could have kept up the 
pounding For weeks without dim marine 
Iraq's military capacity to repress its own 
people. Destroying its ability to attack its 
neighbors was the right objective. Destroying 
its ability to defend itsdf against covetous 
neighbors would have gone too far, inviting 
dangerous instability. That is why Mr. Bush 
was wise to stop the shooting when be did 

The president is also right to try to extri- 
cate U.S. troops from Iraq’s dvil strife. 
However much Americans want Saddam 
Hussein to be toppled, his fate is best left to 
the Iraqi people. The United States lacks 
the moral authority, the international back- 
ing ami the political know-how to impose a 
new government on Iraq. 

The presence of American troops deep 
inside Iraq is already forcing Washington to 
take sides in the internal struggle. It shot 
down two Iraqi aircraft attempting to attack 
Shiite rebels — but allowed Saddam’s heli- 
copters through- That could make the troops 

hostage to Shnte reprisal. But if Iraq can now 
be brought to accept the UN cease-fire, all 


the same damned thing over and over again. 
The former secretary of state's wisdom comes 
to min d as the Bush administration, against all 
evidence and its own best instincts, tries again 
to use Saddam Hussein rather than destroy him 
and his mortally wounded regime. 

George Bush based Operation Desert Storm 
on the wise principle that Saddam should never 
be left with the initiative. But Washington now 


and letting events take their own course. 

The White House cm Tuesday dispelled the 
useful ambiguity that surrounded U.S. intentions 
toward Saddam's efforts to crush the nationwide 
insurrection he confronts. Contrary to President 
George Bush's initial imlications, the White 
House announced that U.S. fores would not 
prevent Iraqi military hdicopters from slaughter- 
ing opposition fores and innocent dvflians in 
the towns that have risen against Saddam. 

Tuesday’s announcement was unwise, un- 
warranted and unwholesome. Other than that, 
as General Norman Schwarzkopf would say, it 
was a terrific decision. 


ful and sure-footed march to victory. The Bush 
team that won the war was not plagued by this 
kind of hesitation and seeming indecision. 11115 
misstep is more in character for the Arab offi- 
cials and U.S. Arabists whose advice about Iraq 
and Saddam so badly Mr. Bush before 
the war. The old mind-set about Saddam being 
a useful tool for U.S. goals is reasserting itself. 

That is the gist of an intriguing and all-too- 

{ ilauable story published Wednesday by the 
nternational Herald Tribane. The reporter Jo- 
seph Fitch ett quotes U.S. and allied officials as 
saying that American policy is now to let Sad- 
dam do the dirty work of crushing the Kurdish 


■fi gh t rmnpc on its border with Iraq for “volun - 
teas" who want to fight in Iraq. More than 
20.000 former Iraqi soldiers who refused lo go 
home when the Iiaa-Iraq war ended are bong 
assembled in these camps, armed and sent into 
Iraq, informed sources say. Other forces wul 
follow if the dvil war in Iraq drags on. 

The U A decision to tolerate Iraqi helicopter 


The old notion about Saddam 
being a useful tool is bads. 


and Shiite rebellions and hope that a kinder and 
gentler successor regime of Sunni Muslims will 


allied forces can be promptly withdrawn. 
General Schwarzkopf had a chance to 


The helicopter statement is a first, inexplica- 
ble policy reversal by Mr. Bosh after his force- 


gentler successor regime of Sunni M uslims will 
crane to power this summer, untainted by this 
necessary bloodletting. 

Forget the monumental cynicism of this idea 
fora moment. Focus instead on the assumption 
that Saddam and the other actors in this life- 
and-death drama will be content to let events 
unfold on such a finely tuned schedule. This is 
naivete on a grand scale 

Iran has served notice that it will not sit by and 
lei Shiites in southern Iraq be slaughtered by 
Saddam's forces. Intelligence reports reaching 
Washington disclose that Iran this week opened 


attacks on the Kurds and Shiites is seen in 
Tehran as a choice by Washington to preserve 
Sunni d ominatio n of Iraq, even if that means 
enormous bloodshed in Iraq and a continuation 


SsHEsateSs' 

has tiuost upon them. Instead of uymg to work . 
with the popular forces that have risen against 
Saddam, the Saudis back former Ba a tins t gen- 
ends and officials wtotookpart m Saddam s ■ 
barbaric role. The United States, so bold m 
war. appears to be following the Saudi line 
docilely in waris aftermath. 

While proclaiming a new- era created oy ^ 
American strength and resolve. Washington 
'reverts to old habits and old caution. American 

__ . .-11 s.... ..II. ,n tHa lmm 


enormous bloodshed in Iraqi and a continuation 
of rule by Saddam's Ba’ath Party and army. 
President Hashemi Rafsanjani of Iran is aban- 


doning his hopes for a rapprochement with the 
United States, according to sources in touch 
with the Iranian leadership. Iran is moving 
back into a confrontational role in the Gulf. 

America's allies in Europe are also increas- 
ingly concerned by what they see as Washing- 
ton's drift and readiness to sink back into old 
thinking about the Gulf. President George 
Bush's frequent consultations with European 
leaders during the war have not continued in 
the messy aftermath. Germany and France feel 


offer his military advice on when to stop the 
shooting. Whether or not he did so, and 
whatever he recommended at the time, that 
decision was quite properly a political one, 
involving mum more than how many Iraqi 
tanks remained in U.S. gunsights. The pres- 
ident made the right call, then and now. 

— THE SEW YORK TIMES. 


Why These 
Sickening 
Changes? 


Helping Kurds, and Iraq | 

IN fouzht and won the war in the 


The Kurds battling for autonomy in Iraq 
are brave and numerous, and have a claim 
to independence and a history of being 
oppressed. An impulse to send American 
forces to help them directly is now stirring. 
It is also suggested that the United States, 
having called on Iraqis to oust Saddam 
Hussein, has an obligation akin to the one it 
generated, and defaulted on, when it hinted 
it would help Hungarians in their I9S6 
revolt against Moscow and then sat by. 

We think it is possible that the govern- 
ment could do more from the positions U.S. 
forces currently occupy in Iraq, and don't 
know whether it is true that America is 
secretly favoring some kind of pale Saddam 
done as a successor. We hope it is untrue. 

But the inclination not to intervene heavi- 
ly and directly in the internal fighting in Iraq 
seems u> ns righL The American government 
has done a great deal to help the Iraqi 
opposition, including the Kurds. It conduct- 
ed a war that weakened the Saddam r egim e 
to the point that insurgents could plausibly 
challeng e it. It has imposed restrictions on 
Saddam's aircraft — excepting, unfortunate- 
ly. helicopters, though surely this exception 
might be modified with an ultimatum saying 
that their use for purposes other than that 
contemplated in the talks on a provisional 
cease-fire must stop. The United States also 
insists on extremely tough terms fora perma- 
nent cease-fire, including an indefinite aims 
embargo and economic sanctions that it ap- 
parently means 40 continue until Saddam 


Hussein falls — a posture that gives insur- 
gents further aid and comfort 

The United Nations is not of a mind to 
authorize further military action to dis- 
member Iraq or change its government For 
the United States to launch an all-out at- 
tack and assume responsibility for the suc- 
cess of those combating Saddam Hussein 
would thrust Americans too far into the 
shaping of a new political order and a 
particular new government in Iraq. It would 
get the United States involved in the intri- 
cate political interplay among the various 
groups seeking to oust him. America can 
help; and it is helping the opposition ele- 
ments; it cannot and should not substitute 
itself for them. 

Having come this far. Americans find it 
frustrating that Saddam Hussein still dings 
to power, committing his familiar cruelties. 
General Norman Schwarzkopf showed his 
frustration in a recent interview. This fuels 
the thought that a little help to the deserv- 
ing Kurds would finish the job righL But 
largely because of American deeds toe Iraqi 
leader remains under intense pressure at 
home. You can argue over the proper de- 
gree of U5. involvement; we think there is 
more that can be done to stop the blood- 
bath and to help the insurgents. But toe 
administration is right in its premise that 
political change consummated by Iraqis 
promises Iraq its best chance for a more 
stable, peaceful and democratic future. 

- THE WASHINGTON POST. 


ll fought and won the war in the 
Gulf return home every day. Their 
job is finished. Now it is our turn. 

Now we have our own job to do — 
Americans in Congress of both par- 
ties wbo autoorized President George 
Bush to take military action and 
Americans who gave their political 
and emotional support. 

It is to urge Mr. Bush, argue with 
him, plead with him, to puh back from 
two astounding reversals of policy. 
One is already bringing death to thou- 
sand of Iraqis wbo dreamt of freedom 
from their tormentor. Before long the 
other will mHang pr the lives of all 
souls in the Miadk East Together 



The Evidence From Cuba 


Is of a Deepening Crisis 


By Jeane Kirkpatrick 


N EW YORK —A Cuban air force 
mam, Orestes Lorenzo Pfcrez, 


h TOM ki Him IMA C*W Spn&flfc 


they can dishonor America and turn 
military victory into political debacle. 
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In wanton disregard of its own prece- 
dents, the U.S. Supreme Court has an- 
nounced that toe wrongful use of a coerced 
confession at a criminal trial need not auto- 
matically require the reversal of a convic- 
tion. Even if toe accused was clubbed into 
confessing, the prosecution's use of that 
confession can be deemed “harmless error," 
a minor flaw in an otherwise fair trial 

The ruling would have astonished earlier 
courts. Since 1S97 in federal cases, and 1936 
in state cases, the assumption has always 
been that forcing a suspect to incriminate 
himself, through physical abuse, threats or 
strong inducements, was such reprehensible 
conduct that the use of its fruits would 
make a fair trial impossible. Retrials with- 
out toe tainted evidence were automatic. 

The court siroc lured die entire case in an 
odd. confusing way. The case involved the 
murder confession of Ernesto Fulminante. 
The court ultimately ruled that he was enti- 
tled to a new trial. Bui in toe course of that 
ruling, a group of five justices inserted lan- 
guage that discarded the presumption that 
people Hkc Mr. Fulminante arc automati- 
cally entitled to such a retrial. 

First, a 5-4 majority ruled that his confes- 
sion was coerced and should not have been 
used at his trial in Arizona. Next, another 
group of five justices declared that toe 
harmless error doctrine might apply. Fi- 
nally. toe original fire justices held that 
toe error was indeed harmful and a new 


trial must be held, minus the confession.' 

Mr. Fulminante made his confession to a 
fellow inmate — a convicted extortionist- 
secretly on the FBI payroll who promised’ 
protection from other prisoners in exchange 
for truth about rumors that Mr. Fulminante 
had murdered his stepdaughter. 

The injection of toe harmless error no- 
tion was a wild extension of toe otherwise 
valid principle that minor technical mis- 
takes, which inevitably creep into most 
cases, should not invalidate a fundamental- 
ly fair trial especially if the independent 
evidence of guilt is overwhelming. 

The language was the work of Chief Jus- 
tice William Rehnquist and four other ap- 
pointees of Presidents Reagan and Bush. 
The alignment was unfortunate, suggesting 
devotion to an ideological agenda rather 
than legal principle. Bui their mischief went 
far beyond undoing any supposed activism 
of the Warren Court — moving Justice 
Byron White, an angry dissenter in the 
famous Miranda vs. Arizona confession 
case, to wrathful protest. 

Instead of steering dear of questionable 
confessions, police, prosecutors and trial 
judges are now invited to search for ratio- 
nales for obtaining and using them in toe 
hope that judges will manage to find the trial 
fair anyway. That is harm enough, but toe 
greater and more lasting harm is to the high 
court's reputation for delivering justice. 

— THE NEW YORK TIMES. 


military victory into political debacle. 

Washington has now decided to let 
Saddam Hussein slaughter Iraqi re- 
bels with the helicopters and tanks it 
allowed him to keep after his defeat. 
Second. Washington has decided to 
take part in, and thus tacitly encour- 
age, a new wave of arms sales to toe 
Middle East, for cash and crediL 
These policies guarantee that one 
day another Saddam wtD rise in the 
Middle EasL We will stare in horror 
at what we have done, and weep. 

On Iraq: General Norman 
Schwarzkopf says toe Iraqis sockered 
him into letting their helicopters keep 
flying. In Ottawa, toe president gave 
the world reason to believe that he 
would order the helicopters grounded. 

The order never came. So Saddam 
freely bombs and burns rebels and 
their families. Mr. Bush has not even 
given an explanation of his reversal 
Washington “sources” whisper that 
the Iraqi Army will not overthrow 
Saddam as long as a threat exists to 
the “integrity” of the country. So toe 
United States roust keep him in power 
now to get him out of power later. 

Get it? Believe it? 

And can you keep from vomiting 
when you read stones about the ty- 
rant's killers hanging, butchering, 
raping, descending on their victims in 
helicopters that the United States 
could deny them with an order? 

Whenever was a defeated dictator, 
a serial murderer, allowed to go on 
killing by deliberate policy of his con- 
querors? What have we come to? 

The derision to begin a new round 
in the Middle East arms race is even 
more sickening. It will mean another 
war between Arab and Arab or be- 
tween Arab and Jew, probably both. 

The United States prepares to sell 
more arms to Saudi Arabia, toe small 
Gulf states and Egypt — for the ben- 
efit of toe defense industry. 

That means Israel will need more 
arms. American troops can leave toe 
Middle East — Israel cannot 
Egypt, desperate for economic de- 
velopment will waste more billions 
in loans or aid on tan If <8 , planum, mis- 
sites, against unspecified enemies 


who also will be buying more tanks, 
planes and mi«ii« which their peo- 
ple need like a hole in the head. 

Syria, led by a dictator indistin- 
guishable from Saddam in record of 
murder committed murder in- 
tended, is e xpanding its huge armory 
with more foreign weapons. 

For the moment, the fact that Syria 
is on the American list of terrorist 
nations prevents the United States 
from selling arms directly to Hafez 
Assad. His terrorists have the bomb- 
ing of Pan Am Flight 103, various 
hijackings, bombings of Americans 
in Beirut and the daughter of Syrian 
and foreign opponents, at home and 
abroad, on their list of achievements. 

The Syrian and his admirers in 
US. business and toe State Depart- 
ment are determined to get him all 
toe terrorist list Remember how Sad- 
dam was taken off the list and made 
eligible for deals and UiS. credits? 


One day soon, Hafez Assad will 
announce that a Syrian-based Pales- 
tinian terrorist gang has been adeed to 
leave Syria. Then Washington will do- 
dare that he is off the list 
And mark this down: If that hap- 
pens. American arms will be sold to 
this Syrian killer, for cadi or credit 
guaranteed by your taxes. 

Instead of standing by while Sad- 
dam slaughters Iraqis, the United 
States should order his gunships 
grounded IBs pilots, fearing U.S. 
jets, will obey such an order, not him. 

Instead of sefling arms to toe Mid- 
dle East, Washington should present 
a detailed plan for international ac- 
tion against toe death trade. 

Ana we must insis t as long as 
breath and time remain that instead 
of “Death for Sale,” America’s slo- 
gan should be one already made 
holy; “Never, again." ■ 

The New York Times. '• 


±w major, Orestes Lorenzo Pferez, 
demonstrated last week how U& air 
defenses could be penetrated when — 
nnnnruvnKwt, unescorted and unde- 
tected — he landed his Soviet-built 
MiG-23 BN at toe Boca CInca Naval 
Air Station at Key West, Florida. 

Pentagon spokesmen confirmed 
that no early wanting radar or inter- 
ceptor fighters had responded to toe 
Cuban’s approach. Officials said they 
were reviewing the defense network 
to find out how it was that the Cuban 
pilot was not detected until — wag- 
ging his wings, wheels descended — 
bearded the base prior to landing. 

Major Lorenzo's journey into U.S. 
air space dramatized the vulnerabili- 
ty of southern Florida to the nearly 
300 advanced MiG aircraft housed 
about 10 minutes away. It also dra- 
matized the imperfection of U.S. ear- 
ly-warning radar systems. It remind- 
ed some Cuba watchers that during 
the Cuban missile crisis, Fidel Castro 
urged Nikita Khrushche v to fire the 
nuclear warheads already deployed 
in Cuba. And it ramnded others of 
the report of a previous Cuban mili- 
tary defector, Brigadier General Ra- 
fael del PBo Diaz. 

General del Pirio, who left Cuba in 
1987, said that at the time of the 
Grenada invarioo, the Castro govern- 
ment progr amm ed die computers of 
Cuban MiGs to attack Florida tar- 
gets, including the Turkey Point nu- 
clear plant— which he raid had the 


potential of producing a nuclear di- 
saster larger than Chernobyl i 

But General del Pifio raw the Lor- 
enzo defection as having greater po- . 
litical than military significance. It t 
was, he said, important additional - 
evidence of the discontent of Cuban ; 
professionals and higher officials on 
which toe Castro regime must rely. 

A second defector from the same a 
sodo-pohtical class seemed to under- 
score General dd Piflo's paint Rome! 
Igleaas Gonz&lez, an official of the ' 
Cuban Radio Progresso, said that the 
Castro re gim e “wiQ not last long.” 
Cuba, he told The Associated Pros, [ 
“is in a period of terrible decadence. It 
is not a question of days, but perhaps a ■ 
year, not much mare than that” 
Evidence mnltip Kes of die deepen- • 
ing crisis of toe Cuban regime. The * 
number of Cubans cither leaving toe 


time since the 1980 Mariel exodus. 
Those wito relatives or other resources . 


abroad buy their way out Those wi th- * 
out resources ride their fives floating 
away in rafts and inner tubes. 

The standard erf living in Cuba is in 


Gauging the Winds of Albanian Change 


R OME — On Sunday, Albania 
will hold multiparty elections 


IV will hold multiparty elections 
for the first time in its national histo- 
ry. It is not dear, however, that this 
wfll mark the end of an iron-fisted 
Communist dictatorship that has 
ruled the country in increasing isola- 
tion for nearly a half-century. 

Enver Hoxha, for 40 years tire na- 
tion’s absolute ruler, based Iris power 
on a mixture of ultraorthodox com- 
munism and extreme nationalism. 
His successor, Ramiz Aha, has tried 
to isolate Albania from the winds of 
change that have brought dawn other 
Communist regimes in Europe. 

But under pressure of mass pro- 
tests last July and December, his re- 
gime has been farced to allow the 
creation of opposition parties, to 
promise political and economic re- 
form, to organize the multiparty elcc- 
tions and to seek foreign aid. 


By Giorgio La Malfa 

The author is leader of the Italian 
Republican Party, and is a member of 
the Italian and European parliaments. 

The elections, it appears, will cer- 
tainly be open to opposition parties, 
but they can hardly be considered 
free and fair, because toe Commu- 
nists mamiain their monopoly on 
power. The government still controls 
toe food supply, allocates jobs, and 
nms the news media. Stxne progress 
has been made, such as the fiberation 
of some political prisoners and toe 


Italy is expected to play an impor- 
mt rale, both because of the nations’ 


tant role, both because of the nations’ 
historical links and because of the 
large cumber of Albanians who have 
fled to Italian shores. 

On a recent visit to Albania, I met 
with C ommunis t and opposition lead- 
ers, seeking answers about the ejec- 
tions, plinw for chang e and how the 
West should respond to aid requests. 


But President Aha told me that be 
will always be a Communist He took 
a very tom view of recent develop- 
ments in Eastern Europe And he de- 
noenced European Parijamcnt resolu- 
tions calling for respect of human 
rights in Albania as " unaccep table in- 
terference” and “acts of Cold War.” 
He declared, nonetheless, that his 
reforms are irreversible. 

But this remains to be seen. The 
man sounds closer to Romania’s Ion 
lliescu than to Yadav Havel 
As far as economic change, Prime 
Minister Fates Nano made dear Iris 
willingness to open up Albania's 
suffocating collectivist system to 


market forces and private initiative. 

But tho country’s economic situa- 
tion is so desperate — 60 percent of 
the work force is employed in primi- 
tive agricultural positions — that I 
suspect the government sees the an- 
nouncement of economic reforms as 
the only way to get immediate West- 
ern aid and avoid total collapse. 

Albanians have shown then lack of 
confidence in the government by flee- 
ing in large numbers to Italy and even 
to troubled Yugoslavia. 

How, then, should the West re- 
spond when Albania urgently re- 
quests aid and investment? 

Western governments should ex- 
phdtly link ah aid and cooperation to 
toe development of democratic re- 
frains in Albania. The C o mmuni s ts* 
absolute control over the state ad- 
ministration should be di amon ded. 

If the g over n ment met the West’s 
conditions, substantial aid could be 
provided, boosting development and 
improving lifestyles in this small 
country of three million people. This 
would bring* an dement of badly 
needed stability to a region where 
ethnic, religious and national strife is 
dangerously re-emerging from the 
meltdown of the C ommunis t glacier. 

International Herald Tribune. 


decline. Chicken, eggs and beef are ; 
tightly rationed. Clothing and shoes . 
are scarce. Dairy supplies are fre- * 
quently impossible to find. Even ba- , 
nanas and sugar are in short supply. . 
But neither toe example of Other So- - 
dalist countries am chronic econom- 
ic crisis persuades Fidel Castro to 
modify his economic policy, 

“If thinteIdriwthu98 , pexcehtof ~ , 
the people dklnd believe in the revo- 
lution, I would cany on fighting,” he ; 
said in October. “A revolutionary 
must be a man who, even if he is left 
alone, continues to fight for his ideas.” 1 
Fidel Castro believes that faith 
mows mountains. He believes that 
with determination and the right doc- ’ 
trine, anyone can triumph over any- > 
one, as in the-Cuban revolution. 

He believes that with the right doc- , 
trine and greater determination, Iraq 
could have triumphed over the Unit- i 
ed States and-^ZSpnism." Iraq, he 
told a Cuban audience on Marco 13, • 
“lacked tire doctrine of toe struggle of ' 
toe war of all the people.” 1 

Cuba would have known better. - 
“If a waf is imposed on os we will ' 
know bow to wage a war well,” he I 
said. “We .have been preparing for * 
many years ... If a war is imposed 
on us, that war wfll end with victory ' 
or wito death ... It wifi end with J 


victory at any cost 
In Havana, though necessities are' • 
scarce, fantasies arc rich. Revision- " 
ism in Moscow has not led Fidel to I- 
abandon his Marxist faith in the ulti- , 
mate conflict with imperialism. ■ 
Though Soviet subsidies are not •!' 
what they used to be, Cuba nonethe- 
less received early this year key parts * 
for a nuclear-powered generating 7*' 
facility now under construction wito 
Soviet assistance. 

An American official told Bill • 
Gertz of The Washington Times 
(Jan. 4) that the nuclear power plant, • 


Other Comment 


To Save Others From This Nightmare 


KohL, Yesterday's Hero 


Eighteen months ago be was hailed as a 
hero. But memories are short and politics 
unmerciful. Chancellor Helmut Kohl 
knows it. it was dear that East Germany’s 
rotten economy and worn -down industry 
would be unable to meet the standards of 
streamlined West Gamany. Everyone saw 
toe signs. Mr. Kohl chose opt imism . 

It was politically correct to choose quick 
unification as soon as Soviet openness 


made it possible. But the regime in toe East 
had lied about East Germany’s abilities. 

Mr. Kohl is being accused of electoral 
cheating, because the catastrophic realities 
have undermined his promises. Those 
shouting loudest and demanding his resig- 
nation are the Communists and their lead- 
er, Gregor GysL 

What hypocrisy. The responsibility for 
the rot lies wito toe regime that has been 
removed and its 40 years of raisgovemmenL 
—Jy Hands -Pas ten (Copenhagen). 


By Ronald Reagan 

The former president is a member of die National Rifle Association. 


L OS ANGELES — “Anniversa- 
/ ry” is a word we usually asso- 


ciate with happy events. Bui March 
30 marks an annivezsary I would 
just as soon forget 
It was on that day 10 years ago 
that a deranged young man shot a 
policeman, a Secret Service agent, 


my press secretary and me on a 
WashinElon sidewalk. 
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W ashing ton sidewalk. 

I was lucky. The buGet that hit 
me bounced off a rib and lodged in 
my lung, an inch from my heart It 
was a very dose call 
Jim Brady, my press secretary, 
wasn’t as lucky. A bullet enteral 
the left side of ins forehead, near his 
eye, and passed through the ri gh t 
side of his brain before it exited. 

His recovery has been remark- 
able, but be still lives wito physical 
pain every day and most spend 
much of his time in a wheelchair. 

Thomas Ddahanty, a Washing- 
ton police officer, took a bullet in 
his neck. It ricocheted off his spinal 
card. Nerve damage to his left arm 
forced his retirement 
Tim McCarthy, a Secret Service 
agent was shot in the chest and 
suffered a lacerated livo-. He recov- 
ered and returned to duty. 

Still four lives were changed for- 
ever, and all by a Saturday-night 
special —a cheaply made 22-cali- 
ber pistol — purchased m a Dallas 


pawnshop by a young man with a 
history of mental disturbance. 

This ni ghtmar e might never have 
happened" if legislation that is be- 
fore Congress now — the Brady bill 
— had been law back in 1981. 

Named for Jim Brady, this legis- 
lation would establish a national 
seven-day waiting period before a 
handgun purchaser could take de- 
livery. It would allow local law- 
enforcement officials to run back- 
ground checks for criminal records 
or known histories of menial dis- 
turbances. Those with such re- 
cords would be barred from buy- 


The Brady bfll would require toe 
handgun dealer to provide a copy 
of the prospective purchaser's 
sworn statement to local law en- 
forcement authorities so that back- 
ground checks could be made. 

Thisbili — on a nationwide scale 
—can’t help tan stop thousands of 
Illegal handgun purchases. 

And, since many baodjjuns are 
acquired in toe heal of passion or at 
times of depression brought on by 
potential suicide, the Brady bill 
would provide a coding-off period 
that would certainly hare the effect 


of reducing toe number of deaths. 
Critics claim that “waiting peri 


Critics claim that “waiting peri- 
od” legislation in the states that 
have it does not work, that crimi- 


nals just go to nearby states that 
lack such laws to buy guns. AH toe 
more reason to have a federal law 
that fills the gaps. 

Even with the current gaps 
among states, those that have wait- 
ing periods report some success. 

California, which has a 15-day 
waiting period that I supported and 
signed into law while governor, 
stopped nearly 1,800 prohibited 
handgun sales m 1989. 

Nov Jersey has had a pemnt-to- 
purchase system for more than two 
deca d es. During that rime, more 
clan 10,000 convicted felons have 
been canght trying to buy hanrigmis. 

Every year an average of 9,200 
Americans are murdered by hand- 
guns, Justice Department statistics 
show. This does not indude sui- 
cides Or the tens of thnw amds of 
robberies, rapes and assaults com- 
mitted wito Handg uns Tins level of 
vioJeoce must be stopped. 

Jim Brady and his wife, Sarah, 
arc working hard to do that, and I 
say more power to them. If the 
passage of the Brady KB were to 
result in a reduction of only 10 
percenter 15 percent of those num- 
bers (and it could be a good deal 
greater) it would be well worth 
making it toe law of toe land. 

Ana there would be a lot fewer 
families facing anniversaries like the 
Bradys, Ddahantys, McGnthys and 
Reagans face every March 30. 

The New York Times. 


Correction 

An error was introduced into the 
column “A Chill in Thailand’s 
Neighborhood,” by Elizabeth 
Becker, which appeared on the 
March 15 Opinion Page. The Thai 
general who visited Rangoon the 
day before toe Thai coop should 
have been identified as Genera] 
Sun thorn Kongsompong. 


be used to produce weapons- 
grade plutonium. 

Some Cuba watchers wondered 


aloud if Major Lorenzo’s flight 

might have been intended to test uTs. t 
air defenses. Planned by Havana or *■ 
not, the fl i ght must have left Mr. 
Castro hnagmrrig what a few deter- , 
mined men with a few nuclear war- 
heads and a few low-flying MiGs 
could do to southern Florida. 

Angeles Times Syndicate. 
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States of an important channel of infonnation - 
and influence in toe Gulf contribute^ snuff- - 
cantly to America’s misreading of Saddam s 
intentions. Although members of toe opposi- 
tion correctly predicted the Iraqi invasion last 
summer, the Bush administration made sure ji 
never beard those predictions. . . 

That blunder was bad enough. To r epeat it . 
after American lives have been spent to correct 
toe earlier error is mouumemal folly that will 
tarnish even the most splendid victory. 

The Washington Post. 
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1891; Paris Calling 

PARIS — The circular issued by toe 
French Postal and Telegraph Admin- 
istration relative to the opening of toe 
Paris- London telephone is similar to 
that sem out by Postmaster-General 
Raikes. The tariff is fixed at 10 francs 
for a three-minutes' conversation Un- 
til further tH^communkatioiu can 
be held only from toe Bourse and 
central office in toe avenue de 1’Opera 
. . . The Tenth International Exhibi- 
tion of Useful and Baneful insflcr s. 
with examples of their respective 
work, will be held in toe Oraqgerie of 
theTuileries Garden from Aug. 23. 


March 14. The action was a very 

dashing affair 


1941: Axis Displeasure 


Mw i 


A 

ROME -—Leaders of the Axis are very 
unhappy about what has been hap- 
pening m Yugoslavia during the last 




three days, but have taken what they 
call a “firm stand” in their relations 


a->. 

S'- 


1916: Dashing 9 Action 


LONDON —The Duke of Westmin- 
ster has hem awarded the Distin- 
guished Service Order for his success- 
ful leadership of the armored 


iuiwiuuDue squaaroo, winch played a 
brilliant part in the pursuit of toe 
Senussi after the capture of the West- 
ern Egypt frontier post of Solium on 


with the new government of King Pc- 
tw II, whkh it was learned here 
[March 29], is being given a little time 
to darify ns position'’ and has been 
informed that if the “clarification” is i 
not in accord with Axis desires, the 1 
military stands ready to march, fin 
fleriin, authorized German quarters 
were reported by The United Press as 
declming that Germany would not al- 
low her policies “to be decided by 
terroristic street mobs in Belgrade/ 
adding that if “teiain forces" m Yu- 
goslavia rqecied the tri-power pact, 

“*■*■*■ 
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Are Some Banks Too Bi^ 
Or 'Too Vital’ to Fail? 

By Steven Mufson 

Washington Pm Service 

W SHINGTON — On July 4, 1982, leading bank 
regulators met at the Federal Reserve to decide 
whether the failure of a little-known bank in an 
Oklahoma shopping mall would break the U.S. fi- 
nancial system. Paul A. Vofcker, then the Federal Reserve chair- 
man, feared that it could, because the hugest deposits in the bank 
— those over £100,000 — were not fully covered by federal 
deposit insurance. 

Fearing that losses and panic could spread to other h anks, Mr. 
Volcker favored a federal rescue plan. He said that to do 
otherwise risked disrupting commercial transactions, causing 
Depression-style lines at ■■■ — 


A modern run 
on a major U.S. 
commercial bank 
would be swift 
and silent 


banks and undermining faith 
in the f inancial system. 

William M. Isaac, then the 
chairman of the Federal De- 
posit Insurance Corp_ wanted 
to let the h ank fail, to show 
that the sort of abuses that 
ruined the Oklahoma bank 
would not be patched up by 

federal assistance. Bailing it 

out "would be sending the signal that anything goes,” he said. 

In the end, the bank, Penn Square, was shut down, only its 
insured depositors were fully paid ofT and the banking system 
survived without a crisis. 

Nearly a decade later, however, the principle at stake that 
Independence Day has not been resolved: Are some banks "too 
big to fail” without threatening the stability of the entire U.S. 
banking system? 

Is the banking system better protected if regulators guarantee 
deposits greater than federal insurance limits? Or is it better if 
regulators let banks fail to instill market discipline by making 
poorly managed institutions worry that big depositors will yank 
out their uninsured money? 

The questions are not academic. A modem run on a major 
commercial bank would not resemble the 1930s Depression-era 
panics. It would be swift and silent 

T HERE would be DO lines at teller windows. Major corpo- 
rations and funds would simply transfer money out of 
shaky banks electronically. As money drained from such 
troubled banks, the savings of individual depositors and small 
businesses could be imperiled. They in turn might be unable to 
pay bills, and the effects could spread. 

In the nine months after Bank of New England announced a 
major loss in December 1989, the bank lost $9 billion in deposits, 
much of that shortly after the announcement. After pumping 
money into the bank, the federal government took it over and 
kept it open, the exact opposite of its decision on Penn Square 
At the moment, government policy on the too-big-to-fail 
principle is one of "constructive ambiguity": If a bank becomes 
insolvent, maybe the federal government will rescue it, and 
maybe it won't 

The legislative proposal put forward by Treasury Secretary 
Nicholas F. Brady to overhaul the banking and financial-services 
industry does not come to grips with the question, many critics 
maintain, thus rendering meaningless Mr. Brady's mucb-bally- 
hooed efforts to reduce the size of the federal "safety net" that 
has cost taxpayers so much in the cleanup of the savings and loan 
industry. Mr. Brady eventually wants to limit federal deposit 
insurance to 5100,000 per person per institution. 

"The reduction in deposit insurance coverage doesn't mean 
very much if "too big to fail 1 is around." said John D. Hawke, a 
partner at (he Washington law firm Arnold & Porter. No matter 
bow Treasury proposes to curtail the number of accounts covered 
by federal deposit insurance, a too-big-to-fail policy would pro- 
tea deposits of any type or size. 

The policy also touches one of the most sensitive chords in U.S. 
politics: fairness. People and businesses with big deposits in 

See DEPOSITS, Page 8 
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U.S. Hits 
At Canada 
On Pork 

first Big Dispute 
Under Trade Pact 


Compiled by Our Stiff From 

WASHINGTON — The United 
States, in the first serious disagree* 
meat with Canada over tbdr two* 
year-old free-trade pact, said Fri- 
day it would challenge a trade 
panel’s decision in favor of Canadi- 
an pork imports into the United 
States. 

Ottawa quickly protested the 
U.S. challenge to the ruling by the 
bilateral trade pand, which was set 
up under die trade pact to resolve 
diroutes. 

John Crosbie, Canada's interna- 
tional trade minister, said there 
were no grounds for the c h allenge, 
and said the U.S. move "does not 
accord with the letter and spirit” of 
the free-trade agreement. 

The dispute also could threaten 
to delay the Bush administration's 
effort to line up support in Con- 
gress for a free-trade agreement 
with Mexico. 

Many trade specialists say the 
dispute resolution panel at the 
heart Of the Canadian pork contxo* 
wersy has worked weU, and that my 
trade pact with Mexico should in- 
clude similar arrangements. 

The dispute with Canada began 
after the panel's three Canadian 
and two American members ruled 
unanimously in January that the 
United Stales should remove S18 
milli on of duties on pork imports 
from Caworia 

The U.S. National Pork Produc- 
ers Council objected and lined up 
38 senators and 31 members of the 
House of Representatives to press 
its case. 

In announcing the U5. chal- 
lenge Fri day , Trade Representative 
Carla A Hub said “the administra- 
tion is strongly committed to pro- 
tecting the integrity of the trade 
agreements we sign and to defend- 
ing U.S. interests under those 
agreements." 

Three retired judges will be 
asked to settle the dispute. 

In January, the bmational panel 
forced the u 5. International Trade 
C ommissi on to take a third look at 
whether countervailing duties were 
necessary against imports of port 
products to the United States. The 
pand also limited the facts the ITC 
could use to deride the issue. 

When the ITC reviewed the is- 
sue, it d ro pped two previous rul- 
ings in favor of duties. It derided to 
lift duties from subsidized Canadi- 
an fresh, dulled and frozen pork, 
but kept them on live hogs. 

As a result, Canadian pork ex- 
porters are to receive refunds of 
about S 16 urillioa in duties wrongly 
paid to the United Suites. 

The U.S. challenge actually cov- 
ered the trade panel's derision lim- 

See PORK, Page 9 


Red Tape Slows Hungary Land Sales 


By Peter Maass 

Washington Past Service 

BUDAPEST — Like many 
foreign investors, Marriott Corp. 
is learning a frustrating lesson: 
State-owned land in Easton Eu- 
rope is for sale but very difficult 
to buy. 

In the late 1980s, Marriott de- 
rided it wanted to build a luxury 
hotel in Budapest, where an in* 
flux of tourists and executives has 
created a shortage of high-quality 
hotel rooms. 

Marriott hooked op with a 
Hungarian firm, Teamotmpex 
Trading Cotjv, and last year set- 
tled on a grandiose turn-of-tbe- 
century bidding along the most 
prestigious stretch of the Dan- 
ube. 

The b inkling, known locally as 
Thomet House, is up for grabs as 
part of an effort to sell on every- 
thing from farmland to sted miDs 
and newspaper stands. 

In Hungary and much of East- 
ern Europe, the new democratic 
governments are trying to return 
to the private sector most of the 
property seized undo- Commu- 
nist rule. 

Bui the gomg-out-of-buroiess 
is Riming imo a hall and 
chain, severely slowing Eastern 
Europe's tranatiou to capitalism. 

Conflicting damn on property 

are delaying the sell-off and 
choking the inflow of foreign cap- 
ital. 

Ownership damw throughout 


the region are complicated not 
Only by the turmoil of the World 
War D era and the nationaliza- 
tions by Communist states but 
also 1^ competing bureaucraries 
seeking to cash in on state hold- 
ings. 

"Both Marriott and Technoim- 
pex are keenly interested in the 
project,” said Technoimpex's 


The follow-up law, which 
would directly affect Marriott, is 
to clarify which state institutions 
own the property in their com- . 
man jurisdictions. Officials hope 
the law will be passed this year 
but delays are feared. 

The laws have been stymied 
largdy because the farmers' lob* 
by naS pushed for generous com- 


and leaving disappointed. No one 
here is counting the lost bua- 


Firms that torn their backs on Eastern 
Europe daring these confusing, almost 
lawless days may lose a crucial 
opportunity. 


marketing director, Jeno Juhasz, 
who estimated the investment 
could reach SI 00 million. 

“The only problem is that be- 
cause of political changes in Hun- 
gary, the ownership is not dear.” 

Hungary has lea Eastern Eu- 
rope's economic transition, but 
more than a year after Commu- 
nists lost power here, parliament 
is still debating the first of two 
key laws an land ownership. 

The compensation law now un- 
der debate may offer cash or 
shares in state companies to 
property owners whose land was 
confiscated by the Communists. 
To avoid chaos, only a limited 
number of people win be able to 
retrieve the actual property seized 

from them. 


return of land to 
owners. Some fanners have 
fenced off and occupied land that 
their families owned before con- 
fiscation. 

These conflicts and delays il- 
lustrate the risk that Hungary 
and the rest of Eastern Europe 
now face. Although the region is 
desperate for foreign investment, 
stubborn legal and bureaucratic 
barriers may, in the long run, 
scare investors away. 

"If the investor is patient, be 
can make a deal, but it’s hard," 
said Janos Hcgymcgyi, managing 
director of Horvath Consulting, a 
real-estate Bnn. 

The Hung er is ihat lots of in- 
vestors are coming to Hungary 


The problem not limited to 
Hungary. Other Eastern Europe- 
an countries are moving to try to 
deal with the land ownership is- 
sue. 

Czechoslovakia passed a 
sweeping "rehabilitation" law a' 
few weeks ago that gross former 
landowners who stflT are citizens 
and residents the chance to re- 
claim their lost property. 

There, are limbs over which 

property can be reclaimed, but 
overall the law goes further than 
what is likely to be adopted in 
Hungary. 

In the short term, the law 
seems destined to lead to confu- 
sion and some paralysis as the 
daims - are sorted out by the 
swamped government bureaucra- 
cy. 

Poland's situation is qjmflar to 
Hungary’s. The Polish parlia- 
ment is set to debate aland own- 
ership law, but no consensus has 
yei emerged cm the extent of re- 
privatization or the type of com- 
pensation. 

Because a large portion of Po- 
lish farmland remained in private 
hand* nn<w Communist rule, ur- 
ban land is the key dement 

In Germany, where the unifica- 
tion treaty set out procedures to 
deal with the problem of land 
daims stemming from the Com- 

See LAND, Page 8 
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In a Shill, U.S. to Aid Its Firms in Japan 


By Clyde H. Farnsworth 

New York Times Service 

WASHINGTON — Despite its free-market 
principles, the Bush administration will give 
special federal aid to 20 companies that have 
made a l ong - term commitment to sell in the 
Japanese market. 

The move is mnnmal for an ad ministra tion 
that has generally not wanted to interfere in the 
corporate sector. 

The new program, announced Thursday by 
Commerce Secretary Robert A Mosbacher. re- 
flects the competitive pressures U.S companies 
face from foreign enterprises supported (weedy 
or indirectly by their governments. 

The 20 companies nave $30 tnfllinn to more 
than SI bQHan in annual sales and span indus- 
tries from computers and lasers to furniture. 
They were selected from 130 companies that 
entered a competition initiated by the Com- 
merce Department in May. Among them are 
such weD-known companies as Timken Co, 
Dana Corp. and Square D Co. 

They were judged on the strength of commil- 
ments to stay in the Japanese market for at least 
five years, tailor their products to Japanese 
standards, provide after-sales service and main- 
tenance, participate in trade-promotion events 
and stage at least two visits a year to Japan by 
their chief executives. . 

The program is intended to be Washington’s 
answer to tong-voiced Japanese complaints that 
one reason for more than S300 billion of Ameri- 
can trade deficits with Japan over the past 
decade is the unwillingness of American com- 
panies to stay in the Japanese market and posh 
their wares. 


Mr. Mosbacher said that he would take the 
senior executives of these companies with him 

on an mtroductory mission to Tokyo next wedt 

and thai they would get “personalized assis- 
tance,” tndmting special monitoring of their 
efforts to penetrate the Japanese market 

One big American complaint is that Japanese 
buyers band together against UJS. or other 

Japan b teaming cautious about making new 

loans. Page 9. 

foreign suppliers and discriminate against their 
products. 

"We will pursue any prqudke or any nega- 
tive reaction that the Japanese give there com- 
panies that can be pinned down with any speci- 
ficity," be said a news conference in his office. 

Among other things, the Commerce Depart- 
ment wiD provide market data; arrange introduc- 
tory meeting s with Japanese government and 
industry officials and prospective buyers; recom- 
mend market development strategy; advise on 
distributor agr ee m e n ts, joint ventures and in- 
vestments, and help with problems involving 
standards, trademarks 3nd patents. 

The department’s Foreign and Commercial 
Sendee provides similar services to all export- 
ers. 

But trade experts noted Japanese sensitivity 
to the special attentions of a U.S. cabinet offi- 
cer and said this was likely to give companies in 
the program a competitive edge. 

Asked whether the government wasn’t pick- 
ing winners and losers, which is something it 
has always said it never wanted to do. Mr. 
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Alter the Quarter’s Bull Run, Questions Arise 


By Tom Petrano 

Los Angela Tima Service 
The U.S. stock market posted 
dramatic gams in the first quarter, 
anticipating in classic style the 
end of an economic recession. 

The question now; Did the re- 
cession end — or has the market 
somehow been hoodwinked? 

The Dow Jones industrial aver- 
age leaped 280.20 points, or 10.6 
percent, in the quarter, although 
it slipped 3.71 points to 2,913.86 
oo Thursday in the last session 
before the holiday. 

But almost all the Dow's rise in 
the quarter was achieved between 
Jan. 17 — the start of the Golf 
war — and Feb. 11. Since then, 
the Dow has churned mostly be- 
tween 2,875 and 2,975 as inves- 
tors have began u> second-guess 
the idea of a new bull market. 


The Dow made a run at 3,000 
early in March, but failed to dose 
above that historic mark, just as it 
had failed to do so last July. The 
Dow's dosing high for the quarter 
was 2,97327 on March 6. 

Despite that disappointment, 
the blue-chip Dow was just a side- 
show to a much bigger market 
story in the first quarter Inves- 
tors, expecting an end to the first 
official economic recession since 
1982, poured money into many 
badly depressed smaller stocks 
and into more speculative issues. 

That enthusiasm was fueled by 
fallin g intsest rates, and by the 
fast allied victory over Iraq in the 
Gulf war. Many investors believe 
that lower rates and the war's end 
wall spark a resurgence of con- 
sumer spending and business in- 
vestment. reversing the economic 


slide that began with Iraq's inva- 
sion of Kuwait last Aug. 1 

And if the economy does come 
back, it is expected to quickly 
boost the fortunes of many com- 
panies that were given up for dead 
— especially smaller companies 
whose shares were crushed in the 
1990 bear market 

Investors' optimism shows in a 
tally of the quartet's milestones: 

• The NASDAQ composite in- 
dex of about 3,200 mostly smaller 
stocks rocketed 29 percent nearly 
three times the Dow’s rise aod the 
biggest quarterly percentage gain 
for the index. The previous record 
for the NASDAQ: A 26.5 percent 
rise in the third quarter of 1975. 
The index closed Thursday at 
482J0. nearing its all-time high of 
485.73 set Oct 9. 1989. 


• NASDAQ trading volume 
surged to about 9.8 billion shares, 
also an all-time high, based on 
preliminary estimates. The old re- 
cord was 9.6 billion shares in the 
third quarter oT 1987. 

• The hottest stock groups in- 
cluded those with companies that 
were slammed the worst in the 
fall, when consumer confidence 
was at its lowest. Shares of appar- 
el retailers jumped 45.8 percent 
on average; SAL stocks were up 
34.7 percent on average 

• High-yield corporate junk 
brads, among the most specula- 
tive of investments, posted an av- 
erage total return of 18.5 percent 
for the quarter, according to a 
First Boston Corp- index. Total 
return encompasses price appre- 
ciation and interest earned on the 


bonds. First Boston says that the 
gain is a record. 

Can the stock and bond mar- 
kets sustain that kind of exuber- 
ance? In recent weeks. Wall 
Street’s nerves have been jangled 
by worries that the economy is 
not recovering as fast as expected 
— and likewise, corporate profits. 
The market took a bad hit March . 
19 when International Business 
Machines Corp- disclosed that its 
first-quarter profits would be half 
of what analysts had expected. 

Investors now are caught be- 
tween the fear of buying and the 
fear of setting, experts say. “I 
don't want to be short stoats,” 
said Len Heftcr at Jefferies & Co. 
in Dallas, referring to the over- 
the-counter issues he trades. "But 
I also would feel like a real idiot to 
be the last guy to own them." 


Stock Funds Have American Investors Drooling Again 


By Alison Leigh Cowan 

New York Tima Semite 

NEW YORK — In a sign that confi- 
dence is on the wiand, mutual fund inves- 
tors are shifting money out of conservative 
investments like government-securities 
funds and into riskier investments like 
stock funds specializing in growth compa- 
nies and high-yidd brad funds. 

Tire shift begm after the Gulf war end- 
ed, and continued in March, fund manag- 
ers said this week. 

"Investors are just hungry to get into the 
market,” said Chrissy Snyder, a spokes- 
woman for the Janus Group of Mutual 
Funds in Denver. 

The group saw a net inflow of S211 
million m cash crane in February, up from 
S137 milli on in January, she said, adding 
that a few days before the end of the 
month, the March inflow was SI 89 million. 

Ms. Snyder said the strong inflows sug- 
gested that investors were less afraid of this 


recession than prior ones, when they 
sought only very conservative investments. 

“Despite what yon bear about a reces- 
sion and things not coming back to life 
after the war, we're still seeing a great deal 
of money pouring into our group." she 
said. "More money is coming into the 
equity funds, which tend to have more risk, 
and coming out of the money markets and 
government securities portfolios.” 

Steven Norwto. a spokesman for T. 
Rowe Price Associates in Baltimore, said 
of March: “We continue to sec vejy strong 
investor interest in slock funds; not quite 
at the level that we saw in February, but 
Fdjruary was a record high, w we wouldn’t 
expect to match that." 

Jon Fossd chairman of Oppenhdmcr 
Group of Funds, said (hat investors’ grow- 
ing confidence "is showing itself in a will- 
ingness to be a tittle more adventuresome 
in ihdr investing.” 

Those observations came as the Invest- 


ment Company Institute issued its rroon 
Thursday on mutual fund activity in Feb- 
ruary. 

According to the institute, S3.1 billion 
poured into stock funds, up from S646 
million in January. The February net cash 
flow figure, the strongest month since S4.4 
billion last May, includes all new purchases 
of stock mutual funds, all redemptions and 
all transfers among funds. 

Of that S3.1 billion. $1.2 billion flowed 
into growth funds that specialize in small 
or High-risk companies and S806 million 
went into aggressive growth stock funds. 

Bond funds also benefited, but to a less- 
er extent than the stock funds. Net cash 
flow was up $2.6 billion in February, down 
slightly from January’s $32 billion. 

One of Ur biggest magnets for those 
dollars were the junk brad funds, which 
surged $330 million. That was in contrast 
to the six prior months, when high-yield 
bond funds reported a net outflow of cash. 


"February was sort of a turnaround 
month where the high-yield funds started 
getting cash Dow again, and in March the 
trend continued," said John Reilly, a Bos- 
ton spokesman for Massachusetts Finan- 
cial Sendees, a mutual fund adviser. 

He credited the change of heart to a 
flurry of deals that enabled troubled com- 
panies to attract badly needed equity infu- 
sions, as Southland Corp. recently aid. or 
be bought out by 'stronger companies. 

Mr. Norwitz of T. Rowe Price said the 
turnaround was. aH the more remarkable 
given that ^junk-brad funds represented 
the worel-perfqrming sector of the fixed- 
income market in 1990. bul will show up as 
the best-performing sector in the first quar- 
ter of this year.” 

Another big flip-flop appears to be the 
international bond funds that nourished 
last year, when the dollar was weaker rela- 
tive to other currencies. 


Surplus 

Widens 

Experts Predict 
Further Increases 


TOKYO — Strong export 
growth helped posh up Japan's cur- 
rent account surplus 26.3 percent 
in February, fueling fears that after 
years of narrowing, Japan wOl pile 
up bigger surpluses in the months 
to come. 

Japan’s Jong-term capital ac- 
count, meanwhile, swelled to the 
second-largest surplus ever in Feb- 
ruary as foreign investors bought a 
record amount of Japanese stocks. 

The Finance Ministry reported 
Friday that the current-account 
surplus widened to $6.09 button in 
February firam $A82 billion in Feb- 
ruary 1990. 

It was the first year-to-year rise 
since last June, and compared with 
a deficit of $33 million in January. 

“A monthly increase is gang to 
be the rule this year, not the excep- 
tion,” said Paul Summerville, econ- 
omist at Jardine Ftammg Securities 
Ltd. 

Economists sad the healthy ex- 


Mosbacfaer replied, "There are only winners 
because these companies will be followed up by 
others.” 

The 20 companies are; 

ADC Conmnmkatiras Im, Minneapolis; 
American of Martinsville, Martinsville, Virgima; 
Anifam Electronics Gnrp^ Miami; Applied 
Ovrirnnniratinri< Inc. Omaha, Nebraska; Can- 
dela Laser Cora, Wayland, Massachusetts; 
Oimrw] Laser Crap., Houston; Contact Lum- 
bffCo., Portland, Oregon; Dana Carp., Toledo, 
Ohio; Detroit Center Tod Inc. Detroit; Elec- 
tronic Data Systems, Dallas; General Data- 
Comm Inc, Nfiddlebury, Connecticut; Guard- 
ian Industries, . Nortlmfle, Minnesota; Hurco 
Companies Inc.,In<fianapolis; Masstor Systems 
Coip-, New York; Oracle Corp.. Redwood 
Shores, California; Peavcy Electronics Corp., 
Meridian, Mississip pi; Spcoy Marine Inc^ Char- 
lottesvilk, Virginia; Square D Co^ Palatine, Hh- 
nois; Stonbard International Irxx, Maple Shade, 
New Josey; Timken Go. Canton, Ohio. 

■ Guna’a Barriers Targeted by U.S. . 

. China was sharply criticized on Friday by 
U.S. trade authorities for increased barriers to 
UJS. sates, the Associated Press reported from 
Washington. 

U.S. exports to Ounadroroed by SI billion in 
1990. The Chinese sold the United States 510.4 
bslboa wrath of goods mare than they bought. 
That surplus was $4 2 httfiou more than in 1 9 89. 

The criticism was included in the annual 
report on trade barriers compiled by the office 
of the U.S. trade representative, Cana A. Hills. 


fra Japanese products in Aria and 
Europe and the tingering effects of 
a weaker yen last year. 

The Japanese government has 
been attempting to narrow the sur- 
plus under press ure from its major 
trading partners, and had been sno- 
ceefflng 

The current account surplus for 
the first 1 1 months at the fiscal year 
ending March 31, totaled $29.5 W.- 
hon, down nearly 35 percent from 
the Mme period a year earlier. 

But Mr. Summerville and other 
economists said recent data sug- 
gested that progress m trimming 
the surplus might be ova. 

The c u rrent account measures 
trade in merchandise plus services, 
insurance, tourism and remit- 
tances. 

The merchandise trade surplus 
alone swelled to $6.89 billion in 
February from $535 billion a year 
earlier. 

Exports climbed 12.19 percent to 
524.29 billion from $21.65 billion 
last year. It was the ninth consecu- 
tive month of export growth. 

Imports rose 6-88 percent, to 
SI7.41 billion, the 1 Itb consecutive 
month of growth. It was the second 
straight month that import growth 
was less than 10 percent, which 
economists attributed to lower oil 
prices and slower domestic de- 
mand. 

Japan’s long- term capital ac- 
count dramatically reversed to a 
55.96 billion surplus against aS7.91 
billion deficit last year. The surplus 
largdy reflected record foreign 
buying of Japanese stocks, which 
surged to S8 j 1 Mixon m February. 

(Reuters, AFP) 


Parties 
Agree on 
TWABid 


United Press International 

ST. LOUIS, Missouri — Unions 
at Trans World Airlines Inc. and 
representatives of the investor Kirk 
Kerkorian completed a proposal to 
buy out TWA on Friday after an 
att-nighi negotiating session. 

- The amount the group will offer 
toTWA’s chairman, Can G Icahn, 
for the troubled airline was not 
revested. 

But Mr. Kedcorian’s Trarinda 
Corp. promised to invest S250 mil- 
lion in the airline in exchange fra 
$137 million in concessions by the 
airline’s pilots. Bight attendants 
and machinists, a machinists' 
onion spokesman said. 

The rations reportedly would 
own 23 percent of the airline, Mr. 
Kerkorian 50 percent, and TWA's 
creditors 27 percent. 

“Pretty much, we’ve agreed that 
we can mate an offer to Cart Icahn 
to buy the airline from him, retain 
the gates, and try to put TWA hock 
as a competitive entity within the 
air transportation industry,” said 
Um CramoOy of the International 
Association of Machinists and 

Aerospace Workos. 

The word “gates” was a refer- 
ence to TWA routes at Loudon's 
Heathrow airport. The buyout 
group wDl ask tne U.S. Department 
of Transportation to rescind or 
hold open fra review a tentative 
approval of the sale of three TWA 
London routes to American Air- 
lines. Mr. Kerkorian has said he 
will not buy TWA without its Lon- 
don rcmles. 

Union representatives have said 
the airline's international routes 
are among hs greatest assets. 
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Ford Bank Unit to Be Fined 


of Thrift Supervision would in- 
dude commitments by the bank to 
keep its capital base strong, main - 
■ves for 


By Michael Quint 

Nev York Tima Service 

NEW YORK — Fort Motor Ca 

has said that a subsidiary. First fain adequate reserves for loan 
Nationwide Bank in San Francisco, 
has been criticized by federal regu- 
lators after an e xaminatio n and 
that it expected to sign an agrees 
mon soon to change some business 
practices and to pay a fine. fine they expected. 

In a Securities and Exchange the filing that the 
•aid the nor be senifieanL 


losses, modify transactions with af- 

1 change overall manago - 


Conunissk’fl filing, Ford said 


filiates and 
ment policies. 

First Nationwide officials de- 
clined to say Thursday how large a 
but Ford said in 
amount would 

not be significant. 


agreement proposed by the Office Stephen L Johnson, a First Na- 


ECONOMY: A Em Sign for U.S. 


(Continued from page 1) 
government policy is next Friday's 
unemployment figure, which is 
widely forecast to show a continu- 
ing decline of 150,000 to 300,000 in 
the number of Jobs. The forecasts 
are based cm initial unemployment 
claims that r emain tenaciously high 
at slightly above half a million; a 
lower index of help- wan ted adver- 
tisements; and an American Cham- 
ber of Commerce report that em- 
ployers plan to lay off more 
workers during the spring and sum- 
mer. 

Citing these reports. Philip Bra- 
vc rm.ui, an econo m ist with DKB 
Securities, reported that credit 
markets were “beginning to recog- 
nize that the economic recovery is 
only a distant hope." 

After the dollar's meteoric rise, 
he said the somber domestic out- 
look would give the Federal Re- 
serve Board leeway to ignore recent 
singes in inflation and cut interest 
rales another quarter point to a 5% 
percent rate for federal funds, 
wfatie probably also cutting the dis- 
count rate by half a percentage 
point from its current levd of 6 
percent. 

The dollar was quoted at 1.6965 
Deutsche marks in New York at 
midday, as trading concluded early 


ahead of the Easter weekend. Thai 
was down from 1.7035 DM at the 
dose (Xi Thursday. 

It also fell to 140-55 yen from 
141.05. 

“There’s very little going on at 
all," said Stephen Jury, chief dealer 
at Chemical Bank, "The market is 
basically dosed.” 

Traders said most deals consist- 
ed of position-squaring ahead of 
the holiday weekend. Most Euro- 
pean markets were closed Friday 
and also will be shut on Monday. 

The mark received a bit of sup- 
port from the lack of violence 
Thursday at demonstrations in 
Moscow, dealers said. Political un- 
rest in the Soviet Union has been 
weighing on the German currency 
in recent weeks. 

“Market sentiment remains bull- 
ish for the dollar, but we might see 
a further shakeout if Moscow is 
quiet over the weekend," Mr. Jury 
said. 


tionwide senior vice president, said 
the violations that brought the 
fines were for “technical procedur- 
al matters" and did not involve the 
lending of money or other pay- 
ments between First Nationwide 
and Ford- 

In one violation, he said. Ford 
provided a portfolio-hedging ser- 
vice to First Nationwide without 
payment 

“There are no discusaons or alle- 
gations from the regulators that 
management was incapable, or has 
done anything fraudulent or un- 
sound," Mr. Johnson said. 

The type of agreement the bank 
will sign, known as a supervisory 
agreement, is not as severe as bong 
ordered to cease and desist from 
unsafe practices. Last year, the Of- 
fice of Thrift Supervision arranged 
168 supervisory agreements and 
fined nine institutions a total of 
5281,000. 

First Nationwide, the country’s 
fiftb-laigest savings institution, has 
made arrangements to strengthen 
its capital and loan-loss reserves. 

After the examination last Octo- 
ber, Ford provided First Nation- 
wide with $250 million in addition- 
al capital. At the same time. First 
Nationwide added SI 15 million to 
its loan-lass reserves, causing a 
thud-quarter loss of S44.6 nriOion. 

Between 1985, when Ford 
bought First Nationwwide. and 
late 1988. the banking company 
grew rapidly, acquiring many weak 
or insolvent savings institutions. 
But profits fdl to 552 milli on last 
year, from 579.7 niiQioo in 19S9 
and from 5101.8 million in 1986. 


Peru Cancels 
Restrictions 
On Currencies 


Rouen 

LIMA — Peru, in a move to 
liberalize commerce and guar- 
antee free competition, has 
ended state monopolies and 
lifted restrictions on bolding 
foreign currency, the official 
newspaper El fteroano said on 
Thursday. 

It queued a government de- 
cree as saying state-owned 
firms could no longer operate 
“in an exclusive way and 
would now compete with pri- 
vate sector firms. 

Tax exemptions and other 
privileges eq'oyed by these 
firms had also been suspend- 
ed. 


It listed 12 firms affected by 
hokt- 


Markets Closed 


Most financial markets were 
dosed Friday for a holiday. 


the decree, including two 
ing a monopoly on the import 
arm marketing of foodstuffs. 

Economy Minister Carlos 
Botona, who earlier this month 
announced the lowering of im- 
port duties and other measures 
to liberalize the economy, has 
been quoted as saying tbe state 
wouM end its monopoly of the 
dectndty and telephone in- 
dustries. The decree oo 
specific mention of these ar- 
eas. 

Peru, where the state has in- 
tervened heavily in the econo- 
my since the late 1960s, has 
moved to reduce state partici- 
pation under the government 
of President Alberto Fujimori. 


De Benedetd Suffers Setback 


Raders 

MILAN — An alliance includ- 
ing the media magnate Silvio Ber- 
lusconi won boardroom control an 
Friday of AME Finanziaria SpA, 


limited 


rights to the For- 


voting _ 

mentors’ 26J percent stake m 
from Mr.! 


the parent company of the puiriish- 
ing house Amoido Moodadori Edi- 


tore SpA. 

An AMEF shareholders meeting 
elected nine directors put forward 
by the Mondadori-Formenton 
family allied to Mr. Berlusconi and 
three nominated by Cario De Beno- 
detti’s Compagnie Industrial! 
Rhmile SpA, or OK 
But QR, which has fought the 
Berlusconi alliance for Mondadori 
since late 1989, said it would appeal 
the decisions readied at tire meet- 

meeting was called after a 
Milan court last month restored 


AMEF, wresting from Mr. De Ben- 
edetti day-to-day contr ol of die 
company and through it Monda- 
dori. 

AMEF boids503 percent of the 
the publishing house’s ordinary 
shares. Tbe Fonneaioas > stake is 
seques t ered pending the outcome 
of a case ova whether they must 
to sell 


fulfill an earlier 


their 


“We don’t believe that Fininwst 
is showing any desire for negotia- 
tions,” he said, referring to Mr. 
BerlusconTs financial hokimg com- 
pany, Fminvest SpA. 

Mondadori shareholders are to 
meet in June to consider competing 
capital-increase proposals for the 
embattled publisher, whidi-is 
pwrtfd to have net debt of 600 bu- 
bon lire (5470 million) this year. 

The Berlusconi faction has pro- 


stake to Mr. DcBcredetti. A Rome posed launching a 412 .bfflion 
court ruled in January that tbe For- rights issue for the pabhsneri ano 


menions were not obliged to honor 
an agreement to scD their stake to 
MnDe Benedetto 
Shortly after the meeting Friday, 
Vittorio Ripadi Meana, the deputy 
chairman of QR, ruled out any 
amicable settlement for toe time 
being. 


the De Bmedetti group a 400 bil- 
lion rights issue. „ 

OR holds 26.9 of AMEFs ordi- 
nary capital. With the sequestered 
■ flatov Fminvest an d the Monda- 
dori and Formenton farmHes con- 
{ml a maj ority of AMEFs ordinary 
share capital 


Pernod-Ricard 

Profit Slides 


■.yffowc Fntnce-Prexse 

. PARK— The French food ; 
and drinks group Ponod-Ri- 
card saM Fnday it madea net ; 
profit last ytar of U npion . 
francs- ($191 naBwa], down, 
from MSfiOioD in 1989. 

The group said the two re- ,| 
suits were not comparable be- 
miw 1989V figure included 
much larger exertional prof- 
its from toe sale of Socaete 
Parisienne de Brassons Ga-,j 
zeuses, which distributed 
Coca-Cola, than those 
achieved in 1990 from the ale .J 
of the champagne label Bes- 
serat de Bdlefon. 

Excluding exceptional 
items; 1990 net profit was 891 
miHm francs. 
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LAND: Red Tape Slows Hungary Property Sales and Foreign Investment 


(Continued from first fence page) 
munist and Nan eras, more than I 
nri fficn property claims have been 
filed and many investors are wait- 
ing for the courts to (Wide the 

issue. 

In Marriott’s efforts to find a 
hotel site, the problem does not 


involve a pre-Cbnmmmst owner’s 
' the buildnnL 


A»wn for i 
Mr. Juhasz said Vechnoimpex 
submitted a nMnw r unAim to city 
nffiriai* last year proposing the 
land purchase. He sad the firm was 
trying to persuade the warring 
co nnate to co p™ to t e rm * over 
Tbomet House instead of waiting 


for a new land law from Pariia- 
nmt 

A Marriott spokesman in Be- 
toesda, Maryland, refused to com-, 
ment oo the negotiations. 

Even if an a cc or d between the 
councils is worked out and Marri- 
ott buys the property, rt would face 
ao6m hank: toe tenants. Qty 

flffimilf jpy that muter fl nmmnirit t 

laws stQl m force, individual ten- 
ants cannot be evicted. 

“It would cost a fortune,” Mr. 
Jubasz. admitted. There's more. 
Like many buQdmgs in Eastern Eu- 
rope; Tbomet House’s interior is in 


bad shape and virtually beyond 

hope for renovation. 

Mr. Juhasz said everything ex- 
cept toe facade would be razed for 
construction cf an entirely new 
building. That would take two to 
three years. 

Marriott is not alone in trying to 
find a ate in Hungary. About IS 
nutjor firms are ^aggressively" 

searching for sites, according to 
Jeremy Holder, a director of the 
London-based International Hotel 
& Leisure Associates. 

Few have came dose to striking 
4 deal mid one of the successful 


firms, Oberoi Holds International, 
has mixed fe elin g s . ■ . 

Vijay Rama, a vice president of 
Oberoi, is unsure whether the urm- 

would have embarked on its 

piwnnat $70 mfifion acquisition of 
tbe Gresham Palace budding if it 
haH fcrvy wO how difficult the pTO- 
cess would be. 

But Mr. Raina, echoing many 
fhoiianl expats, said firms that 
turn their backs on Eastern Europe 
during these confusing, almost law- 
less days may lose a crucial oppor- 
tunity, 

*The tune to get in is now,” he 
said. 
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DEPOSITS: Are Some Banks Too Big or f Too Vital 9 to Fail? Debate on Stability Versus Cost Continues 
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(Coatimied from tost finance page) 
banks deemed small enough to fail say it is 
unfair for the government to rescue rich 
depositors — many of them foreign inves- 
tors — at bigger banks. 

And smaD community hanks decry in- 
creases in their deposit insurance premi- 
ums to pay for the rescues of tag commer- 
cial banks. Too-big-to-fail is “simply, 
patently unfair," said Representative Car- 
roll Hubbard Jr., a Kentucky Democrat 
and a House Banking Committee member 
who notes that not a single bank in western 
Kentucky would be considered big enough 
to save by federal officials. 

With toe FD1C perilously dose to tap- 
ping taxpayer money to meet its obliga- 
tions, the protection of uninsured deposits 
wiB become even more controversial. Last 
week, the FDIC said it would borrow S3 
bfifion Cron die Treasury to pump into 


“more market discipline from depositors 
will curb risky institution behavior and 
thereby reduce the rate of failure " 
Vowma to let more banks sink, tbe Trea- 
sury legislation takes away from the FDIC 
the power to decide winch banks are too 


bank fail*, it could dry up confidence in failed, nu«f. Manhattan Bank rairnfateri 

■ 1 . PVFk V 9 . _ 1 _ 11 *. 9 . .1 MM - -?Tt? “ 


jumbo CD or 

would find ft 


.and 
cult to fund 


big to faO. That choice would be made by 
- , r £ 


Bank of New England, an amount roughly 
equal to toe bank's nninm irH deposits. 


The Treasury 

overhaul is itself ambiguous on the issue of 


report On the hanking 


too-big-tofafl. 

Mr. Brady’s proposal attacks the princi- 
ple. It says that the rise in bank failures in 
the past JOyears “suggests that our current 
trade-off errs in the direction of stability, at 
the expense of toe health of tbe system 
itself." Hie Brady bank report says that 


Treasury and tbe Fed, although tbe FDI 
would still pay the cost 
Yet, the report shies away from suggest- 
ing that tbe policy be scrapped, acknowl- 
edging that there are nKtannei in winch 
federal nffieM* rnma promise to pay unin- 
sured depositors to prevent a “contagion 1 
of panic and bank runs. 

In effect, the Treasury legislation en 
dorses the statns quo. 

“With constructive ambiguity, many, al- 
though not all, uninsured depositors will 
esterase discipline," toe Treasury report 
says, leading bank owners and managas to 
become more prudent. 

There are intritiuinnai twnowi in tbe de- 
bate over toe issue cf too-big-to-faiL 
The Fed worries about stability. A 
source familiar with Fed thin king said thlt 
“the reality of the situation is that toaeis a 
valid premise to too-bag-to-fafl." He notes 
that most large money-center banks fund 
40 percent to SO percatt of their assets by 
baying money in jumbo certificates of de- 
posit or in Euromoney markets. If a big 


ance sheets at reasonable interest rales. 

“Without that money, they’d have to 
«hrink, and shrink ov ernight, " he said. A 
policy of not bailing out any bank no 
matter bow big would be “the height of 
stupidity." 

The FDIC worries about cost Last 
Week, the FDIC chairman, l. WITH am 
Sekhnan, said, “You cannot have the in- 
surance fund in place whae someone else 

1 1 J 14 __ » 


that it had upward of $900 nrilKon in 
elating on the hank and about $156 million 
in money to be paid out. 

Since the Heratatt f atone, central bank- 
ers in m^or industrialized nations have not 


allowed any large bank to M without 
tise all deposit 


protecting aH deporitora and creditors. 

The dasac case of too-big-to-fail is tbe 
1984 rescue of Continental minds, a bank 
with S40 billion in assets, only S3 billion of 
which were msnred. 

Continental Hfinais had borrowed mon- 


the depositors who lost money 
in Freedom National had no impact on tbe 
pa fintuil financial system, they did hurt the 
Harlem community. Local businesses and 
foundations, such as the United Negro 
College Fund, lost money. 

“I meouraged everybody: You want to 
get along in my community, you support 
Freedom National Bank," said Represen- 
tative Charles B. Rangel, Democrat of New 

York, who said the treatment of Freedom 
was unfair. 

Small bankas argue that a too-big-to- 


ji.- 


from otter banks and hai drawn in ^ poj^y encourages people to transfer 
toTri Hesa*dtoatif theFedwanteto money ; by sefeig jumbo artfirates of de- fi rombanks 

- nmtact thn PTlir lmvtinn llwfinWinnitMVvcit m- J . b .. . . J . .. 


deemed small enough to fail. Ken 


protect essential deposits, the FDIC posit, 

should not haw to pay for ft. rnrance fimL lf tbc FDIC had renwea » Guatther, aoKtive vi£ presidait of the 

Tf somebody else wants to cover i£be p^rmmisured dspostaa, it would have lndepen ^ cnt Maskers Assodation of 

Sod- h«iw In**,* « iranor mmonUHms ^ ^ TrcaS Uiy bank-OVIXhaul 

package was typical of people who “made 
their rmnV and their minio ns on Wall 

its was Capitol Bank, ft Trust Ca of Bos- . __ _ _ , . 

tan, wh^had deposits of $438 million, “T^ns benefits Wall Street, the wealthy, 

$25 im-THnn nf which was uninsured, ac- estaHished to toe detriment of 




our goat, and pick up tbe bill,” Mr. Seat- 
man said 

Fed officials also cite a serious episode 
in 1974: the failure of RunHmm i_D. Her- 
itatt in Cdogn& That collapse brought tbe 
world foreign-exchange iwnta to a halt 
md revealed toe vulnerability of an inter- 
lodting financial network 

Heratatt failed becuse it lost mare than 
$400 milHnn in foreign-exchange trading. 
When it closed abruptly, many banks had 
sent payments to Heratatt to cover toeir 
currency trades, but Heratatt was unable to 
fulfill its end of the deals. When Heratatt 


caused heavy losses at mqor corporations 
and banks. - 

The largest failed bank ever resolved 


4# 


• VI- ■ 


cording to toe Treasury. 

The debate over too-big-to-fail has been 
sharpened by the contrast between the re- 
cent treatment of Bank of New England, 
which was rescued, andFreedomNational, 
the Hariem-based bank that was allowed to 
dose. 


Main Street,” he said. 

Bert Ely. an independent banking con- ] 
soltant, smd that to fall back on depositors ! 
to withdraw funds to discipline bad bank ■ 
management is an admission that the first ] 
two farms cf discipline — from stockhdd- ] 
era and regulators — have failed. 
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The issues are complex and the stakes are high. 


From Ireland to the Soviet Union, from Norway to Greece, ministers, 
industrialists, financiers and entrepreneurs are examining the opportunities 
for business in Europe’s emerging single market 
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The practical, penetrating, on-target magazine they turn to is International 
Management — where insights into how things are . . . should be ... and will 
be ... are revealed each month to Europe’s top business executives. 

Right Place at ibe Right Time 
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Hand. 
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of 11x17^ an (4^x7 in) when 
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International Management is the only magazine that focuses exclusively on 
the vast (and historic) changes taking place in European business today. And 
that’s why business leaders are talking about International Management. 
They find in it coverage available nowhere else— and a vitality, relevance and 
uncommon good sense that is simply unequaled. 
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cover. 
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Japan Turns Cautious on New Loans 


Roam 

TOKYO— Naiioas'gramed for- 


ask Japan for fresh money.' ■ ' 

Japan, the wold's hugest credi- 
lor nation, is commhted'Co aiding 
debt-strapped nations, but 1 may be- 
come more cautions about making 
new loans, Japanese government 
officials say. 

They say the recent accord by the 
Paris Club of government creditors 
— to cut their Polish debt by 50 
percent — and the possibfliiy that 
other debtors will seek amilnr 
treatment have m^fe: Tokyo feet 
uneasy, and could discourage fu- 
ture loans. 

“The Polish debt deal was not 
senous cmmg h to force an immedi- 
ate change in our foreign aid po- 
licy a senior Finance Ministry of- 

.fioal sakL “But we may at leak 
become a bit mare careful about 
making new loans from now on." 

Officials said cutting existing 
debt and making new loans were 


incompatible, because if a country 
is granted debt forgiveness, it can 
no longer be considered cre- 
ditworthy. 

"If we accepted a cut and would 
still make new loans, bow could we 
explain to our taxpayers whose 
money has been lent?" an official 
asked. “We just can't do both. If 
you want debt forgiveness, you 
can't get new money, and vice 
versa. 

He said that Poland was now 
ineligible for any new official Japa- 
nese credit and that Tokyo would 
also have to be more choosy about 
giving new loans to other nations 
because any debtor could eventual- 
ly follow Poland's example. 

The P&ris Club, ind uding Japan, 
agreed this month to an immediate 
30 percent reduction and a further 
20 percent cut after three years of 
the S33J billion owed them by Po- 
land. Its total foreign debt amounts 
to $48.5 billion. 

The Polish deal marks the first 
lime Western creditor governments 
have agreed to reduce official debt 


of a middle-income developing 
country. The creditor nations are 
also likdy to agree to cut Egyptian 
debt soon, officials said. 

The United States pushed hard 
for debt cuts for Poland and Egypt, 
but Japan firmly opposed the re- 
ductions because forgiveness 
would seriously affect the baric 
concept of Japan’s foreign aid po- 
licy, the officials said 

Japan argues that new money is 
indispensable for any developing 
country to achieve economic pros- 
perity and that Tokyo should play 
a key role in securing the steady 
fW of funds m to the Third World 

"How can the developing cram- 
tries restore their economies with- 
out new money?” Finance Minister 
Ryu taro Hasmmoto has asked re- 
peatedly. 

Japan overtook the United 
States as the world's biggest aid 
donor in 1989. Its official aid to- 
taled $8.96 billion in 1989, op 4 
percent from 1988. That of the 
United States fefl 27 percent, to 


S7.66 billion, according to govern- 
ment statistics. 

“For Japan, which is committed 
to keep playing tire role of the 

calls for dSbtoits are a reafpainm 
the neck,” the senior Finance Min- 
istry official said 

Now that the United Stares and 
. other Western donor nations are 
reducing their commitment to new 
credits. Japan is virtually the only 
nation steadily expanding new 
loans to the Third World, officials 


"Thai's why we can't be as cd- 
thnriastic about debt reduction as 
the Americans and others,” the 
ministry official said. 

Japanese government officials 
stressed that they woukl treat Po- 
land and Egypt as exceptions, and 
never let them set a precedent for 
other debtor nations. 

“The Poland deal was struck as a 
result of compromise. It’s only a 
one-time deal and nothing more 
than that,” tbe senior ministry offi- 
cial said. 


759 billion y 

Japanese Interest in U.S. Property Slows 

L v iirfs arivana 


By -David S. Hilzenrath 

Washlngim Pan Sana: 

WASHINGTON — Japanese investment 
in U.S. real estate continued its moderate 
two-year decline in 1990 as Japanese banks 
retrenched and investors moved away from 
overbuilt U.S. office markets, according to a 
new report 

Although they are dosdy identified with 
purchases of landmar k or "trophy" office 
buildings, such as Rockefeller Center in New 
York, Japanese- investors have been shifting 
their focus to resorts, holds and riskier in- 
vestments in undeveloped land, according to 
the report by Kenneth Leventhal & Co. 

Japanese investment in U5. real estate in 
1990 totaled $13 bfllkjn, 21 percent below the 
peak investment year of 1988, when it was 
S163 billion. The 1989 figure was S14.8 bil- 
lion. 

Tbe Japanese have been aggressive in the 
U.S. real estate market only for the past six 
years, during which they have invested $70.7 
billion, according to the report by Leventhal, 
a California-basal accounting firm that spe- 
cializes in real estate finance. 

In Washington, however, the decline from 
- 1989 was a more precipitous 26.5 percent, 
from $260 rnOlion to $191 million. Japanese 
buyers have invested S 12 billion in Washing- 
ton real estate over the years, Leventhal re- 
ported. 

Perhaps tbe most familiar Japanese invest- 


ment in Washington in the past year was the 
purchase of the Watergate Hold for $48 
million by Nikko Securities International in 
partnership with Tnisthraise Forte PLC of 
Britain. In previous years, Japanese groups 
have invested in other landmark Washington 
hotels, such as tbe Westin, the Hay-Adoms 
and the Jefferson. 

According to the report, 45 percent of 
Japan’s U.S. real estate investment last year 
was concentrated in California. Hawaii and 
Guam, a destination for Japanese vacation- 
ers. ranked second and third. 

Investment in New York dropped a dra- 
matic 82 percent. 

Japan ranks fourth behind Canada, Britain 
and the Netherlands as an investor in U.S. 
real estate. 

But Stephen G. Finn, the manag in g part- 
ner in Levvnthal's office in Washington, said 
Japan probably had invested more money in 
US. real estate last year than any other 
foreign country. 

Leventhal & Co. predicted that Japanese 
investment in US. real estate would decline 
in 1991 to about $6 billion to $10 billion, in 
part became of the Gulf conflict, which put 
potential Japanese investments on hold for 
eight months. 

Tbe anticipated lifting this spring of some 
Japanese government restrictions on invest- 
ments by life- insurance companies could 


buoy investment in the United States. Mr. 
Fhm added. 

Japanese purchases of “trophy” properties 
are down because the Japanese government 

ritivS^STof American pnSeaml be- 
cause, as Mr. Finn put it, "Most of the tremhy 
properties already have been acquired. A 

Office buildings accounted for onlyS23 
Ullion of Japanese investments in 1990, 
down from $33 billion the previous year, 
Leventhal said. 

Meanwhile, investment in undeveloped 
land, which accounted for 9 percent of the 
total in 1989. increased to 13 percent in 1990. 
The investors generally plan to hold that land 
for eventual development, attesting to their 
long-term confidence in U.S. real estate, Le- 
ventbal said. 

Recent troubles in the U.S. real estate 
world have introduced some Japanese banks 
to tbe downs as well as the ups of American 
property values, however. 

The Japanese banks were not purchasers of 
U5. real estate but lenders to others who are 
buying, and loan defaults by troubled U.S. 
borrowers gave the Japanese bankers an in- 
troduction to the American art of renegotiat- 
ing debts. 

Unfamiliar with American practices, some 
Japanese banks initially reacted to the de- 
faults by demanding that their U.S. borrow- 
ers be thrown in jail, Mr. Finn said. 


Norinchukin 
Weighs Merger 


TOKYO — Norinchukin 
Bank LtcL which specializes in 
doing business with Japan's 
agricultural cooperatives, said 
Friday that it would discuss a 
merger with some of the 47 
credit unions operated by tbe 
•cooperatives. 

’ Officials at the policy-set- 
ling central organization of Ja- 
pan’s 3.600 farm cooperatives 
'said the move is in line with a 
plan to restructure the 40- 
ycar-old coop system, starting 
;in 1994. 

■ The merger coulti 'create a 
'bank with deporiatotaliag45 
trillion yen (S32G r bilhdnj, 
■about tbe same as those held 
by major Japanese commercial 
-banks, banking sources said. 
'An official at Norinchukin 
.Bonk said it now has deposits 
-of 21 3 trillion yen and bonds 
' worth 6.2 trillion. 


Inflation Eases, Japan Reports Show 


Compiled by Our Scoff From Dupauha 

TOKYO — Two key barometers 
of the economy released on Friday 
suggest that inflation in Japan may 
be moderating, but overall eco- 
nomic conditions remain tight, 
economists said. 

Consumer prices in the Tokyo 
area for March climbed 0.3 percent 
from February and 3.7 percent 
from a year earlier, the Manage- 
ment and Coordination Agency 
said. 

Nationwide consumer prices for 
February dropped 03 percent from 
January and gained 3.9 percent 
from a year earlier. Japan s con- 
sumer prices are generally stable, 
an Economic Planning Agency of- 
ficial said. 

Tbe Management and Coordina- 
tion Agency also announced that 
the seasonally adjusted unemploy- 
ment rate for February was at 2.0 
percent, unchanged from January. 

A Management and Coordina- 
tion Agency official attributed tbe 


rise in Tokyo consumer prices far 
fiscal 1990 to higher fresh food 
prices because of unseasonal 
weather, higher oil prices due to the 
Gulf crisis and higher than expect- 
ed economic growth in 1990-91. 

Fresh vegetable shipments are 
expected to increase in the spring, 
ami this will help cap overall price 
rises in tbe coming months, econo- 
mists said. The recent stability of 
ail-product prices will also help to 
level off consumer prices. 

Japan's unemployment rate re- 
flects a serious labor shortage, al- 
though economists see no likeli- 
hood of sharp drops from current 
levels soon. The Bank of Japan, in 
its quarterly report in early March, 
said the labor shortage is the most 
serious in Japan's history. 

The Economic Planning Agency 
said Japan had entered the 52d 
consecutive month of expansion in 
March. 

"Domestic demand has been 
firm and Japan’s economy is still in 


an expansionary phase," the agen- 
cy said in a monthly report 

It said that the continued expand 
son. only five months short of the 
record 57-month boom that ended 
in mid- 1970, was supported by 
greater company profits and lower ! 
unemployment as well as firm do- 
mestic demand. 

The report nevertheless noted a 
"temporary" slowdown in consum- 
er spending in March and added 
that capital investment seemed to 
bestowing. 

Tbe agency announced earlier 
this month that consumer spending 
in the December quarter of last 
year had fallen 03 percent from tbe 
previous three months. 

In another report this week, the 
agency said its leading index of 
economic indicators — indicating 
future trends in economic activity 
— remained bekw the crucial 50 
percent level for the fifth month in 
a row in January. (Reuters, AFP) 


Nippon Steel Says It Will Step Up Its Diversification Drive 


Agracr Fmaar Prase 

TOKYO — Nippon Steel Corp- 
the world's biggest steelmaker, said 
Friday it would sharply reduce its 
reliance on steel while spending 
600 billion yen (543 biOioni on 
plant and equipment in the next 
three years. 

News reports said the company 
also planned to slash 4,000 jobs 
from its sled division in the same 
period. 

Bui it was undear if the workers 
would be reassigned to other divi- 
sions. 

Nippon Sled has already re- 


duced us wort: force by 17.000 in 
the past four years. 

It has also branched out into new 
fields such as electronics, new ma- 
terials and urban redevelopment 
under a restructuring program to 
improve profitability. 

The company, which recently 
slashed this year's profit forecast, 
said sales were likdy to rise from 
2.6 trillion yen in the current year 
to 3.5 trillion ven in the vear to 
March 1993. 

The steel division's share of total 
sales is expected to fall from 75 


percent last year to 64 percent by 
1993, a statement said. 

Chemical activities arc forecast 
to rise from 10 percent of all sales 
to 13 percent 

Engineering sales are projected 
to dimb from 10 percent to 12 
percent 

Sales generated by the electron- 
ics, information ana communica- 
tions sectors along with other new 
materials are forecast to jump from 
5 percent to 11 percent eventually 
becoming the mainstay after steel. 

Nippon Steel announced two 
weeks earlier that it was cutting its 


pretax profit estimate from 170 bil- 
lion yen to 160 billion yen for the 
current year, down 20.9 percent 
from last year. 

A further two Japanese steel- 
makers also cut their profit fore- 
casts while another two left their 
projections unchanged. 

The plan, which will start this 
April covers parent Nippon Sled 
and 70 of its 98 subsiduuies that 
deal with electronics and informa- 
tion. chemical and engineering ac- 
tivities — areas the company calls 
"new businesses." 


PORK: Dispute Has US. and Canada at Odds Over Free-Trade Accord 


(Continued from fbst finance page) 
itmg the Tacts the ITC could use in 
reviewing tire duties. 

. In a letter to Mrs. Hills urging a 
challenge, 20 senators wrote that 
allowing the trade pond to restrict 
evidence in tbe case "goes against 
the basic spirit and intent" of the 
free-trade agreement 
; Bnt Canadian Ambassador 
Derek Burney said last week that 
UJS. attempts to challenge the pan- 
el's decision were "inappropriate." 
- He noted that under the Canada- 
U.S. a g reement, an “extraordinary 
challenge” could go forward only 
when (here bad been misconduct 
by a panel member or if the panel 
had exceeded its authority, and nei- 
ther bod happened in this case. 


American lawmakers, however, 
charge that tire panel exceeded its 
authority. Senator Thomas A. 
Daschle, a South Dakota Demo- 
crat, said "a bi national panel has 
run roughshod over United States 
low." 

He calculated that the ruling 
could mean a 5100 imlkon drop in 
annual income Tor the pork pro- 
ducers. 

Because the trade agreement has 
been unpopular among Canadians, 
the Ottawa government wants to 
use the pork ruling as evidence that 
the pad is succeeding. 

Canadians also argue that ap- 
pealing the ruling trivializes the 
dispute settlement procedure and 


would "threaten tbe integrity of the 
binational panel review process." 

Since the trade pact went into 
effect on Jan. 1, 1989, II cases have 
gone through the review panel. 

In high-ceilinged hearing rooms 
in Washington and Ottawa, the 
five-member panels, drawn from 
rosters of lawyers, academicians 
and other trade specialists, have 
comedown with mostly unanimous 
derisions. 

Tbe five consist of two Ameri- 
cans, two Canadian * and a fifth 
“swing" person, either American or 
Canadian, usually agreed upon bv 
the other four. 

“It's a unique system working, 
remarkably well," said Andreas F. 
Lowenfeld, an international arbi- 
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trati on expert and professor at the 
New York University Law School. 

The dispute panels were de- 
signed to help resolve some seem- 
ingly irreconcilable objectives of 
the United States and Canada dur- 
ing rocky negotiations over the 
pact in 1988. 

Fearing a surge of American pro- 
tectionism, Ottawa warned more 
access to the United States market, 
which absorbs 75 percent of what 
Canaria sells abroad. 

On the other hand, the Reagan 
administration felt it could not ac- 
cept any restraint on the right to 
enforce American trade laws and 
still win Congressional approval. 

(Reuters, SYT) 
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Tire Firm, 

Compiled by Our Staff ivwn Dtopatcka 

TOKYO — Bridgestone 
Corp„ tbe world's second-big- 
gest tiremaker, said Friday 
that group net profit plummet- 
ed 53 penxm last year, to 45 
billion yen ($32 raiuion). 

The company said the 
plunge in earnings reflected 
lower sales and increased pro- 
duction costs in North Ameri- 
ca and Europe, suspended 

rubber-plantation activities in 
Liberia (fate to dvfl war. and 
higher material costs. - 

Consolidated sales for tbe 
year to December grew 6 per- 
cent over the previous year’s 
level, to 1.78 trillion, yen. Over- 
seas' sales rose 3 percent, to 
1,02 trillion yen,- while domes- 
tic sales climbed 10 percent to 
759 billion yen. 

Tire sales ware only 1 per- 
cent higher, at 1.29 trillion 
yen, while sales of other prod- 
ucts advanced 18 percent, to 
493 billion yen. 

Bridgestone said the de- 
pressed results from North 
America and Europe mainly 
reflected lower saks in the re- 
placement market. 

The company said net profit 
in 1991 was expected to rise 
modestly to 10 billion yen on 
sates of Id trillion yen. The 
recovery in group profit in 
1991 is based on rationaliza- 
tion in overseas units, a Brid- 
gestone spokesman said. 

(Reuters, AFP) 


IBM Japan Net 
Declines 19% 


TOKYO — IBM Japan Ltd, 
feeling the heat of tougher domes- 
tic competition, said Fnday that its 


ness Machines Ccnp. 

Net drppped to 8182 billion yen 
($591 milhon), while sales rose to 
133 trillion yen, op l.i percent 
from the year before. 

IBM Japan’s president, Takeo 

Shim» B Miri that sales of mainframe 
compcters, workstations and other 
big-ticket items slumped be- 
cause major buyers, especially fi- 
nancial firms, had less to spend. 
Heightened domestic competition 
sfimmed margins and made recxoil- 
ment more expensive, he said. 


But Central Bank Warns on Inflation and Trade Balance 


KUALA LUMPUR — Malay- 
sia's real economic growth fait 10 
percent in 1990, tbe highest level in 
almost 15 years and better than all 
its Southeast Asian neighbors, but 
the torrid pace threatens to womo 
the country’s inflation and balance 


ernor, Jajffar Hussein, said Friday. 

"This ability, of the economy to 
grow despite the more adverse ex- 
ternal environment was largely due 
to the effective restructuring of the 
domestic production base," Mr. 
Jaffarsaid. 

Malaysia is tbe world’s top pro- 
ducer of palm aland rubber and a. 
major producer of petroleum, tin 
and cocoa. But it has diversified 
successfully into manufacturing, 
weaning its economy away from 
die primary commodity sector. 

The central- bank’s forecast for 
growth in gross domestic product 
for 1991 reflected that shift It indi- 
cated that Malaysia stands to bene- 
fit more from lower o 3 prices, 
which would help industrialized 
economies and boost Malaysian 
exports, than from higher oil 
prices, winch would swell revenues . 
man oil exports. 


Bank Negara is predicting that 
growth will bit 83 percent if crude 
oiLpribes average S20 a barrel, hot 
will be an even^ stranger 8.6 percent 
if erode averages $15 a barm. ' 
"Again this will exceed the rales 
of growth anticipated for other 
countries in the Aria Pacific re- 
gion," Mr. JafFar said. - - 

Last yeaPs growth rate com- 
pared with 8.8 growth in 1989. Ma- 
laysia last Ini doable-digit growth 
in . when ' the ‘ economy ex- 

panded by 11 j 6 percent, BankNe- 


Bank Negara reportedthat GDP 
; growth, of tbe Association of South 
East Asian Nations, which includes 
Brunei, _ Indonesia, Malaysia, tbe 
Hnlippiiies, Thailand and Singa- 
pore, averaged 73 percent in 1990. 
and will fall to 62 paces tin 1991. 

Next to Malaysia, Thailand was 
the top performer in 1990 with 
growth cc 9.8 percent. It is forecast 
to stow to 73 percent in 1991. . ' 

Mr. Jaflar warned, however, that 
the buoyant economy has present- 
ed & “whole new set of economic 
management issues,” including ris- 
ing inflation, weakness in the bal- 


Korea’s Trade Deficit 
Surged at Start of *91 


Compiled fy 0* Staff From Dbpateha 

SEOUL — South Korea’s trade 
deficit more than doubled in the 
Gut two months of tins year, and 
tbe country ran up a record month- 
ly trade deficit of $274 nnOtonwilh 
the United States in February, the 
Customs Administration an- 
nounced Friday. 

The country’s overall deficit bal- 
looned to $331 billion in January 
and February, op from Sl.23 bil- 
lion in the first two months of 1990. 

Korean exports have bees slug- 
gish because of eroding price and 
quality competitiveness. 

Also, the country's growth last 
year was faded mainly by domestic 
consumption and construction 
rather than by exports, the engine 
of rapid economic progress to the 
past two decades, the Bank of Ko- 
rea said Friday. It reported that 
growth to 1990 surged to 9 percent 
from 6.8percent in 1989. . 

Tbe February deficit in trade 
with the United States, Korea’s No. 
1 trading partner, was more than 
double the previous record deficit 
of $120 milhon in January. 

Tbe deficit for the two months 
combined came to $394 nullioii, 
compared with a $173 mil lio n sur- 
plus in trade with tire United States 


A ; : V- y] 
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in the same two months last yem. 

South Korea’s trade deficit with 
Japan in February was $638 mil- 
lion. That brought its January-Feb- 
ruary trale deficit with Japan to 
5132 billion, np 60 percent from 
$828 miTKrwt a year , earlier.’ . 

The country posted a S251 mil- 
lion trade surplus with tbe Europe- 
an Community during January and 
February, compared with a $195 
miBiau deficit m the same period 
last year. - 

South Korea’s 1990 growth rate 
was to fine with recent projections 
following a.suige in economic ac- 
tivity during the year. The govern- 
ment had initially projected growth 
Of only 63 percent. 

Gross. national product, the na- 
tion's total output of goods and 
services, amounted to 13037 tril- 
lion won (S180 billion) at fixed 
1985 prices, com p ared with 11938 
trillion won in 1989. Nominal pa 
capita income rose 113 p erce n t to 
S5369 from $4,994. 

South Korea enjoyed an average 
annual GNP growth rateof 12 per- 
cent from 1986 to 1988 as exports 
grew sharply. But growth slowed to 
63 percent in 1989 as the nation’s 
economy was hint by widespread 
strikes and la g gin g productivity. 


anceof payments, labor shortages 
and infrastructure bottlenecks, 

. Malaysia's consumer price index 
is expected to rise 43 percent to 
1991, up from 3.1 percent in 1990. 
Mr. Jaffar said the central bank’s 
1991 monetary priority will be to 
keep prices stable. 

"As a trade-off for five succes- 
ave years of strong economic ex- 
pansion, the balance of payments 
current account will continue to be 
strained by sharply higher growth 
in imports to relations to exports,” 
Mr. Jaff&r said. 

Bank Negara said that Malay- 
sia's overall balance of payments 
would run into a deficit of 279 
mfiliou ringgit (S101 million) to 
1991, a sharp reversal from the S.4 
bifflion-ringgit surplus to 1990. 

H #e do not see the balance of 
payments rebutting to surplus for 
the next three to four years.” Mr. 
Jaffa said. 

Imports, mainly of capital goods, 
have outpaced exports — rising by 
30 percent in 1990 compared to 
export growth of 1 6.4 percent. This 
trend will widen th& current ac- 
count deficit to 123 billion ringgit 
in 1991, compared with a 93 bflbon 
deficit in 1990. (Reuters, AFP) 


Thai Leader 
Vows PAT and 
Tariff Shifts 

Agmee Fmce-Pnsue 

BANGKOK -- Thailand's 
caretaker prime minis ter, An- 
and Panyarachun, has pledged 
to impose a vahie-added tax 
on goods manufactured in 
Thailan d and restructure tar- 
iffs cat imports, officials said 
Friday. 

Tbe officials in the prime 
minister's office quoted him as 
saying that the changes were 
intended to generate more 
equity in revalue collection 
winle eliminating redundant 
taxation and reducing manu- 
facturing costs. 

They said details would not 
be released until next week, 
when the caretaker govern- 
ment presents its policy plat- 
form to the mfirtary^domiflat- 
ed National Assembly, which 
was formed after a coup last 
month. But local newspaper 
reported said tbe VAT was ex- 
pected to be less than 10 per- 
cent 

Mr. Anand, who was chosen 
by the ruling junta, has 
pledged to leave a lasting im- 
print on economic policy be- 
fore he steps down nextytar. 


Xio 


This is the last week to subscribe to the IHT 
before the rates go up. 

Right now is the time to subscribe to the Interrrationd 
Herald Tribune. Reties will increase on April 1st, but if you act 
now, you wifi lock in thecurrentrates for your six- of 
twelve-month subscription. That represents a savings of up to 
52% off the newsstand price. 

Don’t delay. Return the coupon before March 31st to 
begin your subscription at tremendous savings. 
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FIRST COLUMN 


2 Bouquets, 
A Brickbat 
And a Bravo 


A Critical Choice Between Cyclical and Growth Stocks 


By JJ. Daffy 


T HE workfs stockmarkeis are tak- 
ing their Easter break in much bet- 
ter shape than many analysts 
would have dared predict at the 
begmnmg of the year. The Japanese market 
has bounced back strongly; the Nikkei Dow 
is well positioned around the 26,000 level 
after a terrible 1990. The Europeans have 
■ made strong gains and mostly held them, 
and American shares have consistently flirt- 
ed with new highs. The talk in recent weeks 
has been of 3,000 points for the Dow Jones, 
and new records for the U.S. market. 

But a key question asked by analysts is 
whether the post-war euphoria can lie sus- 
tained. The answer depends in large measure 
on the economic prognosis. While the U5. 
economy is edging toward recovery with 
each passing day, investors in the UJS. are 
being divided increasingly -into two basic 
groups. 

On one side are those who believe the U 3. 
recession ended when the guns fell silent in 
the Gulf. Convinced that the U-S. economy 
will now come charging back, these investors 
are now loading upon classic cyclical stocks 
such as banks, paper and building materials. 

On the other side are more cautious inves- 
tors who believe that the U.S. economy 
probably will not recover completely for 
many months. These investors are generally 
staying with growth stocks capable of pro- 


T HIS week a word of qualified con- 
gratulation to the fund managers 
Vanguard. This column awards the 
company two bouquets and one 
brickbat for its letter warning investors of 
the danger of overconfidence in health-care 
and biotechnology stocks, as reported on the 
opposite page. 

Bouquet number one is for getting in just 
ahead of this column in advising readers of 
the dangers of the sector. The Money Report 
ran a broadly laudatory article on the sector 
and its funds in early February, since when 
share prices have steamed ahead of the rest 
of the rampant market in shares. 

The Merrill Lynch Biotechnology Index 
shows a gain of SO percent from the begin- 
ning of the year to last week. That is an' 
incredible performance. 

In fact, it's just too good to sustain itself. 
This week’s column has already called for a 
significant correction in shares before the 
fall, and was all set to advise investors ac- 


cordingly on health stocks, but Vanguard 
did so first. Bravo. 




Funds 








- did so first Bravo. 

Bouquet number two consituics some- 
thing more than simply agreeing with our 
investment sentiments. Tt is good to see an 
investment house talking down a fund. Usu- 
ally it is a case of “buy now while stocks (sic) 
last” 


(hieing steady predictable earnings. 

At economic turning points like the pre- 


Now the brickbat. Vanguard’s statement* 
that their fund is not for investors “seeking 
. to make short-term profits on a 'hot* stock- 
market sector” does not tally with our idea 
of good investment — which is about picking 
your stocks and bong the smart money. 

If you feel a “period of underperfor- 
manee” may follow good performance and 
you still don’t sell just when do you pick up 
that phone and go liquid? 


sent, analysts say the dxnce is a crucial one. 
The wrong choice could likely bring serious 
losses and the right (me impressive — and 
perhaps astounding — gains. 

“The most important portfolio question 
for 1991 is whether market leadership will 
shift away from the stable growth stocks that 
have performed so we0 for most of the 1980s 
and toward stocks that are more sensitive to 
the pace of the economy, said Byron R. 
Wien, market strategist at Morgan Stanley & 
Co., in a recent report 

The case for sticking with growth stocks 
rests largely on expectations for the Federal 
Reserve’s credit policies. Growth stock ad- 
vocates say the U.S. central bank will be 
farced by continued weakness in the econo- 


my to drive interest rates down further in the 
months immediately wTu*>h 

Growth stocks with above-average earn- 
ings tend to perform well in times or dedin- 
ing interest rates because tbeir stable earn- 
ings yield looks increasingly attractive 
compared with declining bond yidds. 

Cyclical stocks, on the other hand, per- 
form terribly during economic downturns 
but tend to soar oq the first hint of econo mi c 
recovery. Amid hopes for rising demands for 
credit, building materials and other items 
upon wind) economic expansions are built, 
cyclical stocks can bring investors returns 
two, three or even four times higher Qian 
could be achieved in conservative growth 
stocks. 

The market’s action since January dearly 
suggests that many investors sense that a 
recovery is in the wind. Bank stocks are up 
24 percent, building materials 21 percent 
while bomebmlding co mpany shares have 
soared by 29 percent. 

The problem is, if the recovery doesn’t 
materialize, these stocks could tend to fall 
apart overnight. 


“The risk with bank stocks at the moment 
is enormous,” said Hugh Johnson, analyst at 


First Albany Corp. With some bank issues 
already op more man 50 percent from their 
late- 1990 lows, “a late recovery would pull 
the rug out” from beneath many igqtftg 

The difficulty with the current environ- 
ment, Mr. Johnson said, is that economical- 
ly, the case for either growth stocks or cycli- 
cal stocks has not yet been derisively made. 

“We are right in the transition period,” 
Mr. Johnson said. “We are seeing some signs 
of recovery at the moment but they are all 
very faint.” Such signs, he said, include a 
surprise increase in both bousing starts and 
building permits in February — both sug- 
gesting that the devastated U.S. bousing 
market is starting to bounce back. 

For the moment, however, Mr. Johnson 
suggests sticking with tag c ompan y growth 
stories, both only those who r emain reason- 


reasooably priced growth issues like Ameri- 
can Home Products, Browning-Fenis and 
General Electric Co. 


Laszk) Bmnyi, a veteran U-SLslockmaiket 
watcher who now tuns Ms own adivsoryfinn 
here also urged investors to stick with rea- 
sonably priced growth issues until tire eco- 
nomic outlook clean, but to dump issues 
that have already made substantial gains. 

“If s a good time to weed the garden,” Mr. 
Birinyi said. Toll out issues that have done 
extremely well since January.” 


T HIS is especially truenow, analysts 
say, because the market is gearing 
itsdf up for the release of first- 
quarter gwmingg in a few weeks. 
Many stocks that have soared on little rise 
but Gulf war euphoria and economic recov- 
ery expectations could fall sharply when 
poor earnings bring investors back to reality. 

According to Zachs Investment Research, 
which compiles consensus ekmrngs forecasts 
of Wall Sheet analysts, first-quarter earn- 
ings for the 500 companies in the Standard & 


growth issues such as Philip Mor- 
ris Cos^ Coca-Cola Co. and Gillette Co. are 
all overpriced at the moment, Mr. Johnson 
said. Investors would do better with more 


Poor’s 500 stock index are expected to de- 
cline by about 6 percent. 

Bank stocks could also take a tumble; 
analysts said, if first-quarter results reveal a 
sharper-than-expected rise in non-perform- 
ing loans. Most big U.S. banks are expected 
to report lower first quarter profit, with the 
exception of JJ. Morgan & Co. and BankA- 
merica Corp. 

Consequently, most analysis urge caution 
in the period immediately ahead, with a 
strong em phasis on reasonably priced, bat- 
company growth stocks. But investors need 
to be. acutely attuned to signs of economic 
recovery and be ready to shift in to cydicals 
when the economy takes a decisive turn 
upward. 

Said Mr. Wien of Morgan Stanley; "There 
will be days when the market seems tired or 
even dangerous, but if you pick your stocks 
carefuBy^ think there is still good money to 
be made this year ” 


JJ. DUFFY is a financial journalist based in 
• New York. 
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Income Funds 


Leading Funds by sector. Since Jan. 1, 1988 


Government Securities 

Banham Target mat 2010 

Bentem Target Matur 2005 

Bentam Target Matur 2000 

Benham Target Man* 2018 

Scuctter Zee Coupon 2000 

Sadder Zero Coupon 1996 

Freedom Gcwemmert income 
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FRA New income 
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Van Eck World Income Fund 146,45 

Putnam Gtobaf Govf Income..' ,■ 144.75 

Freedom Qobal tooome 13952 
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indEty Global Bond 12816 
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Hedging Comes to the Aid of World Income Funds 


By Conrad de Aenlle 


F 


OREIGN bond funds 
became an overnight sen- 
sation lost year, as the 
sinking dollar and a mis- 
•> erable stock market helped them to 
.outperform all other categories of 
„ American mutual funds. 

Then times changed. The dollar 
-'ran up about IS percent against 
' major Foreign currencies in just two 
■ 'months, retracing all of the drop of 
t last year, stocks rose out of sight, 
and the fund-buying public began 

- to find out that fast year's star can 
be this year's has-been. Analysts 

11 have begun idling investors that 
there may be better places to park 
tbdr money than foreign bonds. 

- World income funds, as they are 
known, gained 10.63 percent on av- 
erage in 1990, according to figures 
provided by Micropal a research 
firm that compiles mutual fund sta- 
tistics. That was far better than 
.other American bond sectors. Gov- 
ernment bond funds rose 7.78 per- 
cent last year, high-grade American 
■corporates were up 6.72 percent 
-and high- yield bond funds took a 
dive of 8.73 percent. The average 
equity fund was no place to be, 
either, with a drop of more than 
jive percent. 

' The world income sector started 
out just fine this year, with solid 
gins in January and February. 
Then the dollar went into orbit and 
scat the funds in the other direc- 
tion. Through March 22, the group 


was showing a thin gain of 1.08 

percent. 

Other sectors were doing better, 
some much better. U.S. govern- 
ment bond funds, for instance, 
were up 1.16 percent, according to 
Micropal's figures, and American 
corporate bond funds showed an 
increase of 1.90 percent. High-yield 
bond funds, atoning for past sins, 
rose 11.56 percent, while many 
stock funds have returned more 
than 10 percent. 

“These funds are fairly erratic, 
depending on where the dollar is.” 
Shddon Jacobs, editor of the No- 
Load Fund Investor advisory 
newsletter, said or the world in- 
come sector. 

Managers of these funds may 
hang on every turn of the dollar, 
but they are not totally at its mercy. 
Of the 42 funds in the group that 
Micropal tracks, only three are so- 
called international funds. These 
invest solely in bonds issued in for- 
eign currencies, but they can also 
go into the futures and options 
markets to hedge against a rising 
dollar. All the others, called global 
funds, may invest in doUar-denom- 
inated bonds. 

The Van Eck World Income 
Fund has been doing just that. 
Klaus Buescber, the fund’s manag- 
er. said that late last year be expect- 
ed the dollar to go on a run that 
would lake it up Five or six percent 
He used much of the new money 
investors were putting into the 
fund to buy U.S. bonds. It was a 
good idea, but he underestimated 


the move and his timing was a little 
off, he conceded. 

“I thought the U5. would win 
the Gulf war and be stronger at 
home, so I moved into the dollar 
too early.” he said. 

Mr. Buescher’s fund was one of 
the best performers in its class for 
the three years through 1990, rising 
44.8 percent, compared with the 
sector average of 27.92 percent. It 
increased by a healthy 16.7 percent 
last year, but returns this year are 
being eroded by the rising dollar. 
He said in mid-March that the fund 
was “very modestly up about one 
percent so far this year.” 

Sixty-five percent of the portfo- 
lio's assets are in U.S. bonds. It is 
vital be said, that a world income 
fund manager “be able to go into 
dollar bonds to hedge against cur- 
rency movements." 

It wasn't too important to do 
that last year. The global sector 
returned a very respectable 9.94 
percent, but the three international 
bond funds that Micropal trades 
rose a spectacular 18.41 percent. So 
far in 1991, though, the trend has 
reversed. Global funds have risen 
1.22 percent, but the international 
funds are struggling, with a loss of 
3.66 percent They have come this 
way before. 

The oldest international bond 
fund isT. Rowe Price International 
Trust-Bond. In its first full year. 
1987, when interest rates and the 
dollar fell, it gained 28. 1 1 percent 
The next year rates and the dollar 
rose and the fund lost 1.26 percent. 


The year after that the dollar fen, 
which should have been good news 
for the fund. The problem was that 
interest rates continued to climb, 
and did so with a vengeance — they 
were up three points in West Ger- 
many. The fund had its worst year, 
losing 3.19 percent. Last year ev- 
erything went right and the fund 
gained 16.06 percent. 

As Mr. Buescher noted, manag- 
ing a world income fund requires 
“getting the currencies right and 
getting interest rate developments 
right on a worldwide bans. 4 

Just as be is doing at Van Eck, 
global fund managers as a group 
have been boosting the percentage 
of assets they keep in dollar-de- 
nominated bonds, now that the 
currency is on the way up, said Ken 
Weber, who edits the Weber’s 
Fund Advisor investment newslet- 
ter. 

Hedging has helped the funds to 
stay above break-even this year, 
but not enough to let them match 
the performance shown by other 
types of bond funds. 

They’ve been l a gging some- 
what,” Mr. Jacobs said. “None of 
them have done all that well this 
year. Depending on the dollar, I 
don't think they re going to do as 
well this year.” 

Charlie Hooper, editor of the 
Mutual Fund Strategist newsletter, 
concurred: “Year to date, they’re 
not setting any records, that’s for 
sure. If the dollar continues strong, 
I would think that it would not be a 
good investment.” 


BRIEFCASE 


Vanguard Says Performance 
Is Not Ukaly to Be Sustained 

The Vanguard Group, one of America's 
biggest mutual fund families, issued a 
'aealth-care warning last week, but it bad 
nothing to do with dread disease. 

After seeing S76 million in cash pour into 
,ts Health Care Portfolio in just three 
months. Vanguard warned its shareholders 
In a letter that its spectacular performance 

— the fund was recently showing a gain of 
more than 40 percent over the year — might 
hoc be sus tamed. 

- Driven by high-flying biotechnology 
tucks, the bealtb-carc sector has been the 
lap performing group of aD mutual funds 
with a total return of more than 54 percent 
aver the year, according to Upper Analytical 
Services. A typical mutual fund has returned 
11.5 percent for die same period. 

; Vanguard says “experience has shown 
that such periods of superior performance by 
bn industry group do not continue indefi- 
nitely. Indeed, periods of ou [performance 
are often followed by periods of underper- 
rormance." 

. The letter also reminds investors of the 
dangers of concentrating in just one sector of 
the stock market: “Simply put, the risk of 
toss is greater.” 

Single Young Women Held 
Prone to Manana Investing 

Procrastination is the thief of more than 
just time — it can hit your wealth too. 

, People who postpone financial planning 
will almost inevitably miss investment op- 


Going it Alone 


j- Women living by themselves in the 
!' United States, in millions. 


well eat well take nice va cations. Then they 
think: ‘Hopefully, i’ll many well and that 
will take care of everything else,’ " said Rob- 
in S. I soke, a specialist financial planner for 
the wealthy at TAG Associates in New York 
Gty. 

“Getting married is a big pan of their life 
and a big goal" agreed Esther M. Berger, 
vice president at PameWebber Inc. in Bever- 
ly Hills, California, who specializes in finan- 
cial planning for women. “These women 
have not opted not to marry; they just have 
not married yet They are not at peace with 
it." 

Mow Orion Fund In Bermuda 
Alms at the Mon-U.S. Citizen 

A new offshore fund in Bcnnmuda. Orion 
Fund, oilers stock arbitrating investment 
opportunities to non-U. S. citizens. The arbi- 
trage method exploits the differences in 
prices of companies involved in mergers, 
tenders, or exchange offers. Investments can 
be in regular shares, company bonds, war- 
rants, or preferred (that is, usually high- 
yielding) stock. 

The fund may also invest in companies in 
volved in restructuring, re-organization, liq- 
uidation or bankruptcy. Up to 30 patent of 
the fund may be conmuted to potential capi- 
tal appreciation outside the U.S. Orion will 
not distribute capital gains annually, and 
investors benefit from gross income divi- 
dends, as Bermuda does not impose with- 
holding taxes. 

The fond managers. Heine Securities, al- 
ready ran S4 billion in funds in the UJS. 


ed nationwide. In Europe, travelers checks 
are less widely accepted than in the U iL, and 
cards are stm only beginning to make in- 
roads in some countries. 

More plastic, as a universally accepted 
currency, can only make life easier for travel- 
ers. 


On Now* of Offshore OB Find 

The Manila stock market has raced ahead 
this year — it rose 21 percent in February, 
and was 39 percent up to the middle of.ihe 
month. Analysts ate President Cory 
Aquino's decision to run for a second term. 


Manila's Rolling Stocks 


change, 

in U.S. dollars (without dividends) 
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porni nihe* and often find themselves with 
retirement headaches. And the most vulner- 
able social group to the mafiana mentality? 
" : young women. 

ay young women may “want to dress 


Amu Travel Issues ‘Just Go* . 

With Bargains to Do Just That 

Whether the postwar period is really any 
safer for travelers than limes of actual con- 
flict is a debatable issue. But it seems as 
though people fed safer: travel bookings 
round the world have certainly picked up. 

A further boost to that trend comes from 
American Express, which is publishing a 
special edition of its travel magazine with 
what the company claims are over 300 spe- 
cial offers cm airiine fares, accomodation, car 
rental and retail shop purchases. 

Unambiguously titled “Just Go." the 
magazine comes in 1 1 languages and is being 
sent to nearly three million Amex customers 
in nine European countries. 

Good Nows for Travelers: 
Plastic Spreading in Europe 

Plastic card use is on the increase in 
France, where 500,000 businesses took 380 
billion francs in Visa and MasterCard pay- 
ments last year. 

That’s good news for travelers, who will 
know how different money is around the 
world. In the U.S. persona] checks are not 
usually viable outside the bank's borne state, 
whereas in France or Britain they are accept- 
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the discovery of oil in the offshore Linapa- 
can field, plus the end of the Gulf war as 
contributory factors to the market optimism. 

The First Philippines Fund, listed on the 
New York Stock Exchange, has lagged be- 

ooarket index, ‘fbai's because the fund is 
only 50 percent invested in Manila stocks — 
although that is double the equity exposure 
of six months ago. 

That cautious attitude is easily under- 
standable in the light of the fund’s invest- 
ment history: the fund was created late in 
1989, rose sharply to a 70 percent premium 
over net asset value, then fell back 32 percent 

in a week after a coop attempt. 

t The main holdings in the fund are Philip- 
pine Long Distance Telephone, Jardine Da- 
vies, Ayala, Shoe Darby Philipines, and San 
Miguel Finance and telecommunications 
companies are overweighted, compared to 
the Manila index, while food and mming are 
rdtivdy underwent ted. 
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in Stocks 


By Dflfid C Londmer 


J 


UST when is a share good 
value? How can you id! a 
when' a stock is a bargain? 
The theory runs that if yon 
can see smarter pricing criteria 
than the marke ts you wfll win out 
as surely as the eagtoeyed an oon- 
noisseur who spots a Rembrandt in 
a junk shop. 

Thai a! least is the theory. How- 
ever, tie credibility of so-called 
“value” investors was bruised in 
the soaring boll market of the the 
1980s, and again last year. Follow- 
ers of the clasw stock pkkmg style 
trailed market averages badly. 

But this year the managers of 
many top value funds are < 
png mantel indexes as well as 


Mr. Buescher said he is antici- 
pating further strength in the cur- 
rency. “I think the dollar is going to 
rise somewhat more. Only if the 
Uil. recovery is somewhat feeble 
will it fall back.” In that case, he 
expects interest rates to plunge, 
helping his cause. 

If the dollar continues to bolt 
higher, it will surely trim the value 
of his fund’s foreign bonds, but he 
is counting on a strong American 
economy to buoy U.S. interest 
rales. He thinks it win be a differ- 
ent stray in Europe,- with weak 
economies there pushing down 
rates and sending bond prices high- 
er. That would give his fund capital 
gams to offset the tosses from cur- 
rency translation and keep it in the 
race against U.S. bond funds. 

Mr. Weber agreed that the dol- 
lar’s future hinges on that of the 
American economy: “If it looks 
like the U.S. economy is going to 
rebound, the dollar ought to keep 
going up.” He agreed with Mr. 
Buescher that “this is the beginning 
of a slowdown in the European 
economy, compared to what people 
thought.” - 

Mr. Weber had been quite high 
on global bond funds because they 
“give yon an extra boost when the 
dollar goes down.” Now that it’s 
gping die other way, he's having 
doubts. 

One of his favorite funds is Fi- 
delity Global Bond, Much has been 
pan of his model portfolio for cli- 
ents who seek a minimum of risk 
and who are not prone to hop into 
and out of funds as if they were 
streetcars. If the dollar keeps going 
up over the next several weeks, he 
said, be win urge bis subscribers to 
put their money elsewhere. 

There is a new kind of fund that 
he strongly urges bis readers to 
avoid — short-term world income 
funds. He said that managers of 
this kind of fund, which invests not 
in bonds but in short-term foreign 
treasury instruments and bank cer- 
tificates of deposit, claim to give 
shareholders the safety of U.S. 
money market funds with the high 
yields of foreign government paper. 

“These funds came out of no- 
where,” he said, and have built up 
assets of 510 billion. “Broken im- 
ply they’re safer than I think they 
really are. We don’t know how well 
they’ll do in a period of a rising 
dollar." 

Mr. Weber cautioned that no 
fund whs worth owning through aB 
kinds of financial climate: “I am 
very much a nonbdhwer in buy and 
hold. There is no fund for all time.” 

He was able, nonetheless, to pick 
a balanced portfolio of bend funds 
that should let investors rest easy 
for quite a while, if not forever. In 
addition to Fidelity Global Bond, 

be likes Vanguard's short-term 
portfolio and the Value-line Con- 
vertible fund, which he said has a 
high yidd and could be counted on 
for long-term growth. 


Thore is no index tor value stocks 
or value funds. Yet well-known 
portfolios that seek cheap shares 
socb as the Windsor Fund, Babson 
Value Trust, Salomon Bothers Op- 
portunity Fund and Southeastern 
Asset Management have out dis- 
tanced the S&P 500 and other 
broad market gauges by 17 to 26 
percent since the bull maiiet began 
m October. 

“It has definitely been a good 
time for value investors,” says John 
Neff, the portfolio manager of the 
$7 j billion Windsor Fund, the sec- 
ond largest stock mntual fund in 
the U.S. “To some extent we have 
been vindicated,” he says. 

As the great bull market of the 
1980s became increasingly specula- 
tive, investment strategies that 
measured the relative cheapness of 
stocks fell out of favor. What often 
mattered most was whether a com- 
pany could be spun off into sepa- 
rate businesses, streamlined or oth- 
erwise radically transformed. 

According to conventional logic, 
in a bear market such as last year's, 
value investors should have staged 
acranebacLWitiiti^stockinaraet 
taking a broad hit, the only shares 
likely to outperform would be 
those already sdling cheaply. But 


a! the atdoTl 989, thebheap stocks 
prc^ to be banlis, insuzsnee 
panies andbrokerage furos^ -oom- 
pauies hurt badly in 1990 by imex- 
pectedly severe collapses in the real 
'and junk bon d marke ts.' 

- ; Using three- and five-year mea- 
surements, many of 'the best value 
funds trail the S&P 500 and the 
average mutual fund. But when re-, 
cords are stretched back 10 or 20 
redes are reversed and value 
show stonger gains than: 
most indexes and rands. Over tire 
past 10 years the Windsor Fund — 
a common performance bench- 
mark for value investors — has 
appreciated 330 percent versus the 
average mutual fund’s return of 
203 percent and the S&Ps 500’s 
gain of 268 percent . 

S UCH performance is used 
to back up claims that over 
the tong haul “value invest- 
ing is the best strategy an 
investor can follow.” 

But what is “value,” other titan a 
marketing tom? Various theories 

have evolved. 

Value investing was developed 
by two Columbia University buss- 
smess professors, Benjamin Gra- 
ham and David Dodd, as a method 
for anahnting tire intrinsic worth of 
companies in the wake of the 1929 
crash. The bibk for value investors 
is their classic 1934 treatise titled 
“Security Analysis,” published by 
McGraw-HQL 

. • Price/ earnings multiple — 
This is the chief tool of die value 
investor. It measures the annual 
earning power of a company rela- 
tive to its stock price. The higher 
the multiple, the more people are 
paying fra a company’s growth 
prospects. The multiple is arrived 
at by dividing the current stock 
price either by last year’s earnings 
per share or by next year's earnings 
per share. In either case, value in- 
vestors usually target firms trading 
at least 20 percent below the aver- 
age S&P 500 multiple. 

• Dividend yidd — This mea- 
sures tire relative size of the annual 


dividend or payout investors re- 
odve versus the current stock price. 
^Dividood yidd, which is found in 
the financial pages of oewspapots 
along with tire p/e multiple, is ex- 
pressed as a percent of the current 
stock price. The higher the divi- 
dend payment is relative to the 
stock price tire better. 

• Prke-fo-boofc ratio — This 
measures the value of the compa- 
ny’s assets versus the current stock 
price. It is determined by dividing 
the current stock price by a compa- 
ny’s total value per share (assets 
minus debts). Has can be calculat- 
ed from financial statements found 
in animal reports, although brokers 
should be able to quote it. It gives 
an indication of a company’s value 
if it is liquidated. 

Nick Whitridge, manager of the 
Babson Value Trust focuses on 
things like net assets and earnings 
Mstray to identify fundamentally 
undervalued companies. The hope 
is that the market will eventually 
recognize this value and bid up the 
stock. If profits axe disappointing, 
or if the market hits a rough spot, 
value stocks are unlikely to decline 
modi because prices are already 
low. 

“Generally, you can expect value 
investors to trad in adrenalin driv- 
en markets,” says James Rea Jr- 
portfolio manager of the Rea-Gra- 
ham Fund. “But because value in- 
vestors are buying cheap stocks 
with little downside ask, over time 
they should do better than market 
averages.” 

Value investors must go through 
a two-tier selection process. Hist, 
they must find the criteria that tbev 
like best — and by which they think 
the market wfll eventually come to 
judge stocks, and so upgrade the 

E rices. Second, once they finally 
ave a list of suitable candidates, 
investors most use their judgement 
and pick the firms whose business- 
es they believe have the best pros- 
pects. However scientific your defi- 
nition of value is, investing remains 
an inspirational business. 



All Stock Prices in UJS. dollars 
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Analysts estimate assets 
are worth more than the 
current share price of 
about 38 guilders. 
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nual earnings — a rare 
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dividend yield of 7.5 per- 
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Accounting rules make it 
difficult to judge German 
stocks using the chief 
yardstick of value, earn- 
ing s per share. But on the 
basis of dividend yield, an- 
alysts rate BASF, this ma- 
jor chemicals producer 
with sidelines in raw mate- 
rials, energy, plastics and 
dyes, as a good buy. The 
annual dividend recently 
amounted to 8.7 percent of 
a per share price of 228 
Deutsche marks. 
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Assets per share are said 
to be worth about double 
the company's stock price 
of about $14.50. 
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Adios Amigo, Adios 
Femando-Mania 

By George Vecsey 

New York Tima Service 

N EW YORK — In the clubhouse, where all (he players have nick- 
names, the Dodgers called him Freddie, to Anglicize his given name. 
But the public knew him as Fernando, as in Femando-fliaoia, a 
phenomenon that struck Southern California in September 1980 and 
escalated in the season of 1981. 

It was the baseball verson of selling one's soul to the devil For 10 full 
major ieague seasons, Fernando Valenzuela wrenched his arm in the 

X ite direction to throw the hellish pitch known as the screw balL 
Thursday, his pitch of choice caught up with him. The Los Angeles 
- Dodgers released him at the age of 
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31 before they bad to make good on 
vantage WfcW his 1991 salary of SIS5 motion. if 
Point that sounds familiar , it should. 

The same thing happened to Bo 

Jackson last week when the Kansas City Royals did not think Jackson’s 
injured hip would allow him to drive a baseball this season. Today's 
multimilUon-doDar salaries permit even less margin for sentiment than in 
the past. 

F ERNANDO Valenzuela's homely mug was never exploited by the 
hucksters the way Bo Jackson's face was. But Fernando was bigger, 
better, longer and even more fun than Bo. 

In all the years of baseball, there was never quite a time like that of 
Fernando-mania, when (he poor youth from Mexico suddenly material- 
ized. 

He was portly and ungainly, and be began every sentence with 
"Bueno." just as shy American athletes begin every sentence with “Well" 
Even M exican -Americans conceded that he would win no beauty 
contests. But he was beautiful. Some people saw Babe Ruth in Him. He 
could pitch. He could hit. He could field nis position. And be could run. 
even with that belly and that rump. 

The Dodgers brought him up late in the 1980 pennant race and he did 
not give up a run in 10 games. 

Tommy Lasorda. who looked grim Thursday when he spoke of "the 
honor ana the privilege" of managing Fernando, will admit that he blew 
the 1980 playoff with Houston by not having the guts to pitch the 19- 
year-old pheenom. 

B UT Lasorda learned his lesson by 1981. starting Fernando on 
opening day and using him as often as be could. Fernando- mania 
was in full session. 

Lasorda. who spoke colloquial Spanish from his years in the winter 
leagues, made the new man feel at home with a quick quip. And Southern 
California adopted the 12th child of humble farmers from Etchobuaquila 
in the state of Sonora. 

There are men and women who look like Fernando Valenzuela stand- 
ing on busy street comers ail over Southern California, wearing straw 
hats and selling oranges and grapes off trucks for low prices. There are 
women who work hard to dean motel rooms and smile when thanked in 
their own language. And of course, in Southern California, there are 
lawyers and doctors and teachers of Mexican ancestry. 
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When the Dodgers went on the road in that Fist manic spring, the 
pitcher had his personal interpreter, a Dodger Spanish-1 anguage broad- 
raster named Jaime Jarrin. who would help at the news conferences. 


couia snove wnom out ot me most elevator doors at the wrong floor. 

In 1981. the youngster won 13 games, lost 7, and the Dodgers won the 
World Series, and Fernando became die first pitcher to win the Rookie of 
the Year and Cy Young Awards in (he same year. 

Freddie was the key Dodger from the era of Garvey to the era of 
Hershiser. He gave them confidence with that bizarre motion, the eyes 
raised to the heavens, then the sudden downward thrust, the screwball 
breaking away from a right-handed batter, inward to a left-handed batter, 
which is why they call it a screwball 

He was a husband and a father and be could conduct interviews in 
decent English when the arm began to look tired in 1986, while he woo 21 

ganrH»s „ 

People always said be looked older than his years, but it was bis left 
arm that aged most rapidly. Last year his record was 13-13, including a 
no-hitter, but his earned run average was 4J9. 

In his major league career, Fernando Valenzuela has won 141 and lost 
1 16. Lasorda said, "I will never forget Fernando and all he has done for 
me and the Los Angeles Dodgers." The manager praised him as “a great 
talent and a great competitor" and said, “1 want to thank him for all the 
memories." 

Now they are all memories. On Thursday, the Los Angeles Dodgers cut 
Fernando Valenzuela and his $2^5 million salary. Fernando- mania is 
history. 


In Dodgers’ Camp, Teammates ’Struck Dumb’ by Release 


The Associated Press 

VERO BEACH, Florida — The release of 
Fernando Valenzuela left his Los Angeles 
teammates in shock as they contemplated life 
without the veteran left-hander. 

Tmjust struck dumb by this," said the right- 
handed reliever Tim Crews after the Dodgers 
announced Thursday that they had placed Va- 
lenzuela on waivers, giving him his uncondi- 
tional release: "I just don’t understand this. Tin 
not even going to try." 

Crews's comments were typical of those in 


the Dodger clubhouse as Valenzuela lost a 
battle for the job as the fifth starting pitcher to 
die right-hander Mike Morgan. 

"Of course, we're all shocked," said Orel 
Hershiser. the Dodgen’ ace. "I think all of us 
pretty much thought Fernando had made the 
team." 

For the first time in 1 1 seasons. Valenzuela 
will not be in a Dodger uniform. 

He will now go through a 72-hour waiver 
period, during which he can be claimed by any 
team. If no team claims him, he becomes a free 


agent able to make his own deal with any club. 

Valenzuela’s agent, Tony DeMarco, hinted 
that the decision was not altogether unexpect- 
ed, in light of the Dodgers’ abundance of starl- 


ing pitchers this spring. 

Many of his teammates do not feel that 
Valenzuela's pitching days are over. 

“This is not good news," said Ramon Marti- 
nez, who was 20-6 last season and finished 
second in the National League Cy Young 
Award voting. “I know a lot of people are not 
gouig to feel good about this." 


. 43-0 Victory 
\ InBasebatt 
; IsaRecord 

| The Associated Press 

i FAYETTEVILLE, North Caro- 
lina — Methodist College turned 
strikes into hits and didn’t stop until 
it set a National Coflegiatc Athletic 
| Association record in a 43-0 victory 
ova Maryville, Tennessee. 

“We got on a roll,” said Method- 
ist College’s coach, Sandy Davis, 
i after the victory Thursday. “We 
sent 1 1 baners to the plate before 
: an out was made.” 

The previous NCAA record was 
set by Virginia Tech in a 42-3 vic- 
tory against King College. 

Methodist had 34 hits o£f five 
Maryville pitches. Freshman out- 
fielder Brandon Bridgets led the 
way, going seven for seven. 

■ Rangers Waive Incaviglia 

The Texas Rangers on Friday 
placed outfielder Pete Incaviglia on 
irrevocable waivers, The Associat- 
ed Press reported from Port Char- 
lotte, Florida. 

If not claimed by Wednesday, 
Incaviglia, 26, will be a free agent 
T think my teammates are going 
to be very upset" Incaviglia said, 
adding that while he might not 
have the respect of the manager* 
Bobby Valentine, or the coaches, “I 
have the respect of my teammates." 

In five years with the Rangers, 
his average was .248. This spring, 
Incaviglia was batting .231. 
Elsewhere: 

• Mike Marshall aided his two- 
day walkout and rejoined the Bos- 
ton Red Sox on Friday, avoiding 
threatened 51,000 daily fines. Mar- 
shall had left issuing a “play me or 
trade me" demand. 

• Bobby Bonilla’s agent said tbe 
Pittsburgh Pirates’ contract offer to ‘ 
the AD-Star outfielder contained 
conditions not allowed by baseball's 
collective bargaining ag ree men t. 

Bonilla is seeking a five-year 
contract worth 520 million. Prtts- 
burgh offered 516 million for four 
years aod said it would give Bonfila 
die right to become a free agent 
after the 1992 season if he allowed 
the frwnn to m*trh the highest offer 
be received from other dubs. 

“1 called Gene Orza at theplay- 
ers* association and he said, tWs 
not allowed,’ " said 'agent Dennis 
Gilbert. “That’s why we rejected it" ; 

• Baltimore right-hander Ben 
McDonald had to be scratched 
from his scheduled start Thursday 
against Montreal after experienc- 
ing stiffness in his elbow. He is , 
scheduled to start opening day. 




A Soft Day 
At Players: ~ 
36 Break TO 

By Jaime Diaz ‘ 

New York Tima Service 

PONTE VEDRA, Florida - 
Ne&r-perfeci conditions led to re- 
cord low scoring in the Firs 1 round 
of the Players Championship golf 
tournament. 

Bob Tway led tbe assault oo the 
TPC Stadium Course with a bogey- 
free 7-under-par 65. One shot back 
were Bob Eastwood, Russ Coch- 
ran. Fetor Persons and Steve Hk- 
ington. Five golfers, including Paul 
Azinger, shot 67s. 

All told, 36 players broke 70«ver 
the 6.896-yard trade on Thursday, 
shattering the previous First-round 

record oT27 scores under 70. 
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smooth greens. Last year, the ; 
greens were widely criticized for. 

being too finn and bumpy. - 
But while much of the field of . 
144 players was having its way, the . 
top gun* from a foreign co ntin ge n t - 
amtmued a history of struggle 
amid the sleep artificial mounds, 
severe bunkos and water hazards. 

The low scorers among them, at . 
70, were Mark McNulty of Zimba- 
bwe and Bernhard Laager of Ger- 
many. At 72 were Nick Faldo of -■ 
England, the defending Masters - 
and British Open champion; Ian . . 
Woosnam of Wales; Sandy Lyle of 
Scotland, mid Severiano BaHes-; 
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ndCbdemrAmiMedPRv “I didn’tfed like the world’s No. 
Bob Tway shot a 7-mjdes- 65 to take tbe lead after tbe First roand. I golfer today," Faldo said. 

Mexico Leads U.S., 1-0, in Davis Cup 


Compiled bj Oar Staff From Dispadtes 

Mexico handed the United 
States a surprising early setback in 
its defense of the Davis Cup on 
Friday when Luis Enrique Herrera 
downed Jim Courier in the opening 
singles of their first-round encoun- 
ter in Mexico City. 

Herrera, ranked 99th in. the 
world, lost to Conner, ranked 
ninth, last week in Florida, bat on 
Friday he cooled off the hottest 
player on the tour. 6-4. 2-6. 7-5. 6-4. 

In the otter World Group first- 
round match, France got off to a 2 
0 lead over IsraeL In a quarterfinal 
contest, Yugoslavia and Czechoslo- 
vakia tied, 1-1. 


Henri Leconte and Gay Forget 
both labored to difficult four-set 
victories to take France to a 2-0 
lead. Leconte had to fi g ht his way 
through two tiebreaks to beat 
Amos Mansdorf, 6-3, 7-6 (7-3), 3-6, 
7-6 (7-4). Forget, ranked fourth in 
the world, was extended much 
more than expected by Gilad 
Bloom, 65 places further down the 
computer rankings, finally winning 
6-4. 6-7, 6-2, 6-4. . 

In Prague, Goran Ivanisevic of 
Yugoslavia, ranked seventh by the 
ATP, defeated Petr Korda. 6-1, 7-6 
(7-3), 4-6, 6-2. In the second match 
Czechoslovakia’s No. 1 player, 
Karel Novacek, defeated Slobodan 
Zwojinovic; 6-1, 4-6, 6-4, 6-5. 

( Reuters, AP) 


Davis Cup 


WOULD MOUP 
nr* Rome 

Mexico 1/ United Statu • 

Lute Enrtave lU r mu Mexico, def. Jim 
Courtor, United States. 4-4. 2-4. IS. 6-4. 1 

Prtpa V hraM • 

Henri Leconte, Prance, deL mm Mam. 
tforf. IsraeL Ml 7-4 (74). frt 7-6 (7-4). 

Gw Parget Franca, deL QUad Mown, i*ra- 
eL 6-C 6-7 (5-7), 5-2. 4-L 


Goran Iwantuvtc. Ybbw M q. «f. Petr ■ 
Konta, Czachodovalda 60. 7-4 (7-0). 3-4. 6-1. 

Karel Novacek. OadmtovalJa.tfef.Sloto- * 
dvi Zlvollnavic Yugoslavia 6-1, 64, 7-1 1 

A5iA-OCEAMIA ZONE, GROUP ONE . ~ 
Rr*t Reeed 
PMnramas £ Jam • 

Roland So. PhlllDctnee. del StnaoAAatsualca 1 
M.6LM; FeHx 6qrrte ukn .PWItanImi.dat. 
DtdRro Fumsbo 6-3. 6-4. 64. 

India Z indoweNa • 

Leander Pace. I ndla,«M. Daniel Haryanta, " 
Indonesia 0-4, 6-X 6-2; ftamh KrMnaa In- 
dlacM. Bontt Wlrvawan, lndmsla6-Z«Ze4. 
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THE TOKAIDO ROAD: 

A Novel of Fends] Japan 

By Lucia Sl Clair Robson. 513 pages. 
SI 9.95. BaUantine Books, 201 East 
50th Street, New York, N. Y. 10022. 

Reviewed by 
Christine Chapman 

I F the lone cowboy is one of Ameri- 
can’s legendary heroes, then the ronin, 
the samurai whose master is dead or 
powerless, is Japan’s. He comes from a 
colorful past, a time when the Tofcugawa 
shoguns ruled by military might, having 
quelled the warring provincial chieftains, 
and kept the peace for more than 25Q 
years. This period has been glorified in 
Japanese literature and on Kabulti stage 
and television screen because it brings 
into play the qualities Japanese most 
admire in themselves: loyalty, sdf -sacri- 
fice. honor. 

In "The Tokaido Road," Lucia Sl 
C lair Robson has taken Japan’s most 
famous story — the vendetta of the 47 
ronin to avenge their master’s death — 
and turned it into an adventure that in 
scope rivals James ClavdTs historical 
novel “Shognn." She adds a contempo- 
rary twist: Her ronin is a woman, the 
beautiful young daughter of the samurai 
Lord Asano, skilled in the use of tbe 
women's sword, the six-root naginata. 
Because of ter father's ciud death — he 
was ordered to commit ritual suicide for 
drawing his sword in the shogun’s court 


— Lady Asano begins a journey on the 
Tokaido Road to seek vengeance on the 
lord who provoked it 

Robson, who has written three histori- 
cal novels about the American Indian 
(“Ride the Wind,” “Walk in My Soul," 
“light a Distant Fire"), re-creates the 
vigorous life of feudal Japan in this well- 
Ksearched adventure tale. 

The starting point is Edo (now Tokyo) 
in 1702, during the reign of the fifth 
Tokugawa shogun. The first scene is a 
• brothel in the Yoshiwara district where 
the illegitimate daughter of the late Lord 
Asano must decide what to do with the 
body of her customer who has eaten 
poisonous fugu (blowfish) meant for her. 
Behind the paper screen, the raucous 
group-sex antics of other girls and their 
guests add a jolly tone of playfulness to 
the beginning of the story that never lets 
up. Cat, Lady Asano's courtesan name, is 
< a tormented creature in a comic novel. 

At 18, while everyone around ter 
seems to live for pleasure or money. Cat 
has a mission: to survive her pursuers 
and to find her father's chief counselor to 
get his bdp in restoring honor to tbe 
Asano dan. 

She dumps the body in a barrel of 
sake, disguises herself as a priest, and 
fights her way to him in enough adven- 
tures to keep a television series going for 
years. 

Tbe times interest Robson more than 
tbe plot, which like the kago or palan- 
quin, in which Cat sometimes rides, is 
only a vehicle for the journey. Tbe epi- 


sodic plot is repetitive and tiring as Cat 
and ter loyal followers — a peasant gid 
and a warrior — savage the opposition. 
There’s so much blood-letting so many 
ploys to elude suspicious barrier offi- 
cials, so many escapes from hired kfikra 
and murderous ninja that we are eager to 
encounter the traveler who triumphs 
with craftiness to outwit his betters. 
Cha rmin g characters such as the Kabuki 
star Shichisaburo, the tattooed kago- 
bearer Viper, tbe love-bitten country girl 
Kasane and the virile samurai Hanshno 
compel the reader to follow them to the 
end. Will the seemingly debauched 47 
ronin avenge their lord? Will our heroine 
drop her sash for faithful Hans hire? Will 
die hang up her sword and bear babies 
instead? 

Using an educated ear for colloquial 
and literary Japanese, Robson delights 
us particularly with the language She 
draws on classic Japanese literature, the 
poetry of Basho and the pilgrim priest 
Kobo Daishi, the writing of tbe “sword 
saint” Musashi, peasant homilies and 
aphorisms, and an inventive sexual vo- 
cabulary for dialogue that illustrates tbe 
Japanese love of wordplay. She revels in 
tbe l an g uage and reveals the Japanese as 
a poetic, witty people. 

They should return the favor translate 
the novel and adapt it as a movie or 
television drama. 


Christine Chapman, a Tokyo-based 
writer who reports on books and the arts, 
wrote this for The Washington Post 


WHAT PlP YOU 
THINK OF WNNER 
TONIGHT, OTTO? . 


By Alan Truscott H 

A N example of a paradoxical situa- r J' 

tion when a player is hoping that the vl s 

cards will lie badly for him came in the \A a 

Open Pair Championship at the Ameri- < 

can Contact Bridge League's Spring Na- 
rionals in Atlantic Gty- 
South dratted six. spades. The slam 

appears to hinge on the position of the 3 . 30 '°^' 

Heart king. The three spade was forcing, nrrTT r n . nrv 
hinting at a slam, and five clubs showed BtittlLJ!* dAILLi 

three key-cards, in this case two aces and — 

the tnxmp ace. When the diamond seven WHAT PlP YOU ( 

was led and the queen was taken by the THINK OF PINN ER 
ace, it was dear to declarer that the long TONIGHT, OTTO? > 

was on his right. He drew trumps ending 

in the dummy, and now knew that he ' : 

could make his slam irrespective of the 
position of the heart king. He led (he Gr\j 
'diamond four from die dummy, putting iLJj BBISS 
East in a Morton’s Fork situation. If he 

took the King, tbe dummy would eventu- ' 

ally provide two discards for hearts. f r 

East chose to duck, permitting South 
to win wi th the jack and throw his re- 3-3o v cS<‘^ 

Training diamond on the dummy’s sec- 

ond dub winner. A heart trick was lost ANDY CAPP 

but the slam was made. South was hop- ’ 

ing that the heart king was on his ri^jL as — . _ ^ 1 

shown in the diagram. In practice it was 

on his left, and a simple finesse would 

have served as well as the sophisticated g ^S r 

Morton’s fork play, forcing East to 

spend his diamond winner or save it with / 

similar results. However, the slam might V > 

have faded if the heart king had been in f) 1 

the East hand: West might have led a L£ jt Jl 

bean with decisive effect i "*"*5^0 
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Maradona 
brag TM‘ 
Reveals 
Cocaine 

The Associated Pros 

ROME — The Italian soccer 
federation announced Friday that 
Argentine star Diego Maradona 
tested positive for cocaine use and 
that he will face disqualification. 

The extent oT the penalty will be 
d e rid e d by the disciplinary com- 
mission of the Italian league, ex- 
pected to meet next week. 

Penalties for drug use range from 
six months to two years under Ital- 
ian soccer laws. 

A spokesman for the Italian fed- 
eration said that traces of cocaine 
and its metabolites were found in 
Maradona's urine samples follow- 
ing a second and final test made at 
the Acqua Acetosa center for sport 
medicine Friday. 

Maradona is the captain of Ar- 
gentina's national *ram 


The Italian newspaper La Re- 
pubbtica reported Thursd _ 
Maradona tested positive for 


imrsday that 
a 

drug, which it did not identify, fol- 
lowing Napoli’s 1-0 victory over 
Bari on March 17. Maradona as- 
i sisied on the game's goal 

■ 78 Arrested in Germany 

Police arrested 78 hooligans as 
three policemen were badly injured 
when fighting broke out during a 
second division soccer match be- 
tween Hanover 96 and Eintracht 
Brunswick, Agence Francc-Pressc 
reported from Hanover, Germany. 

A police spokesman described 
the violence Thursday night as “the 
worst fighting here for a long 
time." Two police cars were 

wnnshefL 

• Arrigo Sacdn announced Fri- 
day that he may resign as coach of 
AC M3an at the end of the current, 
soccer season. 

Sacchi said he was considering 
stepping down because rtf stress 
ana that if he quit he would not go 
to another dub. “I could be inter- 
ested in either coaching a nati onal 
iMtn or retire from the soccer 
worid," Sacchi said. 

AC Milan has been banned from 
next year's European dub soccer 
competition because of its refusal 
to play the final minute of a match 
in Marseille last week. 

• The French soccer federation 
on Friday stepped into a row be- 
tween Marseille and the French 
league, postponing until May 1 a 
m atch that had been scheduled be- 
tween Marseille and Brest on April 
6: The earlier date was four clays 
before Marseille’s European Cup 
semifinal UTMosgow. 



Final Four: The Big Number Is 3 


Long-Range Success Could Be the Key in NCAA 

west semifinals and final last weekend in Ponti- 


By Malcolm Moran 

New York Tata Sown- 

INDIANAPOLIS — On the night in New 
Orleans four years ago that Indiana won its 
fifth national basketball diamprooship, Bob 
Knight added the numbers to confirm that the 
college game had been changed forever. 

In the first championship ff*™* to include a 
3-point basket on shots beyond 1 9 feet, 9 inches 
(5.90 metera), the mathematics were simple. 
Indiana made seven such shots, all by Stew 
Alford Syracuse made four. 

Wheat Indiana defeated Syracuse by one 
point, Knight thanked Ed Statz, the National 
Ctillegiaie Athletic Association rules editor un- 
til his death last year, for pushing through the 
rule that hdped bis team win a cnampionsliip. 

Although the difference became a decisive 
factor in the 1987 tournament, that group of 
Hooisers depended less on the 3-poinl shot in 
its six tournament games than each of the four 
1991 semifmalisls has this season. 

Fewer than 12 percent of Indiana's points in 


isa Km/Rcmen 


the 1987 tournament came on 3-point 
The dependence of this year's Final Foot t eams 


ranges from Duke, which has scored 15.2 per- 
cent of its points from beyond the 3-print line, 
to UNLV, which has scored 24.8 percent from 
long distance. 

Even as the National Association of Basket- 
ball Coaches has proposed a lengthening of the 
distance for a 3-point shot, each team in the 
national s emifinals has successfully incorporat- 
ed the strategy into its offense. 

UNLV has taken the most 3-poinl shots 
among the Final Four teams this season, 667, 
and built the best percentage, .414. 

Duke, which will meet the Rebels in 
second semifi nal game Saturday night, has tak- 
en the fewest 3-point shots among the four 
remaining trams, 441, and has had the lowest 
percentage, 376. 

But those figures can lie, as the Universi 


ac, Midi.' 

- Connecticut’s evaluation of the Blue. Devils 
concluded that the outride shot was a suspect 
area, and the Huskies ttostiud^ a defensive 
pdan accordingly. Duke then made three 3- 
pednt shots in the first minutes, and six of 
eight attempts on the way to an 18-point half- 
time lead, 

“The thing that suing us most was the 3-point 
shooting," Jon Calhoun, the Connecticut coa- 
ch, saidlast Friday niriit. 

Greg Koubek, a Duke senior, made three of 
five. 3-poini shots in the regional semifinal, 
against 'Connecticut. And Bobby Hurley, the 
sophomore point guard whose main respoori- 
bffity is merely to run the team, added another 
demepi to his game when he. made 6 of 11 3- 
point shots in the two gamei-induding 4 of 7 in 
the regional final against St John's. 

Dean Smith, the North Carolina coach, and 
Roy Williams, the Kansas coach whose philos- 
ophies developed in Smith’s program, have 
spent much of this week discussing the similar- 
ities in their teams’ approaches. But when Wil- 
liams was asked if be could find a difference 
between the teams, he cited the 3-point shot. 

They may have more rise and depth and we 
may have better 3-print shooters, WDtiams 
said, adding that the Jayhawks may have incor- 
porated the 3-point shot into thdr offense more. 

But the figures reveal that the Tar Heels have 
had slightly more success with the shot this 
season. North Carolina has a better percentage 
than Kansas, 40.6 to 39.8. The Tar Heels have 
achieved the greatest differential among the 
four teams in percentage of 3-paiot shots made 



3-print percentage of .408, is among the na- 
tion’s leaders with an average of 33 long-range 


baskets per game. 

But Hubert Da 1 
ity of guard, ha 

Connecticut Huskies and the St John's Red- shots tins season. In the last 17 games. 


ivis, a North Carolinajunior 


m -m ■ ■ - mm | • • m. i, ^ | 1 iUOlUvO CUAV Ulv >JS. JV/Ull Q 

UNLYs Laity Johnson and his coach, Jerty Tartarean. The Rebels are the final four favorites. men learned during losses to Duke in the Mid- 


has made 48.8 percent of his 
bus season. In the last 17 game 
has made 37 of 69 for a percentage of 53.6. 


Going for 3 
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UNLV*s Success Illustrates the Failure in College Athletics 
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By Thomas Boswell 

Washington Past Service 

WASHINGTON — Because America loves fun, 
money and a good TV show, we’re being encouraged 
this week to wink at the University of Nevada-Las 
Vegas basketball program and cheer the l/NLV team. 

America is the land of second chances and pre- 
sumed innocence. We lap up hard-luck stories and 
instant forgiveness. Thai’s great But we pay a price. 
We're also wise guy heaven. Beat the rap. Cop a plea. 
Bargain the sentence. 

In college sports, nobody plays us for suckers better 
than Jerry Tartarian, UNLVs coach. He counts on 
being able to us our most generous American instincts 
agains t us. When we see Tart the Shark on our 
screens, we need to quote a little Shakespeare to get 
our reception back in locus: “Our deeds follow us, and 
what we have been makes us what we are." 

Tartarian is one of those guys who likes to separate 
his past from his present. He does not want his deeds, 
or those of his players, to follow him — a wise policy, 
all things considered. 

With each new scandal, like the'28 pending NCAA 


charges against UNLV, Tartarian likes to say, 
“That's behind us. Let’s move on.” He usually says 
this about three seconds after the scandal is revealed. 

So what if. i 
co-chairman of the 

"fflMMENTARY 

did not graduate one player in his first 12 years as a 
college coach? 

So what if Tartarian's been ducking the NCAA for 
17 years, trying to exhaust the police of his sport? He’s 
bought time with lawyers, all the way to the Supreme 
Court. 

And what will his final punishment be? He's gotten 
to coach. He’s won one NCAA tide with, another due 
on Monday right And he’ll got the last laugh, no 
matter what Even if the NCAA strips Vegas of its 
baton, Tartarian has had his fun, gloried in ids fame 
and will retire rich. 

So what if Lloyd Daniels got kicked out of four 
schools and couldn’t read wdl enough to pass your 


basic high school English course? UNLV accepted 
him. That Tart actednke he was saving him from the 
streets. That is, until Daniels got arrested and Tarkan- 
ian dropped Mm like a hot potato. 

Here’s the Vegas deaL You nuke Tart more rich 
and more famous. He ignores your past and gives you 
four years of good coaching, plus the run of the Strip 
and assurance that you’ll get your degree in basketball 
if not in academics. 

Tartarian wants the public to believe it has to be 
like this. If you grow up poor and tough in the city, 
then that mutes it okay to do things the Vegas way. On 
the edge, beyond the edge. 

Ta rtanian’ s line is that he’s just giving hard-knock 
lads one last dianna He wants .you to think he's 
Father Flanagan. 

Truth is, it doesn’t have to be done this way. Look at 
the entire Big East Conference. It’s a tough, urban 
league. Louie Carnesecca, Roffie Massimmo, John 
Thompson, Jim Calhoun and PJ. Cariesinio don’t run 
model- scholar trams They don’t approach Duke cm 
O rritin * But they don’t make a mockery of academ- 
ics. They don't braid thdr program on overage junior 


tot full of flashy cars. 

I’ve been rooting for UNLV to go undefeated ever- 
since the NCAA announced that the Runriri Rebels 
could defend thdr title. Now, I'm pulling for the 
Rimnfn ’ Rebels to crush the high-road programs from 
Duke and North Carolina. I want Vegas to win be-' 
cause their players are so good and thdr program is so 
disgraceful. Having been allowed to go this far, Stacey 
Aogmon, Larry Johnson and Greg Anthony deserve to 
finish the job. And the NCAA gets the shame it 
deserves for its cowardice and hypocrisy in lifting die 
Vegas ban in the first place. 

Also, those of us who pretend for convenience that 
the stink in college sports isn't all that bad, may have 
to face facts. The UNLY basketball team, now and for 
the last IS years, is the definition of the problem in_ 
college sports. Everything Tartarian has built is the' 
antithesis of what the American unriversity repre- 
sents. Each, by its etisieuce, stands as a challenge to 
the legitimacy of the other. If nothing else. Tarkanian 
reminds us that the college classroom, not the college 
gym, is the best hope of the poor. 


sidelines Kansas Versus North Carolina Stirs Up Memories of a Game and a Player for the Ages 




Rupp Award Goes 
To LSlTs O’Neal 


quiBe 
Uie na 


INDIANAPOLIS (AP) — Sha- 
0"Neal of Louisiana State, 
nation's leading reboundcr at 
14.7 per game, Friday was named 
winner of the Adolph. Rupp Tro- 
phy as The Associated Press college 
basketball of the year. 

; He received 206 of 582 votes in a 
nationwide poll of sports writers 
and broadcatters conducted before 
die NCAA tournament. Nevada- 
Las Vegas teammates Larry John- 
son and Stacey Augmon finished 
second and third, respectively, with 
139 and 72 votes. Syracuse's Billy 
Owens was Fourth with 51, fol- 
lowed bv Jimmy Jackson of Ohio 
Slate, Si. 

’•Randy Ayers, who led Ohio 
State to a share of the Big Ten 
championship in his second season, 
was named The Associated Press 
coach of the year on Friday, getting 
191 of 582 votes cast. 

UNLV’s Johnson 

Wins Naismith 

ATLANTA (API — Larry John- 
son of Nevada-Las Vegas and 
Dawn Staley of Virginia won the 
1991 Naismith Awards as college 


basketball players of the year. 
Atlanta Tipeff Gub announced. 

: Johnson, a senior Forward who 
averaged more than 23 points per 
game in leading UNLV to the na- 
tional semifinals, was selected in 
voting announced Thursday by the 
nation’s major college basketball 
coaches and a panel of writers and 
broadcasters. 

' Staley, a junior guard, has aver- 
aged 17' points per game at Virgin- 
ia. 

i The 1991 Naismith men’s coach 
of the year is Randy Ayers of Ohio 
Slate and the womm’s’ honor went 
to Virginia's Debbie Rvan. 

Daume Considers 
Stepping Aside 

: STUTTGART (AP) - Willi 
Daume, chairman of the German 
National Olympic Committee and 
one of the world’s best known 
sports leaders, is preparing to step 
down, it was reported Friday. 

Daume, 77, was quoted by Stull- 
gjirter Zeitung as saying he may also 
resign as a l epns a uahve to the In- 
ternational Olympic Committee. 


For the Record 

■ Rankin M. Smith, owner of ihe 
Atlanta Falcons, said Thursday he 
has finalized details to sdl 12 per- 
cent of the outstanding stock in the 
National Football League fran- 
chise to John P. Imlay Jr. and Tom 
Watson Brown. Imlay is chief exec- 
utive officer of D&B Software and 
Brown is an Atlanta attorney. (AP) 


By Ira Berkow 

Sew York Tuna Serna 

NEW YORK — Kansas and North Carolina will meet 
Saturday in the semifinals of the National Collegiate Athletic 
Association basketball tournament, the first time they have 
played in the tournament since the 1957 championship game, 
the only three-overtime game in the history of the NCAA final. 

“Every year around this time people always seem to relive 
that game;’' said Maurice King, a guard for Kansas then. “1 
guess most people took upon it as one of the greatest NCAA 
finals ever.” 

“No one gave us a chance to win, even though we were 
undefeated going into that game, and ranked No. I in the 
country.™ recalled Lcnrie Rosenbluth, ihe all-America forward 
for North Carolina. 

“I told my players that we weren’t playing Kansas; we were 
playing Wilt Chamberlain.'’ said Frank McGuire, the North 
Carolina coach. 

“They were a good team, but so were we.™ said Dick Harp, the 
first-year coach of Kansas. “And, of course, we had the best 
player in the nation.** 

Chamberlain was a sophomore in his first and last college 
season (freshmen weren’t eligible then, and he would leave after 
the season to join the Harlem Globetrotters). He was 7 feet 2 
inches i 120 meters), strong and agile. Other big men had played 
before him. of course, but no one, as Harp would say. had the 
enormous athletic skills that Chamberlain possessed. 

All season. Chamberlain had been double- and^ triple- teamed 
but he averaged nearly 30 points a game and led Kansas to a 24- 
2 record. Except for Chamberlain and forward Ron Loneski, 
who was from Indiana, all the Jayhawks were from Kansas. 

The Tar Heels had a very different composition. “Our start- 
ing team was made up of lour Irish Catholics and a Jew and all 
from New York Cirv. and playing in Baptist country in North 
Cardina," said Mcduire. 

The starters were Pete Brennan and Rosenbluth at forwards, 
Joe Quigg, the 6-8 center, and Bobby Cunningham and Tommy 
Kearns, who was 5-9. at the guards. 


From Israel to Connecticutto Women's Final Four — Tlwn Back 

“I was scared aB the time,” she said, adding that her family 
told her, “Don’t worry. This is part of our lives now.™ 

Grossman, who arrived in the United States last summer, 
has been a member of the Israeli national team six times. She’s 
leaving within a month to rqrin the Israeli dub. 

“From here; I’m laving for France,” she said. Tm going to 
play there four games, in France and Belgium. Then I'm going 
home and we have the European championship there in June. 


The Aaoaaud Pros 

NEW ORLEANS — Orly Grossman's classwort suffered 
and her basketball game fell apart when Scud missies began 
falling near her borne in Tel Aviv. 

She considered quitting the University of Connecticut to go 
home to her family. Grossman, on Israeli soldier from 1986- 
88. is a member of the women’s basketball team at Connecti- 
cut (29-4), which meets Virginia (30-2) Saturday in a semifinal 
game of the women’s NCAA championship. In die other 
semifinal, it will be Tennessee (2S-5) against Stanford (26-5). 

After every basketball practice, Grossman would hurry 
back to watch the progress of the war on television and call 
home whenever there were reports of Scuds being fired at Td 
Aviv. One hit within blocks of her sister's home. 


“It’s the flm time the Israeli national team got to climb to 
e eight best teams in Europe. It's kind of tike Connecticut in 
a way —the fimtimein the final eight and the first time in the 


final four.’ 1 


And when the teams went out for the opening tipoff, it was 
Kearns who was assigned to jump center against Chamberlain. 

“We knew we weren’t going to get the tip anyway," said 
McGuire, “so maybe we could surprise them and get some kind 
of psychological effect." 

Chamberlain turned to McGuire and, as McGuire re c a l l s, 
gave him a look that said, “What, are you crazy?” 

Chamberlain indeed got the tip. Then North Carolina did 
something dse strange: Alt five players collapsed around 
Chamberlain, leaving the other Kansas players free to shoot • 
Five guys with their arms up circled around Chamberlain. “I 
felt like Custer," Chamberlain told McGuire years later. 

When they simply couldn't get the ball in to Chamberlain, 
Kansas players began to shoot from outside. “And for whatever 
reason we just couldn’t knock any in." said King. 

Meanwhile, Kansas opened with a curious defense, a box and 
one. That is, a zone except for one player. King, guarding 
Rosenbluth man to man. 


“We were a good shooting team, and we began to hit." said 
Rosenbluth. “And there was something else. Wilt didn't intimi- 
date us like be might have other teams because all of us had 
played with him in the Catskills daring summers." 

North Carolina went out to a 9-2 lead, and Chamberlain 
didn’t make a basket until nearly five minutes had been played. 

The Tar Heels led after the first quarter, 19- 12. The Jayhawks 
switched their defense and wat into a man to man. But at the 
half it was still North Carolina ahead, 29-22, and Rosenbluth 
had 14 prints, and had missed only two shots. 

King recalled: “The coach loW ns to stay calm. There was no 
reason to panic. We’d start hitting our shots. And we did." 

Kansas started to come back as Chamberlain began to get the 
ball more. With a little more than 10 minutes to go in the game 
Chamberlain hit a pair of free throws to put Kansas up. 40-37. 

Kansas then played slowdown, a strategy that would come 
under criticism because it allowed a tired North Carolina team 
to catch its breath. 


Shortly, North Carolina fouled in hopes of a Kansas miss and 
a Tar Hed rebound. It was a strategy the Tar Heds had used 
throughout the game, but it was telling on them, since several 
players were in foul trouble, and Rosenbluth, with 1 minute 47 
seconds to go, fouled out of the game with 20 points. After Gene 
Elstun’s free throw, Kansas was up by 3 points. 

But North Carolina battled back, and with 20 seconds to go 
Kearns made a foul shot to tie the score at 46-46. 

In the first overtime, both teams slowed down, scoring only' 
one basket each. Chamberlain swatted away a shot by Kearns in- 
the last second. 

In the second overtime neither tram scored. Near the end of 
the period, Chamberlain, who was being grabbed all game,’ 
scuffled briefly with Brennan, The crowd seemed to get nasty. 
The police hurried onto the court to restore order. 

If was stiH 48-48 as the thhtf overtime began. Now both teams 
picked up the pace. Kearns hit a drive shot and two free throws to 
put North Carolina up by four. But Chamberlain hit a 3-print- 
play, King and Elston hit free throws and Kansas led by 53-51 ' 
* With six seconds left. King fouled Quigg- who sank both Tree 
throws. North Carolina led, 54-53. Kansas raced downcourt and 
tried to pass to Wilt in the pivot but Quigg baited the ball away. 
Keanu grabbed it and threw it as high as he could. 

"1 couldn’t believe it," said McGuire. “If it comes down in- 
time they could get another shot. But Tommy told me. Tt takes 
fivc scconds for the ball to go up and Eve to come down , Coach. 

I said, ‘Tommy, I didn’t know you were a math major.’ " 

Chamberlain finished as the game's high scorer, with 23 
points, and leading rebounder with 14. But North Carolina as a 
team shot 47 percent from the field, and Kansas 32 percent. 

Ten thousand people greeted the North Carolina players 
when they arrived at the Raleigh- Durham airport. “The state 
went crazy ” said Rosenbluth. 

“I was as low as I’d ever been in mv life," said King. 

*T don’t think I’ve ever gotten over the disappointment.” said 
Harp. 

“In my heart, 1 still don't feel that the best team won." said 
King. 
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DAVE BARRY 


Blow-Drying the Ant Hollywood in Mean Streets of Calcutta 


M IAMI — It’s getting late on a 
school night, tat I'm not let- 
ting my son go to bed yet. because 
there's serious work to be done 
“Robert!" I'm saying, in a firm 
voice. “Come to the kitchen right 
now and blow-dry the ant!” 

We have a large ant, about the 
size of a mature raccoon, standing 
on our kitchen counter. In fact it 
LOOKS kind of like a raccoon, or 

Mihklu l_l ivr 


made the ant out of papier-mSchd, 
a substance you create by mixing 
flour and water and newspapers 
together into a slimy goop that 
dnps down and gets licked up by 
your dogs. 

The ant, needless to say, is part 
of a science fair project. We need a 
big am to illustrate an important 
scientific concept, the same con- 
cept that is illustrated by ALL sci- 
ence fair projects, namely: “Look! 
I did a science fair project!" 

□ 

Our science fair project is due 
tomorrow, but the ant is still wet, so 
we’re using a hair dryer on it Sci- 
ence fair judges HATE a wet ant 


The irony is, I knew where some 
ants were: m my office. They live in 
one of the electrical outlets. 1 see 
than going in there all day long. I 
seriously considered capturing one 
of the office ants and carrying it 
out to the science expe rim ent, and 
if necessary giving It broad bints 
about what to do (“Yum! Snick- 
ers!"). But 1 was concerned that if I 
did this, the ants might become 


they got hungry they’d crawl onto 
my desk ana threaten to give me 
electrical stings if I didn’t cany 
them to a snack. 

Fortunately, some real outdoor 
ants finally discovered our experi- 
ment, and we were able to observe 
their behavior at dose range. I had 
been led to believe, by countless 
public-television nature shows, 
that ants are very organized, with 
the colony divided into specialized 
jobs such as drones, workers, fight- 
ers, bakers, consultants, etc. But 
the ants that showed up at our 
experiment were total morons. 
You’d watch one, and it would 
sprint up to a Cocoa Krispie, then 
stop suddenly, as if saying: “Ylkes! 
Compared with me, this Cocoa 
Krispie is the size of a Buck!” 


ence fair judges HATE a wet ant sprint up to a Cocoa I 
Another problem is that our ant is stop suddenly, as if say 
starting to sag, both in the from {or. Compared with me, 
in entomological terms, the "prog- Krispie is the size of a 
nosis”) and in the rear (or “butT). n 

It doesn't look like one of those u 

alert, businesslike, “can-do" ants Then it would spri 
that you see striding briskly random direction. Sc 
around. It looks depressed, like an would sprint back; s< 
am that has just been informed that would sprint to anotbei 
all 86.932 members of its immedi- spie and act surprised ; 
ate family were crushed while at- never seemed to DC 


tempting to lift a Tootsie Roll. 

While Robert is drying the ant, I 
get a flashlight and go outside to 
examine the experiment portion of 
our project, which is titled “Ants 
and Junk Food.” On our back 
fence we put up a banner that says, 1 
in eight-mch-high letters, “WEL- 
COME, ANTS.” Under this is a 
piece of cardboard with the follow- 
ing snack substances scientifically 
arranged on it: potato chips, a 
spicy beef stick, a doughnut, a 
Snickers candy bar, chocolate- 
filled cookies. Cocoa Krispies and 
Screaming Yellow Zonkers. 

We figured this experiment 
would attract ants from as far away 
as Indonesia, and we'd note which 


Then it would sprint off in a 
random direction. Sometimes it 
would sprint back; sometimes it 
would sprint to another Cocoa Kri- 
spie and act surprised again. But it 
never seemed to DO anything. 
There were thousands of ants be- 
having this way, and every single 
time two of them met, they’d both 
stop and exchange “high fives” 
with their antennas, along with, 1 
assume, some kind of am pleasant- 
ries (“Hi, Bob!” “No, I'm Bill!” 
"Sorry! You look just like Bob!”}. 
This was repeated MILLIONS OF 
TIMES. I watched these ants for 
two days, and they accomplished 
NOTHING. It was exactly like 
highway construction. It wouldn't 
have surprised me if some ants 
started waving orange flags to di- 
rect other insects around the area. 

But at least there were ants, 
which meant we could do our pro- 


would prove our basic scientific bUt 1 lhl ? 

point (“Look! I did a science fair your ^ <wn work, 

project!”). Of course you veteran of “J* 

parents know what happened: The ^ I teUmg my son, who 
ants didn't show up. Nature has a leaving me to 

stria rale against ^operating with finish bk*Kbymg the an L 
science fair projects. Knigfu-Ridder Newspapers 


By Steve Coll 

Wash iu gt on Past Service 

C ALCUTTA — A tiny man 
with bananas on his bad has 
been turned in the proper direc- 
tion; a fat shinless worshiper has 
been lokl for the second time 
when to ring his bdl to goddess 
Siva; jute sacks, oil drums and 
carrot trays have been hoisted by 
dhoti-dad laborers, and now — ■ 
for the briefest moment — Cal- 
cutta’s madness is frozen in place. 

“Action!” Patrick Swayze 
dashes up a cobblestone lane, 
blond hair tousled and shirt wet 
with sprayed-on sweat Down 
goes a cucumber vendor. Swayze 
is stopped by a stick-wielding 
cop. They argue briefly. But be- 
fore the clapper boards have 
dapped, marking the scene’s end, 
applause cascades from the roof- 
tops, slum balconies and fetid al- 
leys where hundreds upon hun- 
dreds of rail-thin Calcuttans have 
swarmed to watch Hollywood 
create a celluloid dream about 
their impoverished dty. 

The applause aggravates the 
sound technicians, but it is sweet 
music to Swayze and the director 
Roland Jaffe, who have endured 
many miseries while filming “The 
City of Joy,” Dominique La- 
pierre’s best-selling novd about 
hope and despair among Calcut- 
ta’s wretched poor. A month ago, 
protesters fanned bombs onto the 
set, calling the book an insult to 
the dty because of its depictions 
of prostitution, poverty and cor- 
ruption. 

A lawsuit brought by agitated 
citizens kept Jaffe and crew off 
Calcutta’s streets for most of 
March; a settlement was reached 
last week that allowed filming in 
public areas on weekends and 
holidays. 

Jaffe and Swayze blame the rew 
serious incidents on a handful of 
agitators, and say most Cakut- 
tans have welcomed them. 

“This dty has a strange way of 
hugging you even while it kicks 
your a n kles.” says Joffe, who pre- 
viously made “The Killing 
Fields” in Thailand and “The 
Mission” in Colombia’s rural co- 
caine country. 

“Yon saw tin- crowds. You saw '< 
the love that comes from these 
people,” says Swayze, the costar 
of last summer’s hit, “Ghost.” ] 
“When you see the problems hap- s 
pen, it’s obviously three or four l 



Mme Prana Boar/AFP 

Artificial shun brilt in outskirts of Calcutta for die shooting of “The City of Joy.” 


faired suckers stuck in the crowd 
to agitate, to start throwing 
stones." SUB, Swayze concedes, 
“It’s very scary when they start 
throwing bombs on your set” 
The troubled filmin g of “City 
of Joy" is the stray of what hap- 
pens when Hollywood meets 
modem India. It is about ait mu- 
tating life, life miming an and 
each side feeling that the other 
has it all wrong. At bottom, it is 
about Calcutta, an urban paradox 
of sinking bridges, collapsing 
buildings, broken telephones, er- 
ratic electricity, filth, disease, ab- 
ject poverty — but also a dty of 
palpable spirit and ambition, nigh 
culture and even higher preten- 
sions. 

“We are volatile people, we are 


aggrieved, we are moved," says 
Asfaok Dasgupta, editor of the 
Calcutta dady Aj Kal and a leader 
of the campaign against Joffe's 
film. “But at least we are not dead 
people.” 

With that, Joffe and his col- 
leagues agree: In fact, they say, it 
is exactly why they fought so hard 
and long to come to Calcutta in 
the first place. 

French author Lapierre pub- 
lished “The City of Joy" in 1986 
after conducting hundreds of in- 
terviews with Calcutta’s slum 


dwellers, lepers, lame and blind. 
The book is as much documenta- 
ry as novel, but its cento - is the 
fictional story of a rickshaw pull- 
er from rural Bihar state who is 
forced from his laud by a series of 
disasters, travels to Calcutta, 
meets a Polish priest and an 
American doctor (played by 
Swayze) and then endures anoth- 
er series of misfortunes. 

The book’s theme is the resil- 
ience of the human spirit, bui Cal- 
cuttan intellectuals showed little 
patience for it. A few dvic leaders 
welcomed Lapierre after his book 
came out, but others denounced 
him as another in a long Kne» of 
Western writers and filmmaker * 
who have depicted Calcutta as the 
world’s most miserable city. Ar- 
guments against the book vary — 
some call it maca irate; some of- 
fer a leftist critique, saying the 
book exploits poverty by selling it 
to wealthy consumers in the 
West; and some say it unfairly 
ignores the city’s proud traditions 
of poetry, sculpture and painting. 

“Like everybody else in the 
world, we draught ‘City of Joy 1 
was a tribute to Calcutta," says 
the co-producer Iain Snath. “It 
was only when we started getting 
dose to [filming] that we under- 
stood that Calcuttans and some 
Indiana saw it as an attack.” 


At the center of the film — and 
at the center of the oontrorc z sy— ■ 
are universal questions about 
poverty. “Calcutta may be the fu- 
ture cf every city in the world,” 
Joffe says. “I don’t hold with any- 
thing that says, “This is a private 
world that only the people on the 
inside can understand’ We should 
stop viewing Calcutta as some- 
thing strange or different." 

But that is precisely what Cal- 
cuttan intellectuals fear about 
Joffe - — that he will distort their 
dty into some grotesque amuse- 
ment, a fun braise of child prosti- 
tutes, lepers, thieves and cnpples. 
“The whole idea is to portray Cal- 
cutta as a very dark dty, where 
skeletons are sold, where cock- 
roaches are in the big hotels, 
where boys sdl boys for sex.” says 
Aj Kal editor Dasgupta. “Calcut- 
ta has so many rides that are not 
dark." 

To the filmmakers and actors, 
that attitude smacks of dishones- 
ty. “If I started patting rich peo- 
ple in this film, I would distort the 
truth of this dty,” says Joffe. 

“It seems like people here 
wanted to deny that poverty ex- 
ists,” adds Swayze. “I think peo- 
ple want it to’be different so badly 
here. It seems like people want to 
He to themsdves." 


To Joffe, “what this film is 
about is that each h uman being, 
when it comes to it, no matter 
what their difficulties are, is re- 
sponsible for tin choices they 
make.” 

Calcuttans and Indians seem 
quick to blame their problems on 

others, he says, or to excuse them 

by saying that poverty is the 
mother of all evfl. “If you do have 
people who live without much, 
and you say, ‘WdL everything's 
excused by poverty,’ you’ve de- 
nied. the greatness of those people 
who are poor but also honest 
And that’s a terrible tiring to do.” 

Joffe says he cast Swayze as the 
initially Sttiddal, ultimately re- 
deemed, American doctor Max 
Loeb in part because he thinks 
Swayze is underrated as an actor, 
butalsobeouiseirav^tedsofiio' 
one energetic, optimistic and even 
naive who would arrive in Calcut- 
ta and be forced to cope, as the 
film was being shot, with the over- 
whelming moral and physical 
challeng es Calcutta poses to any 
new arrival from die developed 
world. 

Swayze says he has beat reding 
with emotions and questions 
since be arrived. “I expected the 
smog and the traffic and the 
throngs of people, but it is discon-, 
certing — these people who Hve in 
such sorrow, how can they have 
such beautiful smiles and be so 
willing to show them to you? 
They’ve got a line of something 
we don’t" 

What then, has Swayze discov- 
ered about Calcutta and himself? 
“One thing is, bow dare any of us 
bitch about our little problems, 
our little sorrows in our lives, 
when these people have lived with 
this for cot t un es and stiH find a 
way for radiance to come from 
thezr faces. It blows die Western 
mind away.” 

In the crowd that has gathered 
to watch Hollywood interpret 
Calcutta this morning, few seem 
to be seriously worried about 
what Joffe and Swayze ought do 
to their city’s reputation. “I enjoy 
it as apicnic," says S»Kk Auddy, 
who owns an incense shop in the 
alley. “I take it as art In a town 
there is two sides: the bad side 
and the good side. I want to see 
the joy. If the film is handled by a 
good director, as good art, then a 
nasty scene will be presented as a 
good scene.” 


PEOPLE 

Playing Auto Rambo 
WUhSyhester Stallone: 

Sylvester StaBone says a car- 
crunching confrontation with a 


chase m *Tlie French COnnatka" 
with the photorapher playing tfe 
bad guy. out the photographer n- 
members it differently. Police $a&| 
the photographer, whom they 
would not identify, accused Stal- 
lone and his bodyguard, Gan 
Compton, of deliberately crashing 
their cars into his after Stalloncfeft 
a Sunset Boulevard bar jo Beverly 
Hills, California, with an unidenti- 
fied woman early Thursday. But 
Stallone says the photographer fol- 
lowed him from the bar, made an 
obscene gesture and then smashed 
his Honda Gvic repeatedly into 
Stallone's Mercedes-Benz. Pofce 
lieutenant Frank Salcido said the 
photographer's car suffered moder- 
ate damage. StaBone said his car 
suffered minor damage. No 
charges were filed pending further 
investigation. 

□ 

Hie 23-year marriage of 88-year- 
oid Senator Strom Thurmond and 
his 44-year-old wife, Nancy, has 
crane to an end. Their December 
■ 1968 marriage was the talk of 
Washington when the conservative 
South Carolina Republican, a faU- 
en-away Democrat, married the 
South Carolina beauty queen. For 
those who said Thurmond was too 
old for the young woman, the sena- 
tor boasted about his health and 
regimen of physical exercise. The 
couple had four children, whose 
ages range, from IS to 19. Thur- 
mond, tbe oldest member of Con- 
gress and president pro tempore of 
the Senate, would only say that 
their decision was “amicable” and 
“rate in which we both agreed.” 


About 300 friends and col- 
leagues of Marion Barry, the for- 
mer mayor of Washington, who is 
appealing a drug conviction, paid 
tribute to his accomplishments in 
public office at a 540-a-plate din- 
ner. Few elected officials attended 
the event Thursday night, which 
featured speeches, food and danc- 
ing — but no alcohoL Barry, wbo 
has been - treated for both alcohol 
and drug abuse, decided not to 
serve spirits at the function, orga- 
nizers said. Attorneys will be in 
court April 30 to argue an appeal of 
the 12-year mayor’s misdemeanor 
cocaine possession conviction and 
six-month jail sentence. 


PERSONALS 


LEGAL SERVICES 


THANK YOU 
SAGIED HEART 
OFJBUS. 




EDUCATIONAL 

POSITIONS 


American bustnexs school 
in Pan is interested h icoufdng 
for Is MBA program for the 
1991-1992 academic year Ad- 
junct Professors capable of 
reachfrig the foOowing subjects: 
AOXXJNIM& MABXEIHC. 

FINANCE. ECONOMY 
MANAGEMENT. STATISTICS, 
MANAGEMENT 


8 Interested, pkase respond gMng 
academic quaStahoro. tearaig- 
/professoral expwence. etc. to: 
PO Box D363,Henkl Tribune. 
9252 t Natty Cede*. Rant* 


SMQE 1971 DQMMCAN DIVORCE. 




ANNOUNCEMENTS 


BOOK PUBLISHER 

towM i lo and rwxxneripft fiy 
PWfcMion oo nbndy terms. AH 
owtjorw eonsderad, and now 
**«tn Book Ltd 
Hrtughtoa Down EG3 2EA. 

Tdaphonr UK 0271 816430 


HOLIDAY RENTALS 


FRENCH PRO VINCES 


PROVENCE boriM 1740 nu with 
"■qnn fert viewL 3 bedroom, 2 
InB and soar home with 2 bed- 
rooms and 1 bath, both hdy 
equipped, pn 6 ha. oSw, vina ft 
garamt Swimm u bh sring wder 
reservoir, Mad. Qmtaker. 1 hour 
Nob carport, 45 on. Camas, Goran 
da Vardan & Motfterranem. July or 
Aup. F35TO0 each. Skinner, In Giv 
fltfmw, 83830 (Javiers. Teh 94767280 




REAL ESTATE 
TO RENT/SHARE 


PBOVINCES 


REAL ESTATE 
FOR SALE 


MONACO 


OBTA SOUUBS ANUttHOTH. A 



REAL ESTATE 
TO RENT/SHARE 


PAMS AREA 


PLACE VB4X3ME 





AMBHCAH MANAGB neb far- 
rahad 1 bedroom e pa ra n e n r or home 
» W«jf Nab or mnorbt. 4 -6 moaia. 
Tefc Bob 1-4&01.10M work / 1- 
3183.19.11 hone 


employment 


POSITIONS WANTED 


FRIENDSHIPS 



11wriin*dMaUbi_ 
Man of the world downed 
vriAi moan and ridnete 
Pmaad irfunuuliun cd 
T.(0] 69-239306 Gammy 
Fronfcfiat, Unterman b d 30 
fine (0) 6341-74354 


A wonderful lodjr^ early 40/164, with das and esprit! Skm, blonde, 
extravagant, from firs doss, German academic/ entrepreneur family, 
vmaoexa. ration!, opfcmstic, irresistibly dxtniang , marve ll ously enthusas- 
X successful business woman, wtitfi high school and language studies, 
tender, femme, lovable, warmhearted, cmrttond and aU woman.. A 
lady, w* a certom ’something'.. The Dream lady' far a man with format, 
oho up to his 6 0s far whom she vrotdd be wHhoutcny bounds. Please caft 
1(0) 69-239306 + T.{D] 6241 .7297 D-FnaAfurt daiy 3 pjn . — 7 pjn. cdso 
Sot. Sun, Fat (0)6241/74354 


/VV Edith Brjgitta 
Fahrenkrog 

Say its. to a r.uuNasHir thfocgh thf 

[NTUtNATTCINAL P.UlTNEflSHU'-AGENCY WITH 
AiBCTlTT PERSONAL ASSISTANCE GlVE ME YOUR 
n LL CONFIDENCE CuL ME EVERY DAY l ALSO 

Sat/Seni GERMANY, Eucenrachstrabe ri. 
D-*»w> Frank/vet am Mats. j.-p« 

Ta^tO) 07 43 19 79. Fax 19)69/ 43 20 66 


BTHtoMA. MALAGA, VJbcma CMj 
E asier raid Ami 13di -2M A/or 
204i ■ 276 l DujAnt deem 6. 4 Book ft 
ocean. Seasonable. USA tel 212-447- 
3080 or 71 84496669. 


JUNGIAN ANALYST. Munich EngUi 


MOVING 


1992- NOW 1 

i interdean 


PRMOPALirr OF MONACO 

fOt TW SAIEI PURCHASE 8ENTAL 
MANAGEMENT or NSlBiNCT of 

8EAi state PB Oramr 

tiw n lUil; 

AGEDI 

B e m taad B8 Genaneidal 

7 mid 9, Bd das Moofats 
MC 98000 MONACO 
Tel (33}92_506&(M -Tri«4794]7 MC 
fiat (331 93 SO 19 42 


NEW ZEALAND 


NEW ZEALAND PROPERTY Mam- 
mart ad investor Services Ud to- 




GREAT BRITAIN 





AUTOS TAX FREE 


EDUCATION 


Buy dkmptls far the watch lowed 
puce on the famous Acmnrda u Home, 
far free brochure: 

INlteGOtXI, 1C KUnbeiatoiBi T23, 
HW AL AM51BDAM t*Aa*i 



LICENCE PLATES EXPIRE? fiat 
sohmoo. GMC 28 Naanm^ 10675 
Athare, Greece, fin 72I90B0 


BOATS/YACHTS 


MAXUM MOTOR MATS MTL 
The dcrdafcfe kmy from 17 1 to 2 T. 
Jr you lane 4 m prndege to buy a ha 
free motorboat, ask for our free col 
our atoJogut TRANSCO MAflNE ■ 
95. .Noatfirkw - 2030 Antwerp - 
Beburn. Teh 03/5*16240. Tbe 35207 
TUNS B. Fat 03/541.11.84. 


COLLEGES A 




EARN tNVBSnr dvem i Ddfang 
wafa Hie ft ixuifciu. experience. For 
evahjetion & Mmnafion forwent re- 
sume toe Pacific Sooftam University, 
9581 W. Pin. Bird- Dept 121. Us 
CA 90335 USA 


fXJll*!VE 


INTERNATIONAL OFFICE 

FRANKFURT — IN THE HEART OF EUROPE 


O WONMRFLHJLY CHARMING YOUNG GERMAN LAD^’, 
- ■ ' MURTtKiwn tMisarax UNmasmr qudi’ate. siuimcv 

i--.1L -r-UZi !a EXT-vH m m eiL ECMSN EYB. TOP rex.it£ - unrrnrs r. SUV 
tMf TKA S TOMAN KNOWS WHATSffi tor VSY FEMININE STONT.VX 

\\hcwNM?c*n ravtSTRsvmiNfc yexy enthusiastic AsxrrsJOiTO sw 

MANS OC.1: TTNNSS. 5.MUNU- V.TTW -HIM- - A .MAN OF THE wcmin [ r> TO 

HNVi-aa HANTS. TO INJOY A UJVTLV Uff TiyFTVmr 

FILISE CALL. GO GQUUNr^OKp'. 43 1979. 










































































